FreNATIONAL, 
UNDERWRITER 


we 
es at: OO es 
at Si, a * 
wt mn at ea 
Legh 8 


dq?” 
“Should my property be sprinklere 


If you’re not sure you have the right answers 
to questions like these, call on the nearest 
North America Service Office for dependable 
technical assistance. 


A North America Technical Representative 
will help you prepare a comprehensive re- 
port on your client’s insurance requirements. 
This is an important example of the way 
your North America Service Office operates 
to help you provide better service to your 
clients. 


Insurance Company of North America, founded 1792 in Inde- , NORTH AMERICA COMPANIES 


pendence Hall, is the oldest American stock fire and marine = 

insurance company. 1 heads the Herth Amesice Companies } y Insurance Company of North America 

which meet the public demand for practically all types of ’ : 

Fire, Marine and Casualty insurance; Fidelity and Surety ; < Indemnity Insurance Company of North America 
Bonds. Sold only through Agents or Brokers everywhere i 4 Philadelphia Fire and Marine Insurance Company 
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Signing up with just ONE 
new company can be the 
most important—the most 
profitable—move your agen- 
cy ever made. 


But be sure it’s the right 
company. 


And when you sign with a 
National of Hartford Group 
Company, you are making a 
No. | choice .. . that brings 
these essential dividends— 





@ multiple line underwrit- 
ing facilities that spell 
economy of operation. 


MOVE. .! 


that can 


@ superlative service un- 
surpassed on under- 
writing, policy issuance, 
and claims handling 

be your that promotes maxi- 

mum agency efficiency. 

@ cooperation by provid- 
ing practical and effec- 
tive sales help and pro- 
motional materials for 
building your Agency’s 
prestige and profits. 


best move 
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American Equitable Assurance Company 
of New York 


Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company 
of New York 


Organized 1849 


New York Fire Insurance Company 


Incorporated 1832 


Corroon & Reynolds, [ nc. 


MANAGER 


92 William Street, New York 38, N. Y. | 








NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONA NSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURAN PANY 
UNITED NATIONAL INDEMNITY COMPANY 





Western Department, Chicago cE COM 
Pacific Department, San Francisco 
Canadian Department, Montreal 
Metropolitan Department, New York 


Executive and Administrative Offices: Hartford 15, Connecticut 





HIGHER PRICE LEVELS 


REQUIRE MORE FIRE INSURANCE COVERAGE 
Are Your Assureds Adequately Protected? 
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Industrial and Commercial 

Property 





Since 1910 


Branches 


In all 
ram ruc |LOYD-IHOMAS co. 


4411 RAVENSWOOD AVE., CHICAGO 40, iLL 


rHE NATIONAL I NDE RW RIT i I Published weekly (with one additional issue in June) 
Gth year, No. 44 Thur sday, October 30, 1952. $6.00 a year (Canada %7.00, Foreign $7.50). 25 ce1 
\ct of Marc! 187! 





a 


—_——____._..} 





en Osses paid exceed Three Hundred Fifty Milio Dl?_——_ 


RELIABILITY 













GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 





Natio Underwriter Compar Office 
ntered =e e 





ers As 
membe: 
the pro 
ject on 
be the 
panies 
tablish 
along s 
Unde 
mission 
for the 
panies 
they w 
the foll 
In L 
must bi 
ment e 
the rat 
in the 
In } 
indicati 
but its 
rate of 
be paid 
The 
in favo 
certain 
sions, 1 
rating | 
receivir 
opinion 
of com: 
commis 
Structu: 
the ind: 
cation 
Also th 
sel to « 
of a su 
eration 
problen 


MIAM 
Police 


Detre 


Rode 
service 
ment « 
arson 
a speci 
arson 
Miami. 

Mr. 
afson | 
tive-ins 


1erica 


| 
npany | 

















WEEKLY 
NEWSPAPER 
OF 
INSURANCE 


SheNATIONAL 
UNDERWRITER 


October 30, 1952 
56th Year, No. 44 











EULA. Scans Miss. 
and La. Commission 
Control Statutes 


Easterners Weigh 
Whether to Take 
Leaf From Dixie 


NEW YORK—Eastern Underwrit- 
ers Assn. held a meeting of its full 
membership here Tuesday to discuss 


the problems of commissions. One sub- 
ject on the agenda was understood to 
be the question of whether the com- 
panies should support legislation to es- 
tablish commission control, perhaps 
along some such lines as in Mississippi. 

Under that law, the insurance com- 
mission sends out a call late each year 
for the written opinion of entered com- 
panies as to the amount of commission 
they will pay local agents in the state 
the following year by line. 

In Louisiana the rates of commission 
must be filed with the insurance depart- 
ment each year before Dec. 1, and there 
the rate must be uniform for all agents 


in the state. 
In New Jersey there is no annual 
indication required of the companies 


but its law provides in effect that a 
rate of commission paid one agent must 
be paid all agents in the state. 

The E.U.A. special committee voted 
in favor of legislation along the lines of 
certain existing laws regulating commis- 
sions, using the services of advisory or 
rating organizations for the purpose of 
receiving from members and subscribers 
opinions as to reasonable maximum rates 
of commissions and determining rates of 
commissions to be loaded into the rate 
structure, such rates to be binding on 
the industry with a right of filing appli- 
cation for deviations downward only. 
Also the committee decided to ask coun- 
sel to draft such legislation with the aid 
of a subcommittee and that due consid- 
eration be given to the excepted city 
problem. 





MIAMI STATION FOR GOERIZ 


Police Arson Detective of 
Detroit Joins Nat'l Board 


Roderick K. Goeriz, who in 25 years’ 
stvice with the Detroit police depart- 
ment earned a national reputation in 
ason investigation, has been appointed 
4 special agent of the National Board 
ason department, and assigned to 
Miami. 

Mr. Goeriz was head of the Detroit 
ason bureau, with the rank of detec- 
tive-inspector, before his retirement re- 
cently. He has served as president of 
the fire marshals section of National 
Fire Protection Assn. He attended 
George Williams College, yo 
tom Hillsdale College in 1927, and has 
done post-graduate work at W: ayne Uni- 
Yersity. He will investigate arson and 
inland marine losses for the National 
Board in Georgia, Florida and Louisi- 
_ as well as serving in the Miami 








At the meeting of Pacific Coast Fire 

ss Assn. at San Francisco A. E. 

eppard of San Jose, past president of 

- [te Assn. of Insurance Agents, 
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WANT GAFFNEY’S HIDE 

N. J. Commissioner 
Ouster Asked in 
Auto Rate Fight 


The ouster is being sought of Warren 
N. Gaffney as New Jersey banking and 
insurance commissioner by T. James 
Tumulty of Jersey City, former member 
of the New Jersey legislature, on the 
ground that Mr. Gaffney altered official 
documents relating to automohile lia- 
bility rate increase orders. Tumulty, who 
appears as representing George A. West, 
another Jersey City lawyer, contends 
that Mr. Gaffney has admitted alteration 
of public documents and that these are 
the kind of documents the alteration of 
which is prohibited as a high misde- 
meanor. At the same time Tumulty and 
West demand that Governor Driscoll 
direct the attorney general to start suit 
to recover in behalf of the state and for 
distribution to each and every insured 
motorist the money which the insurance 
companies have been collecting “illegally 
because of the lack of proper legal or- 
ders to give them the right to charge 
increased rates.” 

Tumulty and West contend that the 
increases that have been collected over 
the past two years are unauthorized and 
amount to about $24 million. 


Tumulty’s Wings Sprouting 


Late in September National Bureau of 
Casualty Underwriters conducted a 
hearing on the protest of Tumulty and 
West against the New Jersey rate in- 
creases. Tumulty recently announced 
he is entering the race for nomination as 
Democratic candidate for governor of 
New Jersey. He charged the new rates 
are excessive and that the commissioner 
should be required to hold a public hear- 
ing before approving increases. 

Tumulty and West declare that Mr. 
Gaffney admitted that he altered official 
documents on or about Sept. 9 of this 
year. Tumulty states that this alleged 
admission was in answer to Tumulty’s 
inquiry as to whether the documents had 
been tampered with. Tumulty said he 
concluded that this had been done after 
he employed a handwriting expert to 
examine them. Tumulty charges that 
Mr. Gaffney admitted back-dating 
memoranda of subordinates and adding 
written approvals in September of this 
year to these documents. Some went as 
tar back as January, 1951, ‘he said. 

Tumulty charges that no legal orders 
existed approving recent and past in- 
creases in rates and hence the increases 
are invalid and the money should be re- 
turned to the policyholders. 








Western Adjustment Makes 
Promotions at Detroit 


Western Adjustment 
General Adjuster Hall Lippincott of 
Detroit as assistant manager of that 
branch under Managtr F. A. Thorn. 
The greater part of Mr. Lippincott’s 
adjusting experience has been gained in 
the Detroit area and he is well qualified 
on large industrial losses. As a further 
move to improve the service on the 
larger losses in the Detroit area, Man- 
ager R. E. Blum of the Detroit east side 
office is being moved to the downtown 
branch in the capacity of general ad- 
juster. 

E. E. Baker, who has served as staff 
adjuster in the east side branch since it 
was opened and was previously in the 
Detroit downtown office, is» being made 
manager to replace Mr. Blum. Adjuster 
L. J. Traynor of Flint is being trans- 
ferred to the Detroit east side office to 
complete the staff. 


has appointed 


Hearing Held on 
New York Revision 
of Regulation 27 


NEW YORK—At a hearing on a re- 
vised regulation 27, conducted here by 
Deputy Superintendent Joseph F. 
Murphy of New York, there was little 
opposition to the proposed final draft 
by representatives of the business. 

Presently 27 covers only insurance on 
financed automobiles; under the revision 
it will cover all personal property. The 
business is understood to be mildly op- 
posed to the prohibition against settle- 
ment of property losses except minor 
ones. 

Mark Hart, head of American Plan 
Corp., suggested a specific amount be 
set forth at this point, in order to avoid 
confusion, such as $200 net of deductible. 
Mr. Murphy opposed specifying an 
amount and pointed to the permission 
granted to a company to negotiate with 
the agent on such loss settlements. He 
said he is trying to prevent an agent 
settling claims with his own money, in 
other words, retaining 80% or so of ‘the 
premium, settling losses himself and 
pocketing the difference. This could be 
accomplished, he added, by way of a 
contingent, and he wants to avoid that 
also. Mr. Hart indicated he wanted to 
avoid having to hire an adjuster to pay 
small claims. In some cases where he 
has approved garages, he said, he ac- 
cepts the shop foreman’s estimate and 
the loss is settled on that basis, without 
an adjuster. 


Prefer Word “Withholding” 


Mr. Hart and David A. Tictin, attor- 
ney representing Stuyvesant, would have 
preferred to use the word “withholding” 
rather than the word “retention,” in the 
section prohibiting an insurer from en- 
tering an agreement with an agent, 
broker or other person which permits 
the latter to retain any part of premi- 
ums for the purpose of paying losses. 
Mr. Murphy agreed to add the term 
withholding but will keep the term re- 
tention also. 

R. L. Tienken of Royal-Liverpool 
legal department suggested use of a 
reference to the provisions in the policy 
for cancellation and return premiums, in 
connection with the regulation’s proviso 
that insurer return any unencumbered 
balance from unearned premium to bor- 
rower or purchaser. Mr. Murphy 
thought the language as proposed would 
in no way affect such policy provisions. 


Follows FTC Rules 


E. M. Griggs of National Board sug- 
gested that section 7 of the proposed 
regulation doesn’t track exactly with 
the anti-coercion statute. That statute 
does not run to insurers but to produc- 
ers, Mr. Murphy replied, and the lan- 
guage in the new regulation 27 follows, 
as he wanted it to do, the FTC rules. 

Joseph G. Bill of Inland Marine Un- 
derwriters Assn. noted that in cases of 
dual interest policies the purchaser may 
not want his insurance until after he 
gets the property, though the regulation 
specified he is to get a policy within 
25 days after the insurance is effective. 
Mr. Murphy reassured him his order is 
not intended to tomch on the dual inter- 
est practice. He also said the regulation, 
where it provides that where insured 
requests it the borrower’s policy may be 
written for a period longer than the end 
of the loan, does not deal with install- 
ment sales policies where custom, regu- 
lation or law provides the cover must 
cease with the interest of the seller. 


Empiro Enters Ohio 
Multiple Peril Insurance Rating Org. 
has been admitted to Ohio. 


Again Mull Over 
How fo Account for 
Excess of Loss 


Session Is Held 
at Chicago by 
N.A.LC. Group 


The N.A.I.C. subcommittee on how to 
account for excess of loss reinsurance 
premiums and losses in the annual state- 
ment blanks had a two-day session at 
Chicago, covering ground that has now 
been broken and trodden many times. 
J. R. Glennon, Illinois deputy, was 
the chairman and sparked the hearing. 
Also present on the commissioners’ side 
were Lange of Wisconsin, L. H. San- 
ford of Michigan, William Bruce of 
California and C. S. Lazarus of Penn- 
sylvania. 

Although North America had a pro- 
posal that had been agreed to by the 
other companies Mr. Glennon said he 
was not prepared to accept this as it did 
not go to the heart of the matter and he 
insisted on laying bare all aspects of 
the problem. There was a mimeographed 
statement by John A. Diemand, Jr., as- 
sistant vice-president of North Amer- 
ica. He recalled that North America 
originally proposed that excess of loss 
reinsurance be reported and recorded 
as a separate line of business in the 
annual statement and in the expense ex- 
hibit, and that a special reserve be 
established for this class of business. 
He said that on Okt. 9 of this year, an 


informal committee representative of 
the insurance business considered the 
proposals of North America and re- 


ported that most insurers would strong- 
ly resist a mandatory requirement of 
reporting excess of loss reinsurance as 
a one-line entry, but indicated there 
would be little or no opposition if such 
reporting were permitted on an option- 
al basis. 


North America Content 


Mr. Diemand said that North Amer- 
ica would have no objection if the N.A. 
I.C. committee adopted the optional 
basis. 

The industry committee, he said, did 
not propose a definition of this class 


of business and hence, Mr. Diemand 
suggested the following: 
“Excess of loss reinsurance is an 


agreement between insurance companies 
whereby the reinsurer for a considera- 
tion agrees to indemnify the reinsured 
for all or a part of the portion of loss 
arising from all or certain classes of 
the reinsured’s business, in excess of a 
first loss retention by the reinsured.” 

The industry committee did not reach 
any conclusions on the desirability of 
establishing a special reserve for ex- 
cess of loss reinsurance. Mr. Diemand 
voiced the belief that North America’s 
proposal on this is sound and that it 
should be adopted voluntarily without 
regard to any tax problems that might 
be involved. North America intends to 
adopt this portion of the proposal but 
does not urge that the committee re- 
commend that a mandatory requirement 
be imposed upon others. 

During the course of the discussion 
it was noted that this single line entry 
has been resorted to for at least 10 years 
by American Mutual Reinsurance and 
the companies from which it receives 

(CONTINUED ON PAGE 19) 
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Accountants Conference 
Is Outstanding Success 


The fall 
Accountants 
by all odds 


conference of Insurance 
Assn. at Skytop, Pa., was 
the most successful in the 
series, with a record registration of 
more than 260, and an outstanding 
program. An electronics session at- 
tracted 45 the first afternoon. Here the 
North British study, which had been 
put through an electronic device, was 
demonstrated. This showed that by 
electronics a company may do every- 
thing that it can do now on punch 
cards, but do it much f faster. The North 
America study is not quite completed. 
The reinsurance session was re- 
garded an outstanding success, and ac- 
countants would like more similar dis- 
cussions. The forum on uniform ac- 
counting was dispensed with because 
the program ran out of time. 


McVay Gives Keynote 


In his talk as keynoter, C. D. McVay, 
president of Ohio Farmers group, dis- 
cussed the growing expansion ot gov- 
ernment in banking, insurance “and 
manufacturing, and the increasing cen- 
tralization of governmental power in 
Washington. He noted the growth of 
federal civilian employes from 500,000 
in 1928 to “2,515,900 last November. He 
wondered how much these burdens can 
be increased before they destroy the 
capitalistic system. The insurance busi- 
ness could readily and easily be con- 
verted into government operation and 
state socialism, he said. He paid tribute 
to the contribution the business has 
made to the country, and to the kind of 


men and women who are conducting 
the affairs of this business. 

David B. Cromie, assistant comp- 
troller of Royal-Liverpool, discussed 
the mechanics of preparing federal in- 
come and excess profits tax returns. 
He noted that as to the latter, the law 


has been in operation for a short period. 
He thought that because of general 
underwriting experience few compa- 
nies would be involved in excess profits 
tax. He expressed a preference for re- 
turns filed on the asset method of the 


invested capital base, though this is a 
matter for individual company de- 
cision. 


Pruitt and Longley-Cook 


The two-piano presentation of Dudley 
Pruitt, actuary of General Accident, 
Lawrence Longley-Cook, actuary 
of North America, was both entertain- 
ing and informative. Mr. Pruitt, who 
is adept in delivering sage observations 


M. 


and 


treated the 
small and large 


spiced with humor and wit, 
theoretical aspects of 


numbers, and left to Mr. Longley-Cook 
the application of the theory to fire 


insurance. 

Sampling is a valuable tool in insur- 
ance statistic work, Mr. Longley-Cook 
said. It does pose the problem of the 
size of sample. Many fallacious con- 
clusions are drawn from samples which, 
because of incorrect sampling or their 
small size, do not justify the conclu- 
sions drawn. However, much labor has 
been spent in extracting samples larger 
than necessary for the purpose. This 
can be important where information has 
to be extracted by hand from company 
records. 

What proportion 
policies on dwellings 
with unapproved 
is one that arose in practice and for 
which information had to be obtained 
by reference to individual daily reports. 
Since the proportion varies from state 
to state and between town and country 
agencies, stratified sampling is neces- 
sary. Suppose a sample of 100 dwelling 
policies shows nine have unapproved 
roofs. The true percentage may differ 
from 9%, but by how much is it likely 
to differ? 


Simple Rule Can Be Used 


Probability 


insurance 
properties 
problem 


of fire 
cover 
roofs? This 


theory provides a simple 
rule which can be readily applied in 
such cases. Providing, as in this case, 
the individual events concerned are 
those whose occurrence is fairly infre- 
quent, in about 70% of the cases the 
variation due to chance will be less 
than the square root of the number 
observed. This indicates a range of 6 
to 12, and the true percentage lies in 


the range 6 to 12%. With a sample 
of 1,000 cases showing 90 unapproved 
roofs, the range becomes plus or minus 
10, or 8 to 10%. In such cases the cor- 
rect size of the sample to give any 


degree of accuracy can be readily de- 
termined. 

However, most sampling problems 
are more complex and do not involve 
a simple proportion. He mentioned de- 
termination of average size of loss, 
distribution of business by amount of 
insurance, etc. However, even here 
there is a procedure which is worth 
employing. If a sample of 1,000 cases is 
decided on for investigation, it requires 
no more work to prepare two samples 
of 500 cases each. If each sample is 
investigated separately and compared 
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with the combined result, there is pro- 
vided some idea of how much variation 
can be expected between samples of this 
size and hence the accuracy of the re- 
sults. 

The application of probability theory 
to fire insurance statistics presents real 
difficulties with two other important 
groups of problems, the stability of a 
company, including such matters as line 
levels, reinsurance requirements an¢ 
surplus requirements for solvency, and 
rate making, which includes such prob- 
lems as credibility of classified loss ex- 
perience. 


Cites European Practices 


In the matter of solvency more has 
been done in Europe than in the U. S. 
or Great Britain, he said. In Finland, it 
is proposed that the minimum capital 
requirements of an insurer should be 
fixed by law, using the results of cal- 
culations based on probability theory. 
The textbook issued by the Russian 
monopolistic state insurance organiza- 
tion discusses the necessity for rein- 
surance by reference to _ probability 
theory. In Holland and some other 
European countries insurers have con- 
vinced the taxation authorities that they 
should be allowed to set up stabilization 
reserves, prior to taxation, calculated 
on the same underlying principles. Mr. 
Longley-Cook thinks that because im- 
portant practical considerations are 
ignored by these theoretical solutions, 
they are probably no more satisfactory 


than the arbitrary methods more gen- 
erally employed. 

Changes in the amount and_fre- 
quency of losses which arise as the 


result of changing economic conditions 


are practical matters which upset 
theory. 
Opportunity for Research 

The catastrophe problem, of enor- 
mous importance in windstorm, earth- 
quake and explosion, is another. As to 


line levels, principles theoretically sound 
are completely upset by production 
problems. The rating systems are not 
perfect and business in some classifica- 
tions and some territories is more 
profitable than others. To control the 
relative volume of business in various 
classes, line levels may be fixed which 
have no relation to those required on 
probability theory to keep the company 
stable from the effects of chance fluctu- 
ation. There is considerable opportunity 
for research in these fields of fire insur- 
ance. 

He suggested insurance departments 
consider the need of judgment in rate 
making in applying their great rate 
regulating powers. He expressed con- 
cern over a recent tendency of regu- 

(CONTINUED ON PAGE 17) 
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Auto, Auto, Auto! 
Mass. Agents Wring 
Hands at Parley 


Market Reductions Called 
Devastating—Commis- 
sioner Sullivan Skirts Issue 


By KENNETH O. FORCE 


BOSTON—Massachusetts Assn. of 
Insurance Agents always has one sub- 
ject for its annual meeting guaranteed 
to interest all members, since it holds 
its convention in October a few weeks 
before the insurance commissioner de- 
cides what the automobile rates are 
going to be for the next year. Last 
week’ s gathering was no exception. In 
fact, things are so much worse than 
usual this year, that automobile insur- 
ance is a daily topic not only for agents 
and companies, but for newspapers and 
the public as well. 

The association adopted a resolution 
calling upon agency insurers writing 
auto liability in the state “to reconsider 
any procedures that violate the prin- 
ciples of the agency system.” It urged 
that the assigned risk plan be utilized 


ag originally intended and established. 
It assured companies the association 
would increase its efforts in accident 


prevention and safety education, to try 
to reverse the present accident trend, 
and it offered its full cooperation to 
companies and the commissioner so that 
a solution may be reached reasonably 
satisfactory to all parties before the 
public interest and the interest of the 
business becomes further jeopardized. 


More Commissionless Business 


The resolution notes the seriously in- 
creasing difficulty of public and agents 
to secure coverage. A_ considerable 
number of agents are without facilities 
for 1953; certain insurers have indicated 
they will accept a substantial amount 
of 1953 business direct, or at least with- 
out commission to agents. The asso- 
ciation is, of course, opposed to direct 
solicitation or acceptance of insurance 
direct by agency insurers. It points to 
the inconvenience and additional un- 
necessary expense imposed on members 

(CONTINUED ON PAGE 15) 
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1951 
VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 


FINANCIAL STATEMENTS DECEMBER 31, 





Total Admitted Liabilities Surplus to 
Companies Capital Assets (except capital) Policyholders 
Firemen's eee’ Gonpany of Newark, N. J. $12,275,000. $108,470,990. $61,257,086. $47,213,904. 
Girard Insurance Company of Philadelphia, Pa. 1,000,000. 10,711,510. 6,979,138. 3,732,372. 
National-Ben Fon repos Co. of Pitts, Pa. 1,000,000. 10,476,694. 6,617,586. 3,859,108. 
Milwaukee ienanen Company of Milwaukee, Wis. 2,000,000. 28,159,650. 17,868,349. 10,291,301. 
The Metropolitan Comal eee Co. of N.Y. 1,500,000: 36,291,676. 27,904,445. 8,387,231. 
rganized 1874 
Commercial Insurance Company of Newark, N. J. 2,000,000. 42,686,336. 33,078,793. 9,607,543. 
rganized | 
Royal General icine Company of Canada 100,000. 433,385. 6,568. 426,817. 


Organized 1906 
Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 
10 Park Place 
Newark |, New Jersey 


PACIFIC DEPARTMENT 
220 Bush Street 
Son Francisco 6, Collif. 


WESTERN DEPARTMENT 
120 So. LaSalle Street 
Chicago 3, Illinois 

P eit Al STo 
FOREIGN DEPARTMENTS 
102 Maiden Lane 
New York 5, New York 


206 Sansome Street 
San Francisco 4, Calif. 


SOUTHWESTERN DEPARTMENT 
912 Commerce Street 
Dallas 2, Texas 
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CANADIAN DEPARTMENTS 
800 Bay St., Toronto 2, Ontario 
535 Homer St., Vancouver 3, B. C. 
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4 
RATE IS 6 CENTS 


Buckeye Union 
Eliminates AEC 
$50 Deductible 


Agents and field men of Buckeye Union 
Fire have been advised that the com- 
pany will commence writing additional 
extended coverage without the deduc- 
tible at a rate of 6 cents. This com- 
pares with the 4 cent rate with deduc- 
tible. Deviation filings have been ap- 
proved in Kentucky, Michigan, Missouri, 
West Virginia and Ohio. Commissioner 
Leslie of Pennsylvania has indicated a 
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willingness to accept the filing, which is 
now being made for Buckeye by_ the 
Middle Department. The Indiana filing 
has not yet been approved. 





Promote Ohio C.P.C.U. 


To stimulate interest in C.P.C.U. 
courses, and explain their benefits, a 
joint luncheon was held at Columbus 
by the Ohio chapter of C.PC.U. and 
Stock Fire Insurance Speakers Assn. 
of Ohio. Speakers were John S. Bick- 
ley, associate professor of insurance at 
Ohio State University; Dean C. W. 
Weidler, college of commerce; Dr. Har- 
old H. Maynard of O. S. U., and Robert 
O. Young, North America, president of 
Otte (FP... 
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INSURANCE APPRAISALS 


CHICAGO 4 
53 W. Jackson Bivd. 


MINNEAPOLIS 2 
843 Plymouth Bidg. 


MARSHALL and STEVENS 


DETROIT 26 
154 Bagley Ave. 


ST. LOUIS 1 
313 N. Ninth St. 








Tenn. Agents Ask 
Advance Notice on 
Rate, Rule Changes 


NASHVILLE—A request that the 
insurance department hereafter notify 
all companies and their agents of any 
changes in rates and rules prior to the 
release of announcements of such 
changes to the press and that no changes 
become effective until 60 days after 
such notices are given, was made in a 
resolution adopted by Tennessee Assn. 
of Insurance Agents at the closing ses- 
sion of its annual meeting here. 

In another resolution approval was 
given to the proposed merger of West- 
ern Actuarial Bureau and Western Un- 
derwriters Assn. 

In appreciation of his aid to the asso- 
ciation’s educational program, : 
McCord, Jacksonville, Fla., was elected 
an honorary member. New directors 
elected are: East Tennessee, J. Byron 
Taylor, Chattanooga; middle Tennessee, 
Walter L. McCrary, Woodbury; west 
Tennessee, Carl E. Stanton, Memphis. 
The 1953 annual meeting will be held 
at Chattanooga. 


North America “Ad” 
Extolls Free Enterprise 


North America is distributing a 
pamphlet explaining the reasons behind 
its current public relations advertising 
program. 

In a message in the pamphlet, Presi- 
dent John A. Diemand states the man- 
agement believes that there are certain 
fundamental principles which helped 
this country prosper. “The attention of 
our nation is being focused on its ma- 
terial and spiritual wellbeing. There- 
fore . . . our companies are publishing 
a series of advertisements restating 
principles they embrace. The newest 
statement will be published in the Nov. 
1 issue of the Saturday Evening Post. 
Its theme is that human dignity is an 
indispensable part of a free society, that 
privately arranged insurance promotes 
and protects human dignity by offering 
personal freedom of choice and inde- 
pendence despite the economic shock 
of cruel circumstance. 

“A basic principle of the North Amer- 
ica since its founding in 1792 is that 
no government should presume to un- 
dertake tasks or functions which citizens 
who fulfill their responsibilities can per- 
form as well or better on their own 
initiative.” 

The advertisement is illustrated with 
a four-color portrait of General Walter 
Stewart, Revolutionary War patriot and 
friend of George Washington, who was 
chairman of the stockholders’ meeting 
that organized the company. General 
Stewart served as a director of the com- 
pany from 1792 until 1796. 


Thoroughbreds Not Insured 


Few, if an, of the 68 thoroughbreds 
that perished in a fire in a barn at 
Douglas Park near Louisville were in- 
sured, it appears. Hartford Live Stock 
has no insurance. London Lloyds might 
have an interest. Many of the animals 
were yearlings not yet ready for racing. 


To Inspect Four Ind. Towns 


Indiana 











Fire Prevention Assn, on 


Nov. 12 and 13 will inspect Greencastle, 
Bainbridge, Cloverdale and Roachdale, 
Ind. 


The first day will be a combined in- 
spection and instruction session in Bain- 
bridge, Cloverdale and Roachdale, and 
on Nov. 13 the group will go over to 
Greencastle for an all-day inspection. 


Guide to Ill. Courses 


Homer M. Dalbey has gotten out a 
pamphlet entitled “Where to Study In- 
surance in Illinois.” This is a publica- 
tion of University of Illinois Business 
Management Service. This describes all 
the various insurance courses that are 





= 
given by educational institutions under 
the form of short courses, evening 


classes, correspondence courses and 
clinic programs, and the pamphlet tells 
where to get detailed information. Also 
data is given on courses Preparing for 
special insurance examinations. There js 
not included data on training programs 
within companies or associations, or 
courses given as part of regular college 
curricula. 


N. Y. Exchange 
Is Winding Up 


NEW YORK—On Oct. 29 members 
of New York Fire Insurance Exchange 
will act upon a resolution dissolving it 
and winding up its activities. The reso- 
lution approved by the executive com- 
mittee and recommended for adoption 
is in substance as follows: 

Since New York Board is considering 
adoption of a premium payment rule in 
substantial conformity with that of the 
exchange, the exchange will discontinue 
its activities in connection with that 
rule when the board adopts it. At that 
time, the exchange shall cease all cur- 
rent activities and any liquid assets 
after payment of all obligations will 
be returned to the membership. All 
provisions of the constitution of the 
exchange shall then be suspended. 


Long a Factor in the Business 


The exchange was organized in 1898 
and in the interim has been quite a 
factor in the business. It was the rate 
and rule making body, and exercised 
controls on agency representation, com- 
missions, territorial restrictions, etc. After 
insurance was held to be commerce, it 
was reconstituted pretty much as a 
trade association. 

For years it operated as the New 
York City division of New York Fire 
Insurance Rating Org. It divested it- 
self of rate making and then of con- 
trol of commissions, agency limitation, 
etc., and for the past two years has 
operated only in connection with the 
premium payment rule under approval 
of the New York insurance depart- 
ment. That rule requires the payment 
of premiums 40 days after the close of 
the month in which the business was 
written. If this requirement is not 
met, cancellation notice must go out. 
The rule and its enforcement are re- 
garded as very important to the busi- 
ness. 


Ill. Field Parley Nov. 6 


Illinois Fire Underwriters Assn. is 
holding its quarterly meeting at the 
Morrison hotel, Chicago, Nov. 6. There 


will be a meeting of the Reid” men at 
9:30 and then the company managefs 
will take part in the meeting commenc- 
ing at 10:30. 





LOCAL AGENCIES 
FOR SALE 


Michigan 
Virginia 
Florida 
Mississippi 
N. Carolina 
S. Carolina 
Texas 


FOR PARTICULARS WRITE 
GUY FERGASON 


330 S. WELLS ST., CHICAGO 6, ILL 
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joseph Jackson, rs 
Named New President 
of Missouri Agents 


Nearly 300 on Hand 
for Annual Meeting 
Held at St. Louis 


ST. LOUIS—Joseph Jackson, Jr., of 
Maryville was elected president of Mis- 
souri Assn. of Insurance Agents at its 
annual meeting here. He succeeds James 
VY. Corrigan of Poplar Bluff, who was 


named chairman of 
the executive com- 
mittee. As usual 
the vice-presidents 
were moved up a 
notch each. Oden 
D. Prowell of St. 
Louis becomes 1st 
vice-president, and 
F. es Grif- 
fith, Jr, Kansas 
City, 2nd vice-pres- 
ident. The 3rd vice- 
president is Harry 
Mills of Clinton, 
whe headed the 
membership com- 
mittee the past year. 
Robert Chapman, St. 
treasurer, and William R. Dunham, St. 
Louis, state national director, were re- 
elected. The executive secretary is B. 
G. Gregory of St. Louis, who also is 
manager of Insurance Board of St. 
Louis. 

It was voted to hold the 1953 annual 
meeting at Kansas City. Registration 
was 297, about 70% local agents. 


More Local Boards Urged 


President Corrigan in his_ report 
stressed the importance of establishing 
more local boards, citing the new ones 
set up at St. Joseph and Kennett, and 
urged continued effort toward the pas- 
sage of an adequate agents and brokers 
qualification bill. 

On motion of George Oppenheimer 
the association voted to send a message 
of “good will and cheer” to William J. 
Welch, who is seriously ill at Kansas 
City. : 

H. Roland Beiser of St. Louis dis- 
cussed a proposed education program 
regarding the use of automobiles by 
youth. He suggested a “consolidation 
of your thinking of young driver educa- 
tion, particularly as it involves the 
schools.” The matter was referred to 
the new executive committee. 

Dave Hawkins of Shelbina suggested 
that the association study the question 
% maintaining a full-time secretary 
and that local boards be asked to de- 
termine how much they could increase 
their dues immediately to help finance 
such an expansion in activities. 

Orron D. Evans of St. Louis, appealed 
for active support of the efforts of Na- 
tonal Assn. of Small Business Men to 
obtain legislation to “compel the large 
slant cooperatives and mutuals to pay 
taxes on the same basis as competing 
businesses.’ 





James V. Corrigan 


Louis,secretary- 


New Committee Created 


Changes in the contsitution were ap- 
Proved that created a new public rela- 
tons and publicity committee, a catas- 
tophe commitee composed of all the 
Past presidents of the association, and 
4 liaison committee of three members 
to be appointed by the president and ex- 


cutive committee. The gathering re- 
lected a proposal for an increase of 
% each annually in the dues to be 


charged members in the 7, 8, 9 and 
0 classifications. 


Edmund J. Boyce of St. Louis, chair- 


’ 
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man of the fire safety aeieuniiae stress- 
ed the importance of the individual 
agents in the safety programs. 

Harry Mills of Clinton, head of the 
membership committee, reported that 
the membership had increased from 484 
to 533, a gain of 10%. Lawrence D. Gunn, 
Kennett, reported for the rural agents 
committee, Robert H. Young, Jefferson 
City, for accident prevention committee. 

and P. H. Hawes of Kansas City for 
the casualty committee. President Cor- 
rigan read the report of the educational 
committee for Chairman Robert A. 
Braddock of Kansas City. and said the 





executive committee had approved the 
plans for sponsoring a short course in 


1953 at University of Missouri. Execu- 
tive secretary Gregory worked out_the 
preliminary details for this course. Fred 
V. Griffith, Jr., of Kansas City, co-chair- 
man with Oden D. Prowell of St. Louis, 
gave a report for the rules and forms 
committee. 

Lyal Harris and James Lockman have 


formed a partnership as the Harris- 


Lockman agency at Waukesha, Wis. They 
have taken over the W. C. Gormley 
agency, with which both were formerly 


associated. 


- 


pe) 


Firemen’s Annual Dividend 
Rate Goes Up to 90 Cents 


Firemen’s has voted to increase its 
annual dividend from 80c a share to 
be at the rate of 90c a share. The semi- 
annual dividend will be 45c a share. 


Casualty Insurance Adjusters Assn. 
of Southern California at a meeting at 
Los Angeles heard Carl Zorn of the 
Upjohn Co. talk on a Samra and 
Adaptation of the New Wonder Drugs.” 
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ALEXANDER HAMILTON’S GOAL as 


first Secretary of the Treasury was to rescue 


country’s 


the 


America’s finances from the bankruptcy into which 


they had plunged. His initial success was to persuade 
Congress to pay each bond at face value. This decision 
established the financial integrity of the United States 
and encouraged the acceptance of subsequent bonds 


at face value. Thus, 


honesty became the cornerstone 


of American prosperity. 

¥ ¥ ¥ 
Our sincere endeavor to adhere to the principles of 
democracy, which are exemplified in the American 
Agency System, has gained the respect and confidence 
of the agents of America. These are cherished assets. 
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Wrecked Cars Sell Well The Portland sale brought $7,900, the 


sale of 20 cars at Butte grossed $6,236 
Underwriters Salvage Co. of New and 22 wrecks sold at Spokane brought 
York, which recently established an $4,490. 
office and warehouse facilities at Seattle, pn een 
has found that collecting wrecked autos 
at a central point and offering them in 
quantities aiiveria many bidders and Educators Slate Vernor 
brings the best possible salvage prices. R. E. Vernor, manager of the fire 
In four sales of total loss cars at prevention department of Western 
Seattle, Portland, Spokane and Butte, Actuarial Bureau, will address Assn. ot 
$24,097 was realized. The Seattle sales Educational Administrators convention 
attracted 18 bidders who offered 158 at Oklahoma City Oct. 30. 
bids on 19 cars or an average of over He will bring the message of fire 
eight bids for each wreck. The 19 prevention to the educators in a talk on 
pieces of salvage brought $5,471.17. “Cease Fire.” 
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fan. Mutual Agents 
Elect E. P. Wenger 


' More Than 200 on 


Hand for Excellent 
Program at Topeka 





TOPEKA,— E. P. Wenger, Salina 
was elected president of Kansas Assn. 
of Mutual Insurance Agents at the close 
of the annual meeting here this week. 
He succeeds R. O. Gemmill, Abilene, 
who won unstinted applause for his con- 
duct of the largest meeting in the four 
year history of the organization. Over 
0 registrants jammed the sessions and 
the dinner and luncheon and everyone 
was satisfied with the program and the 
manne rin which it was carried out. 

R. R. Turney, Topeka, who carried 
the ball as general convention chairman, 
was elected vice-president and heir ap- 
parent. J. R. Oliver, Topeka, who served 
as program chairman, was reelected 
secretary. 

The convention approved an amend- 
ment to the by-laws providing for stag- 
gering of directors’ terms. In accord- 
ance with that, C. J. Goering, Newton, 
and W. D. Milner, Emporia, were elect- 
ed for one year; E. M. Sawyer, Hutchin- 
son, and F. R. Clark, Coffeyville, for 
two years, and C. C. Anderson, Wichita, 
and E. C. Garrison, Osborne, for three 
years. 


Wenger’s Career 


Mr. Wenger, the new president, 

operates the Wenger agency at Salina 
with his brother, G. D. Wenger. After 
spending 12 years in the farm implement 
business in Abilene, Mr. Wenger went 
with Hardware Mutuals of Wisconsin 
as a direct writing representative , MOv- 
ing to Salina at that time. He left in 
1946 to organize his own agency. He 
has been a director of the agents asso- 
ciation since it was organized in 1948 and 
was vice-president during the past year. 
_ The association was invited to Salina 
for the 1953 meeting and probably will 
accept. 

John Kroll, Washington, D. C., made 
his first appearance as president of Na- 
tional Assn. of Mutual Insurance 
Agents at the opening session. He ex- 
plained the group insurance plan and the 
New agency bookkeeping system spon- 
sored by the association. G. W. Hop- 
kins, Cedar Rapids, vice-president Iowa 
National Mutual, discussed the casualty 
picture. He said that increased rates 
it automobile and other fields are not 
the answer, Eventually, they will price 
the agent out of the market and drive 
the public into direct writers. Mutual 
agents, Mr. Hopkins said, must remem- 
ber the mutual principle of underwrit- 
mg; if they are to survive, they must 
confine their writing to risks which 
are average or better. 


Adjusters Are Hosts 


The hospitality hour before the dinner 
was sponsored by five adjusting firms— 
Universal Adjusting, Kansas City; W. 

. Baner, Topeka; Shank & Co., Wich- 
ita: Crocker Claim Service, Topeka, and 
United Adjustment, Kansas City. The 
dinner, which packed the roof garden 
of the Jayhawk hotel, featured several 
tttertainment acts and a humorous talk 
¥ C. P. Coates, Fort Worth, a director 
% National Assn. of Mutual Insurance 
Agents. 

Women’s activities, 
% chairman, 


Oliver 


shop- 


with Mrs. 
included a luncheon, 


yg tour and a bridge and canasta 
party, 
The Tuesday morning session fea- 


lured salesmanship and technical ques- 


tons. The sound film, “The Better 
tory,” was shown after an introduc- 
ton by H. E. Hudelson, Des Moines, 
®ency superintendent Mill Owners 


Mutual Fire, one of the business firms 
which sponsored the film. J.. Cc. O’Con- 


XUM 


= z— 
executive editor “Fire, so 
of the Na- 
discussed 


nor, Cincinnati, 
Casualty & Surety Bulletins” 
tional Underwriter Company, 


prosperous 


tention to them, 


HeNATIONAL UNDERWRITER 


the farm 
companies have finally begun to pay at- The 
instead of concentrating 


N 


Nov. 21. 
Kansas agents went on record 
as urging their National association to 


bureau 


survey selling. The session closed with on automobile insurance for ‘industrial meet in San Antonio in 1955, It was 
a question and answer forum, with Mr. employes. The other forum participants brought out in the discussion that 
Hopkins as chairman and Messrs. were A. C. Dial, Kansas City, Kans., N.A.M.I.A. has never held its annual 
Huddelson and O’Connor participating. on dwelling and family coverages and meeting west of the Mississippi and is 
Commissioner Sullivan was the fea- Mr. Turnev, who discussed coverages committed to Chicago for 1953 and 
tured speaker at the Tuesday luncheon. which enable an agent to make entry New York for 1954. 
The afternoon session subjects were into an account. He emphasized com- The only disappointment of the well 
very popular, with W. B. Brewster, prehensive liability insurance, pointing engineered program was the absence 
Hutchinson, discussing the insurance out how it plugs the gaps and protects of M. L. Landis, counsel Central Mu- 
needs or farm equipment dealrs, C. J. an agent against competition on re- tual, who was scheduled to speak Mon- 
Goering, Newton, speaking on the prob- _ newal. day afternoon and to take part in the 
lems of the city dweller who owns a President Gemmill read a telegram Tuesday morning forum. Mr. Landis 
farm as an absentee landlord, and D. C. from Missouri Assn. of Mutual Insur- had arrived in Topeka Sunday, but he 
Richardson, Lawrence, on selling to ance Agents inviting the Kansans to a was called away by the sudden death 


farmers. Mr. Richardson got a laugh 
when he said that farmers have become 





clinic sponsored by the Missouri agents of his 
and Missouri 1752 Club at Kansas City 


father. Mr. Huddelson replaced 


him on the forum end. 





Are you letting good business 
roll by. 


Motor TRUCK CARGO business is rolling constantly 
along every highway in the nation. Carriers — whether 
common or contract — require adequate liability cov- 
And do not 


overlook direct coverage on an assured’s own goods 


erage to compete in the present market. 


carried on his own trucks. 


As every agent knows, all available Cargo insurance 
is not necessarily profitable business. Separating the 
good risks from the duds takes sound judgment based 
on careful study. But the effort you put into this screen- 
ing job is well worthwhile when the reward is a bigger 


share of the desirable Cargo premiums in your locality. 
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Your local Fire Association-Reliance Field Man is 
fully equipped to advise you in appraising your pros- 
pects. He'll help you work out your Cargo problems, 
and provide the facts and figures you need to arrive at 
equitable rates and policy conditions. Contact him .. . 
together you can be sure you are not letting good busi- 
ness roll by. 

Head Offices: 401 Walnut St., Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, New York, San 
Francisco, Toronto. Claims and Settling Agents through- 


out the world. 


Fire Association 


saeessee \HI Reliance 


INSURANCE COMPANIES OF PHILADELPHIA 
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A little more than one hundred 
years after the first settlement in 
Portland, mutual insurance, cur- 
rently celebrating its bicentennial, 
was organized in America. Homes 
and industries alike have benefitted 
by the quality low-cost protection 
it has afforded. Pawtucket Mutual 
Insurance Company is proud of its 
enviable century-old record of 
consis‘ent dividends and substan- 
— tial savings. 
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/ PORTLAND HEAD LIGHT, MAINE . . . Overlooking Casco Bay with its 
365 islands stands Portland Head Light, one of seven sentinels guard- 
ing this important Maine harbor. Its signals direct vessels carrying 
lumber, scrap iron, and canned vegetables to foreign countries in 
exchange for wood pulp, fuel oil, coal, and china clay. 
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Would you like a copy of Paw- 
tucket Mutual's 1953 scenic desk 
calendar? Write for it today. 


PAWTUCKET 
MUTUAL 


INSURANCE 
COMPANY 


INCORPORATED 1848 
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PLANNED ACTION 


Just like a good chess player, a successful agent 


plans ahead. The decisions he makes now, largely 


determine his progress in the future. Judging from 


the experience of many prosperous agents, repre- 


senting Northwestern can be the most profitable 


move you ever made. Get in touch with our near- 


est office about this. 


NORTHWESTERN 


MUTUAL FIRE ASSOCIATION 


* HOME 
Chicago Dalles 


Raleigh 


OFFICE 


Sait Lake City 


* SEATTLE + WASHINGTON: 
Los Angeles New York Portland 
San Francisco Vancouver, Canada 








Two Views on 
Audit of Statement 


Edward J. Reilly, New York depart- 
ment audit bureau chief, discussed the 
principles and practices of the depart- 
ment in auditing company statements at 
the conference of Insurance Accountants 


Assn., while Eugene R. Miller of the 
accounting firm of Peat, Marwick, 
Mitchell & Co., New York, described 


the methods and problems of the exter- 
nal auditor. 

Mr. Miller said two problems arise in 
connection with investments. This is 
due to the fact that the market for gov- 
ernment bonds has been generally less 
than the amortized value at which they 
are carried in the financial statements, 
and also because occasionally the mar- 
ket value of securities is substantially in 
excess of their cost value so that the 
financial statement reflects a substantial 
unrealized profit. 


How te Treat Bonds 


As to bonds, Mr. Miller said generally 
accepted accounting procedures require 
a reserve or a footnote in the statement 
when the market value is below the 
carrying value, and, in the case of stocks, 
requires a reserve be provided for the 
income taxes that would have to be paid 
upon the liquidation of such securities. 


Neither procedure has been fully ac- 
cepted by the insurance business, he 
noted. 


Auditors depend upon the client’s in- 
ternal control to a great extent, Mr. 
Miller explained, because the volume of 
transactions is so substantial that in 
many areas the test work that can be 
done is very limited. In an insurer when 
there is a basic weakness in internal 
control, no reasonable amount of audit- 
ing can make up for it. 

The development of syndicates, pools 
and associations to write certain classes 
of business is an unusual situation pecu- 
liar to the business, he said. In auditing 
the assets and liabilities of the com- 
panies resting with such organizations, 
the general organization balance sheet 
is accepted, while the balance sheet of 
organizations owned by a few companies 
should be examined by public account- 
ants. 


Unauthorized Reinsurance 


Unauthorized reinsurance is most diffi- 
cult for the auditor, he said. This is not 
true of every company, but some com- 
panies, because of the nature of their 
business, enter into what seems to an 
accountant some of the most fantastic 
and complicated reinsurance agreements. 

Once a treaty is thoroughly analyzed 
and understood, seems that the main 
problem is to a “ie client to maintain 
records of sufficient detail to permit us 
to check them. 

He mentioned the importance of in- 
ternal control in respect to determining 
reserves for unearned premiums and un- 
paid losses because of the great volume 
of items making up the totals. The 
accountant’s first concern here is the 
ability of the client’s personnel handling 
the work. 


Department Procedure 


Mr. Reilly in his talk said that while 
mathematical accuracy require only 
clerical verification, the audit may em- 
brace any phase of the company’s trans- 
actions, details of which are brought out 
through correspondence on items. re- 
ported. 

When company A reports a small com- 
mission item in income and it is deter- 
mined that it represents commission re- 
ceived for placing unwanted business of 
some of its producers with other in- 
surers, company A is criticized, not for 
the manner in which it reported the 
item, but for acting beyond the scope 
of its charter powers, under which it 
has no authority to act as an insurance 
agent. 

Assets are studied to determine if they 
have been valued on the prescribed basis, 
while acquisitions are reviewed for com- 
pliance. 
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substantial compliance for companies 
is enforced for domestic companies and 
doing business in New York. Title, ad. 
missibility, concentration and valuation 
of assets is studied. 

Liability items preseat problems, ac- 


cording to Mr. Reilly, as to whether 
they have been fully reported and fe. 
served against. Companies sometimes 


maintain a predetermined surplus in 
their statement by using a contingency 
reserve as the balancing figure. 
Adequacy of reserves for losses out- 
standing and unearned premiums are of 
paramount importance in a company’s 
statement, he said. Unauthorized rein- 
surance credit taken in a company’s 
statement on its outstanding losses and 
unearned premiums perennially has been 
the occasion of correspondence on audit, 


McGuire to New York 


L. A. McGuire, formerly manager at 
Seattle for American International Un- 
derwriters and American International 
Marine Agency, is taking up new duties 
at the head office at New York. Later 
he will be given a foreign assignment, 
probably in South America. 


License Revocation Refused 


Insurance Director Day of Illinois has 
refused to revoke the agent and broker's 
license of Charles H. Lyons, Decatur, 
against whom a complaint had been 
filed alleging that he owed unearned in- 
surance premiums to another agent. 

3y law, a license may be revoked 
where an agent or broker misappropri- 
ates or illegally withholds money re- 
quired to be held in a fiduciary capacity, 
or insurance premiums ov erdue by more 
than 90 days. The alleged debt in this 
case, Mr. Day said, did not arise from 
either cause. 

International Business Machines Corp. 
has appointed Woodwerth C. Bein spe- 
cial representative in its fire and comm 
insurance department at its New York 
headquarters. He previously was mat- 
ager at Boise, Ida. 





Joseph M. Greene, for two years with 
the inland marine department at the 
home office of General of Seattle, has 
established his own agency at Seattle. 











Does your client 

know. when he is 
Under- Insured? 
Over- Insured ? 
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-based on Continyous’ 
American Appraisal Ser- 
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Silver Anniversary 
Book for Pearl 


Pearl Assurance has issued a book to 
commemorate its 25th anniversary in 
America. In the 
foreword D. J. 
Cowie, Pearl’s 
U. S. manager, 
states in part that 
“serhaps the most 
notable point 
which emerges in 
looking back over 
the past quarter 
century is that al- 
though we are part 
of the world-wide 
Pearl organization 
and owe much to 
our great British 
parent, we have be- 
come a typically American enterprise.” 
He commented that it is to the com- 
pany’s agents and the services which 
they perform that the book is dedicated. 

Titled “The Pearl in America,” this 
interesting volume, with its attractive 
line drawings and tinted halftones, is 
not only a history of Pearl’s quarter- 
century of progress in this country, but 
it uso highlights some of the world 
events of that period. There is also a 
section, again tying in world happenings, 
which goes back to the founding of the 
company in London over 90 years ago. 

Although it is not actually axiomatic, 
many such books do not exactly keep 
the reader on the edge of his chair. In 
this case, however, the material pre- 
sented makes interesting and informa- 
tive reading. A good example of the 
style may be found in the opening para- 
graph: 


Events Are Unforeseen 


“The Pearl Assurance Co., Ltd., be- 
gan operations in the United States 25 
years ago. That doesn’t seem so long 
past. And yet, in that year, 1927, the 
financial disaster that was to revolu- 
tionize the economic systems of more 
than a score of nations was almost un- 
foreseen. Only a few fanatics in 
Munich beer halls believed that Adolph 
Hitler was to become one of history’s 
greatest conquerors. Virtually no one 
foresaw that 1939 would bring the most 
devastating war the world has yet suf- 
fered. Television was the dream of the 
crackpot engineers. Mold was still a 
nuisance rather than the source of life- 
saving drugs. And the possibility that 
man might be able to tap the same 
source of power as the sun was the 
doubtful theory of only a few atomic 
scientists. 

“These, and hundreds of other less 
remarkable events, have tested the re- 
sources of every businss during the 
past quarter century. And an insurance 





dD. 


J. Cowie 


company, by the very nature of its 
operations, was bound to cope with the 
wioreseen — fires, storms, hurricanes, 


tornadoes and dozens of other hazards, 
tatural or man-made. The Pearl group 
in America has faced them all and grown 
steadily until today it has policies in 
lorce to protect properties valued at 
More than $7 billion.” 


Trace Company Operations 


A feature of the book is its carefully 
Written delineation of the operation of 
Pearl-American and just what is in- 
volved from the time cover is applied 
lor until the contract reaches the hands 
of the policyholder. 

cers of the Pearl-American group 
and the most recent financial statement 
‘or each company are to be found in the 
back of the book. 


Mutual Conference Held 


A conference on automobile and cas- 
walty underwriting was held at New 
ork this week by Mutual Insurance 
Advisory Assn. and Mutual Insurance 
ting Bureau, with underwriting and 
tating executives of companies on hand. 
“mong the topics discussed were auto- 
Mobile physical damage, private 
Passenger automobile BI and PDL, the 
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young driver, products liability, under- 
writing contracting risks, and general 


casualty problems. 


Insurers Shy From Adding 
to Assigned Risk Dish 


From time to time there has been 
agitation to get insurers to provide 


higher limits for automobile owners and 
drivers insured in aésigned risk plans, 
above the limits the law requires. Some 
effort, 


particularly by producers, has 
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been made to get companies to afford 
medical payments insurance for risks 
assigned. Under present circumstances, 
neither of these objectives is likely to be 
attained in the near future, though the 
matters are discussed from time to time 
by the national advisory committee 
which is the assigned risk governing 
group. That group will hold another 
meeting at New York Nov. 12. 
There does seem to be some possi- 
bility of providing higher than law-re- 
quired limits in states near Connecticut 


and New York where the limits are 
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now 20/20 and 10/20 respectively. This 
would be to protect those assigned 
risk insured whose driving takes them 
into those two states. 


J. M. Cannon to Baltimore 


John M. Cannon has 
the field staff of North 
cantile at Baltimore as 
He with North 
number of years both in 
and field 


added to 
& Mer- 
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British for a 
underwriting 


been 
British 


has been 


positions. 













































































M i L L i 0 i S of insurance buyers everywhere read America 


Fore Group national advertising as it regularly appears in the 


leading magazines. Here are three messages which run in October. 
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Advises Banks on 
Values, E.C., Etc. 


Periodically the insurance 
of the Savings Banks Assn. 
York State issues bulletins on various 
insurance matters. A recent one calls 
attention to the need of keeping up 
with insurable values because of infla- 
tion. For this purpose most banks use 
published cubic foot reproduction costs 


committee 
of New 


as assigned to yarious types of con- 
struction, the bulletin notes. Once a 
property has been cubed it is a simple 


matter of applying the appropriate cubic 
foot factor at intervals. 


Comments on E.C. 


The bulletin also explains the impor- 
tance of extended coverage and some 
suggestions on the use of deductible. 
With the increase in rates on E.C. in 
the last year or two it is becoming more 
difficult for mortgagees to obtain this 
important coverage from owners. The 
E.C. rate is appreciably lower when the 
$50 loss deductible clause is used. Many 
banks accept it, thus saving the public 


substantial expense and encouraging 
wider use of E.C. and additional E.C. 
The A.E.C. rate of 4c per $100 is well 
worth the difference, according to the 


bulletin. ; 
3anks objecting to accepting 
bearing the $50 loss deductible 


policies 
might 
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not fully appreciate the abuses by 
owners in the 1950 windstorm where 
approximately half of the 1,500,000 


claims involved payment of $50 or less. 
The objections of these banks apparently 
stem from lack of knowledge as to why 
the underwriters prefer to avoid wind- 
storm claims of a maintenance nature 
because it is clear that no mortgage 
would be jeopardized by failure of the 
owner to make minor repairs in lieu 
of paying the higher rate for full pro- 


tection. The problem is not unlike 
collision cover of automobiles where 
$50 deductible is commonly accepted 


and avoids minor claims that would re- 


sult from scratched fenders. ' 
The bulletin also calls attention to 
the fact that a new form to cover fire 


legal liability may now be obtained at 
a moderate premium for attachment to 
the bank’s fire policies. 

The bulletin advises banks to review 
their liability limits in view of higher 
jury awards. Many banks carry limits 
of $250,000/$500,000 under their com- 
prehensive general liability and auto- 
mobile policies. 

Hold harmless clauses in maintenance 
contracts should be scrutinized, the 
bulletin advises. The intent usually is 
to relieve the maintenance company of 
any liability on work performed under 
their contract after employes of the 
company have left the premises. This 
in effect imposes on the bank respon- 
sibility for accidents caused by hidden 
or latent defects that may show up 
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after the maintenance company em- 
ployes have completed repairs. 

Contractual liability may also arise 
out of construction, demolition or al- 
teration contracts. Since liability as- 


sumed under contract or agreement is 
pretty generally specifically excluded 
under comprehensive liability, the bulle- 
tin strongly recommends that all banks 
have their insurance managers review 
all contracts to ascertain the need of 
insuring the liability to assumed. This 
can be done by obtaining a contractual 
liability endorsement. 
Ralph J. Stewart, asistant vice-pres- 
ident Union Square Savings Bank, is 
chairman of the insurance committee. 


Report on Ill. Insurer 
Writing Weekly Premium 
Fire and E.C. for Negroes 


The Illinois department has issued 
the report of an examination of Inde- 
pendent Mutual Fire of East St. Louis 


as of June 30, 1952, showing assets of 
$89,783 and net surplus of $40,447. This 
company writes so-called industrial fire 
insurance or weekly premium business 
mainly for Negro risks in IIlinois. 
Premium income for 1951 was $337,- 
498 and for the first six months the 
premiums earned were $212,211. 
There is increasing interest in this 
weekly premium way of handling fire 
insurance. United of Chicago and Unity 
Mutual L. & A. of Los Angeles re- 
cently gained control of Hamilton Fire 
with intentions to develop an extensive 
business using debit agents that are now 


selling life insurance and A. & H. 
Limit Per Risk Is $1,000 
Joseph L. Ivanhoe is president of 


Independent Mutual. The officers serve 
without compensation for their duties 
performed as officers and instead receive 
a commission for their services as agency 
directors. The only insurance sold is 
fire and E. C. combined at a rate of 
5 cents per $100. Policies are not issued 
in excess of $500, but a limit of two 
policies is issued for a maximum of 
$500 each on one single risk. The only 
property insured is household and per- 
sonal property usual to a dwelling. 
There are about 150 agents and they 
receive 20% of the premium for collec- 
tion services and their commission for 
new business is 20 times the weekly 
premium. 
Independent 
tion with 


in conjunc- 
Life & Ac- 


was set up 
Commonwealth 
cident of St. Louis, the latter was pur- 
pr iene in 1950 by American National 
of Galveston. There is an agreement 
for use of the personnel of Common- 
wealth Life & Accident under which 
the latter receives of the premium 
income of Independent. There is also 


~Oo7 
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provision for utilizing the agency force 
of American National but so far this 
has not been done. 


The first six months of this year losses 
incurred were $33,326, loss expenses 
$231, other underwriting expenses $177,- 
602, net underwriting gain $1,052. 


Whitfs of Deflation Reach 
Nostrils of Some Claimants 


Now that there are deflationary whiffs 
and hints abroad and a good deal of 
speculation on what is going to happen 
to the economy in the months and 
years ahead, some of the casualty com- 
panies say they detect a little daylight 
in connection with claim settlements. 
They say that there are indications that 
claimants’ attorneys here and there are 
more inclined to grasp today what they 


can get for their clients rather than 
waiting it out in the expectation that 
the inflationary spiral will make the 
claim worth more by simply putting 
it on ice. Theer is no assurance, of 
course, that deflation will be the order 
of the day, but the possibility of it is 


being discussed so extensively now that 
at least the more timid element among 
plaintiffs’ attorneys are willing to un- 
load at today’s prices. 
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N. A. L A. Comma 
Heads Are Picked 


Three new chairmen were appointed 
and nine chairmen reappointed to head 





standing committees of N.A.LA. by 
Walter M. Sheldon, president. 
Also, following the designation of the 


rural and small lines agents, committee 
as a standing committee, Glenn J. May. 
Spencer, Ind., has been reappointed 
chairman. 

The newly appointed chairmen are: 
Agency management committee, Arthur 
L. Schwab, Tompkinsville, Staten Is. 
land, N. Y.; and trade association con- 
tact committee, Tom J. Neff, Wheeling, 
W. Va 

Also newly appointed this year but 
returning to the post of chairman of the 
property insurance committee which he 
has held in the past is Arthur M. O’Con- 
nell, Cincinnati. 

The reappointed chairmen are: Casu- 
alty, J. F. Niccolls, Houston; fidelity and 
surety, J. Kenneth Cormack, Providence; 
educational, Ernest F. Young, Charlotte, 

C.; metropolitan and large lines 
agents, Emil L. Lederer, Chicago: fire 
safety, John J. O’Toole, St. ‘Louis; acci- 
dent prevention, Reginald L. Price, 
Charlotte, N. C.; finance, Harry T 
Minister, Columbus; legislation, Arthur 
B. Fair, Natick, Mass. 

The local board and membership com- 
mittee which saw its goal of 30,00 
member agencies achieved in the final 
stages of last year’s drive is again headed 
by Dave R. McKown, Oklahoma City. 


Auto Insurance Information 
Service Set Up at L. A. 


Western Insurance Information Serv- 
ice has been set up at 3440 Wilshire 
boulevard, Los Angeles, with Donald 
F. Sager as executive secretary as an 
outgrowth of a resolution that was 
adopted by members of Pacific Insur- 
ance & Surety Forum at Santa Barbara 
last March 13. That is an organization 
principally of independent stock cas 
ualty companies on the coast such as 
Pacific Employers, Pacific Indemnity, 
Northwest Casualty, Oregon Automo- 
bile, United Pacific, Traders & Gen- 
eral of Los Angeles, Founders, etc. 

The Santa Barbara discussion cen- 
treed mainly about the idea of dissem- 
inating information to combat the i- 
fluence of National Assn. of Compen- 
sation Claimants’ Attorneys that are 
pressing for ever higher verdicts ™ 
personal injury cases. The news fe 
lease says that nine companies have 
advanced funds to get W.I.I.S. under 
way and that participation in the pro 
gram is open to all segments of the in- 


dustry. The cost for each company 
operating in California will be base¢ 
proportionately on total casualty writ 
ings in the state. W.I.I.S., it is stated 
will distribute news releases, direct 2 
statewide speakers’ bureau,  condutt 


mail and advertising campaigns th rough 
agents and their associations. 


E. R. Hurd’s Position As 
Outlined in Conn. Clarified 


E. R. Hurd, advertising manager 0 


American Automobile, was misquote¢ 
on his talk at the Connecticut agent 
convention in the Oct. 9 edition. 
What he said was that agents afe 
independent business men and _ have 
spent years building this status. But 
they cannot be truly “independent” 8 
long as they rely entirely and only 0 


company advertising material; so long 
as they allow companies to send folders 
and stuffers in bulk lots to their offices 
and then store them in the “back room 
where they gather dust safe from the 
prying eyes of the public. 

He strongly suggested that the agents 
become their own “advertising mat- 
agers” on this basis they would use all 
advertising including company- -prepared 
material on a much ‘sounder basis. 
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Horace Cator Is 
Pittsburgh Chief 


PITTSBURGH — Horace T. Cator 

manager of Fidelity & Deposit, has 
heen elected president of Insurance 
Club of Pittsburgh, and hence becomes 
the main factor in Pittsburgh Insur- 
ance Day, which attracts national at- 
tention, next February. New vice-presi- 
dent of the club is Frank W entworth, 
who is a local agent, and secretary is 
Robert A. Beck, also a local agent, and 
treasurer is Walter H. Bendick of 
American. 


Issue New Edition of Texas 
General Basis Schedules 


AUSTIN—The revised and reedited 
edition of Texas general basis sched- 
ules, the first complete job since 1923, 
went into effect Oct. 15, under an or- 
der issued by Paul H. Brown, fire in- 
surance commissioner. 

TexGBS-1952,” its official short 
title, is primarily a rearrangement of 
the old cumbersome book, separated 
into an agents’ section, which contains 
policy writing rules and schedules, and 
a rating section, which is primarily for 
use of the department's rating division. 

Many of the rates and rules remain 
substantially the same, but much of 
the wording has been revised for clarity. 
However, some entirely new rules and 
rates are included, having been adopted 
by the board following hearings in the 
last few months. 

The principal changes are: A broad- 
ening of the rule covering pro rata 
cancellation and rewriting; a rule per- 
mitting the use of an average rate in 
reporting forms when insuring stock 
at two or more locations; detailed rules 
covering the actual value form of build- 
ers’ risks; new rules regarding changes 
in schedule policies, and a new pro- 
cedure on rulings hereafter issued which 
requires the submission of all questions 
in written form to the department. 


L. A. Adjusting Firms Merge 
The Los Angeles independent adjust- 
ment offices of Peckham & Green and 


Ryan & Martin have been merged. 
Charles T. Green started in the adjust- 
ment field with A. H. Dinnin at Detroit 
in 1914. In 1920 he went to Los Angeles 
and joined the late Charles Peckham in 
ag Peckham & Green. 

C. Ryan was in the adjustment 
seid at Fresno and San Francisco 1932- 
40. Following military service, he went 
with W. E. Severance & Co., at Los 
Angeles in 1945. He opened his own 
ofice in 1947. W. C. Martin entered 
adjusting work in 1936 with Western 
Adjustment at Chicago. After war serv- 
ice he became an adjuster and later su- 
perintendent of General Adjustment Bu- 
reau at Los Angeles. In 1947 he became 
superintendent of claims for Fireman’s 
Fund, later resigning to join Mr. Ryan 
in forming the firm of Ryan & Martin. 

¢ is now most loyal gander of Cali- 
fornia Blue Goose. 


Harbor to Sell M More Stock 


Harbor Ins. Co., San Diego, has been 
authorized by the California department 
to sell 18,738 shares of its stock at $18 
per share, the total amount to be paid 
hot to exceed $337,248. It is stipulated 
there shall be no promotion expense 
and that the stock shall be “Ky only to 
Stockholders of record Oct. 


Wis. Instruction Offered 


Advanced instruction for local — 
and office personnel is being offered i 
Monthly sessions from Nov sea 
through April at Janesville, LaCrosse 
and Eau Claire by the bureau of com- 
munity development extension division 
agency of University of Wisconsin in 
Cooperation with Wisconsin Federation 
ot Mutual Insurance Companies and 
1752 Club. The instructors will be mem- 


bers of the 1752 Club. Each month 
there will be a two-hour session one 
day at Janesville, the next day at La- 
Crosse and the third day at Eau _— 
The first one is at Janesville Nov. 


Fireman’s Fund has set up a service 
office in the Barron building at Calgary 
under Special Agent Russell M. Mc- 
Bride. His father, Adam McBride, was 
formerly Canadian manager for Great 
American. 


Insurance Women of Lincoln, Neb., are 
A 


12th annivers: 
members are active. 


celebrating their 
number of charter 


Teacher's aati Feruled 


Assistant Attorney General W. Owen 
Keller of Kentucky has given an 
opinion that the action of a _ school 
teacher selling insurance on the side 
to the board of education that is her 
employer is “improper and unethical.” 
He said it should be stopped. The 
opinion was given to Dan Chesnut of 
Corbin, Ky. According to Chesnut, 
Jesse D. Lay was a local agent be- 
fore becoming superintendent of schools 
of Knox county. Then the agency was 
turned over to his wife, Nancy, who is 


Gentlemen: Please send booklet 
“7 Doors to Employee Security.” 


NAME 
ADDRESS. 
a 


11 


a teacher in the Knox county system. 
The school board bought more than 
$200,000 of fire insurance through that 
agency. 


United Benefit to Deviate 


United Benefit Fire of Omaha has 
asked the Ohio department to authorize 
a deviation in rates. 


Hoyt S. Nelson has been appointed 
chairman of the nominating committee 
of Insurance Agents Assn. of Kansas 
City to prepare a slate to be voted on 
at the annual meeting Dec. 2. 


ee eee ee ee 
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Fireman's Fund Expansion 
Brings San Francisco Moves 


SAN FRANCISCO—Hartford Fire 
and Hartford Accident are moving 
their San Francisco metropolitan office 
to make room for the expansion pro- 
gram of Fireman’s Fund in the In- 
surance Exchange building. The Hart- 
ford companies have occupied a large 
section of the ground floor of the build- 
ing, owned by Fireman’s Fund, for 
many years. Most of the metropolitan 
office will be housed in the enlarged 
Hartford building at 720 California 
street. The local fire department and 
the inland marine department are mov- 
ing into new quarters in the Balfour 
building, California and Sansome street. 

When Fireman’s Fund moves a por- 
tion of its Pacific Coast operations 
division into the space, it will occupy 
all but one floor of the Insurance Ex- 
change, adjoining the original home 
office building built in 1915. The com- 
pany later built a 12-story building 
adjoining on Sansome street, at one 
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time known as the Fireman’s Fund 
Annex, now partly occupied on the 
lower floors. Then it purchased the 
bigger Insurance Exchange, where it 


has gradually installed more and more 
departments. 

At the same time the San Francisco 
planning commission is considering a 
proposal by the board of education to 
rezone 12 acres of a new developed 
residential area at Presidio avenue and 

California street, to commercial. Sev- 
a months ago it was reported that 
Fireman’s Fund desired the site for 
the erection of a modern office build- 
ing for its own exclusive use. This 
would provide, within the city limits, 
spacious recreational, parking and oth- 
er facilities for own organization. 

Other companies, including Amer- 
ican and North America, have started 
operations from 30 to 50 miles down 
the San Francisco Peninsula. The lat- 
ter already has a large part of its staff 
located at San Jose and, with restric- 
tions lifted, will erect a large office 
building there. American purchased a 
tract at fashionable Menlo Park, where 
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Ala. State Line Placed 


Fiscal Director Hodo of Alabama 
announced that the state has placed 
its fire insurance on property valued 
at $74,300,750 with nine local agencies. 
The premium was $421,507. The in- 
surance was on the basis of 78% to 
value. 

W. J. Perryman & Co. of Birming- 
ham received premiums of $97,136. The 
other agencies are at Montgomery, be- 
ing South Alabama agency $22,794; I. 
Berman Co., $79,744; Henry C. Bar- 
nett $22,784; Paul Smith & Co. $42,378; 
G. Hal Walker & Co., $102,528, and 
Turner Insurance & Bonding Co. $60,- 
150. Additionally, I. Berman Co. re- 
ceived a premium of $18,977 on cover- 
age on state liquor stores. This was 
placed in American Aviation & General. 








Dr. Morse Denver Speaker 


Dr. Robert M. Morse, director of the 
educational advisory department of 
American Institute for Property & Lia- 
bility Underwriters, will address the an- 
nual meeting of the Rocky Mountain 
C.P.C.U. at Denver Nov. 3. He will 
also address on the same day the annual 
meeting of Fire Underwriters Assn. of 
Mountain States. L. Allen Beck is 
president of the C.P.C.U., and W. Rex 
Kerr is vice-president. 





Des Moines Insurance Day 


The Iowa C.P.C.U. chapter will hold 
an Insurance Day at Des Moines Oct. 
31. The program will open with a 
luncheon at which Dr. Harry Loman, 
dean of American Institute for Prop- 
erty & Liability Underwriters, will speak 
and confer the C.P.C.U. designation on 
six Iowa men. The main speaker will 
be M. L. Landis, counsel of Central 
Mutual of Ohio. 





Plan Conferment at Houston 


An all-industry luncheon will be held 
Nov. 7 at Houston, with Garland A. 
Smith, casualty insurance commissioner 
of Texas, as principal speaker. 

Regional conferment of the C.P.C.U. 
designation will be made by Dr. Harry 
J. Loman, dean of American Institute 
for Property & Liability Underwriters. 
There are 13 new designees in Texas, 
eight of them from Houston. 





Cal. Secretary to Retire 


Laurence Canfield, secretary-treasur- 


er of California Assn. of Insurance 
Agents, has announced that business 
commitments make it impossible for 


him to serve the California association 
in an official capacity after the end of 
this administrative year. The sudden 
death of a business associate has made 
it necessary for him to assume man- 
agement of an extensive non-insurance 
business enterprise at Santa Cruz, Cal. 


Slate Eight N. C. Regionals 


A series of eight regional meetings 
will be held by North Carolina Assn. 
of Insurance Agents, starting Nov. 17. 
Vice-president Deems Clifton of Clinton, 
will preside at all meetings. President 
Robert Senn of Greensboro will present 
his administrative report at the morn- 
ing session and conduct an open forum 
discussion in the afternoon. Charles E. 
Hibbard, assistant manager of North 
Carolina Fire Insurance Rating Bureau, 
will speak on “The Functions of the 
NCFIRB” and Commissioner Cheek on 
“Regulation of the Insurance Business 
on the Agency Level.” 

The schedule includes: Nov. 17 Ashe- 
ville, Nov. 18 Charlotte, Nov. 19 Win- 
ston-Salem, Nov. 20 Burlington, Nov. 
21 Raleigh, Nov. 24 Whiteville, Nov. 25 
Kinston, and Nov. 26 Anoskie. 
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Underwriters Stestaillll 
Is Issue in N. C. Dispute 


RALEIGH—North Carolina Fire Ip. 
surance Rating Bureau will seek to 
justify a differential in rates between 
concrete-cinder block and brick ¢op- 
struction at a public hearing Dec. 2 jp 
Commissioner ‘Cheek’s office. 

A protest was lodged by Quality 
Concrete Products Co. of W ilmington, 
which objected to Underwriters Lab. 
oratories as the sole testing agency 
whose stamp of approval would be 
recognized in giving credit for “ap- 
proved” block construction. Quality 
Concrete wanted other testing organiza- 
tions recognized. 

Mr. Cheek concluded there was some 
discrimination as a result of the credit 
allowed for approved blocks and directed 
the rating bureau to abolish the credit. 
He also informed the bureau that after 
Nov. 1, the only differential between 
brick and block construction would be 
that which the bureau is able to just- 
ify. 

Unable to meet the Nov. 1 deadline, 
the bureau asked for an extension until 
after the Dec. 2 hearing, and Mr. Cheek 


granted the request. At present the 
differential for approved block is one- 
half the differential for unapproved 
block. 





Credit Men Hear Navarre 


Commissioner Navarre of Michigan 
addressed Grand Rapids Assn. of Cred- 
it Men on “The Role of Vision in 
Citizenship.” He was introduced by 
Leon McVoy, local agent there. 


Kelehan to Cedar Rapids 


James L. Kelehan has been appointed 
district manager at Cedar Rapids, Ia, 
for the State Farm companies. He suc- 
ceeds William I. Martin, who was killed 
in a plane accident. Mr. Kelehan for- 
merly was manager of radio station 
KIOA at Des Moines. 








Commits Olfactory Nuisance 


The daily papers throughout the 
country carried in a prominent way 2 
story about a letter that was received 
by International Life, the life and 
A. & H. company of Austin, Tex., that 
contained a substance giving off a dis- 
agreeable odor which caused a number 
f employes of International Life to 
ecome ill. About 14 employes wert 
taken to the hospital, some of whom 


were suffering extreme nausea and 
headaches. The letter was postmarked 
Oglethorpe, Ga. The matter is being 


investigated by the state toxicologist. 





Kansas Assn. of A. & H. Under 
writers held its October meeting # 
Wichita with H. C. Morris, Wichita 
attorney who has made a_ thorougi 
study of A. & H. insurance, as the 
speaker. 
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Eyes Accounting Problems 
of Indivisible Packages 


As multiple line policies develop, the 
business probably will see some strange 
and interesting creatures which simply 
do not fit into established accounting 
concepts, Roy C. McCullough, manager 
of Multiple Peril Insurance Rating Org., 
told Insurance Accountants Assn. at its 
conference at Skytop, Pa. There was 
much interest in Mr. McCullough’s des- 
cription of the effect of multiple peril 
underwriting on traditional concepts of 
insurance accounting and vice versa. 

Some of these creatures probably will 
cause accountants and statisticians con- 


siderable grief. Nevertheless, Mr. Mc- 
Cullough said, as usual those in the 
business simply will have to sharpen 


their pencils and find means of accur- 
ately reflecting insurance transactions 
under these new policies in various ac- 
counting reports and statements. 

On the other hand, it is insufficient 
for people in rating and underwriting 
simply to shrug off the accounting 
problems as something for accountants 
to work out after the event without 
prior consultation. 


Fresh Approach May Be Possible 


Insurance accounting has become quite 
complicated, even expensive. Much ac- 


counting work done in insurers, par- 
ticularly that required by some of the 
rate regulatory authorities, had _ its 


origin in reasons that have long since 
been forgotten. Emergence of new 
coverages provides some excellent op- 
portunities to see if in the process of 
marketing and developing these con- 
tracts a fresh approach cannot be made. 
Perhaps the policies and their method 
of handling can be so devised as to 
eliminate some of the accounting and 
statistical burdens under which the 
business presently is laboring. 

He strongly recommended to all ac- 
counting and statistical personnel that 
when new policies are being developed 
they try to keep up with their develop- 
ment and even inject themselves into 
the picture early enough so that if 
there are to be changes in policy format, 
rating methods, etc. that can save work, 
they will be considered before it is too 
late. Management itself should see to 
it that accountants are brought into the 
picture early. 


He noted that multiple line laws 
theoretically permit several types of 
combination contract, attachment of 


casualty endorsement such as limited 
theft to a fire policy, the third party 
liability endorsement for such attach- 
ment, and the schedule policy in which 
several pieces of coverage are booked 
together. In case of the latter cover- 
ages are optional with the purchaser 
and the total premium is roughly the 
sum of the premiums for each com- 
ponent. Beyond this is the indivisible 
premium type contract which makes no 
division as to fire, wind, theft, etc., pre- 
mium. 


M.P.I.R.O. Policies Indivisible 


M.P.I.R.O. deals, he said, with indi- 
visible premium contracts either all 
tisk or named peril. Currently it is de- 
veloping manufacturer’s output, now in 
effect in 28 states, and homeowners’ 
A and B. The first is all risk with ex- 
ceptions, the second named peril at 
an indivisible premium, in effect in five 
States. 


The first problem is on 
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of the annual statement to report com- 
bination coverages. This is no great 
problem with the schedule contract, or 
the endorsement proposal. Some think 
this an advantage of the schedule 
policy. Mr. McCullough regards it as a 
disadvantage. Homeowners’ B contains 
coverages which would require at least 
three policies (four if the contents are 
insured against fire on a_ separate 
policy). The fire policy must bear two 
endorsements, the dwelling form usu- 
ally with E.C. No. 4 and the A.E.C. 
A three year residence and outside theft 
policy is required and a three year 
comprehensive personal liability. 


Eight Values Times Rate 


In computing and checking the pre- 
mium on these policies, eight different 
extensions of value times rate must be 
made as well as three different addi- 
tions. When put together on one piece 
of paper under a schedule type policy, 
nothing new has been added, but none 
of the old has been eliminated in the 
way of paper work. It is still necessary 
to punch and tabulate for statistical 
purposes three premium cards on the 
fire policy, two on the theft policy and 
three on the liability policy, all to fit 
these premiums into the pre-existing 
arrangement on the annual statement 
of present statistical plans. 

There is nothing wrong with the 
schedule type of contract, but Mr. Mc- 
Cullough thinks the business overlooks 
a good bet if in its packaging opera- 
tions it fails to save a little strain in 
the accounting end. If the data on the 
package contract is broken up and 
scattered in different pigeon holes, when 
anyone desires to assess the results of 
the package he must reassemble it. 

Accounting a, is a big reason 
companies in M.P.I.R.O. are intrigued 
with the idea of pe indivisible pre- 
mium. In the homeowners’ contracts 
there is a single premium with a par- 
ticular package. There are no exten- 
sions and at most one addition to pick 
up any additional premium. There is 
one premium card instead of eight for 
statistical purposes. 


To Use One Statement Line 


The companies in M.P.I.R.O. pro- 
pose to record all multiple line contracts 
of the single premium type on a single 
line of the annual statement. They feel 
the recording of losses should follow 
the recording of premium, though they 
will keep track of losses by cause for 
use in form and rate revisions and to 
guide .underwriters. 

Combining physical damage with lia- 
bility covers may pose serious problems 
with commercial risks but on dwellings 
Mr. McCullough does not think sepa- 
rate underwriting by fire, burglary and 
liability departments is necessary. The 
nature of the commercial problems may 
be revealed by experience with com- 
posite rating used by casualty bureaus 
where both physical damage and lia- 
bility covers are combined at a single 
rate in a single exposure. 

Contracts may be developed in the 
future in which liability coverage is so 
large in relation to total protection af- 
forded that if the arbitrary formula of 
schedule P is to have any meaning 
some or all of the premium should 
be included in P 

Homeowners’ contracts, however, in- 
sure mainly against physical damage 
and the cost of liability cover com- 
pared with the total cost is picayune. 
The liability cover, which is the equiva- 
lent of comprehensive personal liabil- 
ity, includes property damage liability 
and medical payments, neither of them 
strictly speaking schedule P coverages. 
The B.I. in a policy just getting started 
is simply not worth bothering about. 

Perhaps it is time again to urge that 
serious consideration be given to ex- 
tensive revision and perhaps decent in- 
terment of schedule P. There is plenty 
of work to be done on an integrated 














12 ++ Remember the baker’s dozen? Remember how he 
tossed in a little something extra...the 13th roll... 
free, for nothing. Just to show you he thought something 
of your patronage. 

Well, General Cover does the same thing with its 
Reporting Form. It does more than a Standard Fixed- 
Amount policy. It takes to heart the man with the prob- 
lem of the fluctuating inventory. It’s the answer to his 
prayer for complete, not-too-much-or-too-little protection 
when his stock values dip or soar. 

Because... for spending perhaps 30 minutes a month 
filling out a form he has complete and automatic coverage 
at all times. And he pays only for the amount of insur- 
ance actually required. 


ROYALELIVERPCOL 
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150 WILLIAM ST., NEW YORK 38, N. Y. 
ROYAL INSURARCE COMPANY, LIMITED » ROYAL INDEMNITY COMPANY © AMERICAN & FOREIGN INSURANCE COMPANY © THE 
BRITISH & FOREIGN MARINE INSURANCE CO., LTD. © NEWARK INSURANCE COMPANY * QUEEN INSURANCE COMPANY OF AMERICA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD, © GLOBE INDEMNITY COMPANY © STAR INSURANCE COMPANY 
OF AMERICA * THAMES & MERSEY MARINE INSURANCE COMPANY, LTO, © VIRGINIA FIRE & MARINE INSURANCE COMPANY. 











Some forms are just 
naturally better 








Look to Recording & 
Statistical for 
your printing! 


We are insurance form special- 
ists. If you-want your forms, and 
particularly your policies, to have 
individuality and distinction, let 
us show you what can be done 
with color and design. 


Our policy forms are attractive- 
looking because they are custom- 
made ... and they are easy to 
issue, too! (Snap-out forms avail- 
able if desired.) You will be 
pleased with our quality plus 
service. 


Why not write us now about your 
forms? 


Recording & Statistical 
Corporation 
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, program under which the business can 


sary 


lay up in good times funds to pay 
losses in hard times and in the event 


of catastrophes. But to get the most 
out of such a purpose the business 
should consider more than just a couple 
of lines of business, and whatever is 
done should be tied in with the neces- 
income tax revisions so that tax 
collections will not defeat the purpose 
of formula reserves. However, schedule 
P produces certain distortions, is un- 
equal in its application between types 


of insurers, and is of little aid to 
solvency. Perhaps schedule P law 
should be amended to permit a dis- 
cretionary change in the reserve re- 
| quirements. 

Assessing premium taxes for pack- 


|} age policies is a real problem. Perhaps 


|}of the 


| rather 
lis being 


| mobile 


| there 








|instead of 


| panies 


the only permanent solution is revision 
f tax laws, equalized tax rates 
between fire and casualty, and between 
fire and casualty insurers in_ states 
where the tax is by type of insurer 
than contract. Such a revision 
attempted by Commissioner 
,ange in Wisconsin. In the meantime, 
perhaps a formula such as has been 
worked out in inland marine and auto- 
physical damage can be _ used. 


coverages in a 
single document, whether schedule or 
indivisible, creates a large premium 
coming due on a single date. The pack 
prevents use of separate policies to 
budget premiums over a considerable 
period. To overcome the sales problem, 
must inevitably be a wider use 
premium devices, he 


Grouping of several 


of installment 
thinks. 


Budgeting by Policy Expensive 


3udgeting premium payments’ by 
use of separate small policies with sepa- 
rate expiration dates is a rather ex- 
pensive way of financing premiums. The 
insurance business does all the work 
of handling deferred payments but gets 
nothing therefor. It may be more de- 
sirable, accounting-wise, to put several 


| covers in one pack, get all the work of 


issuing the policy done once, and per- 
mit installments at a suitable charge so 
that in subsequent years there is only 
the problem of handling the collection, 
handling collections plus 
issue of several other policies. 

If use of installment devices continues 
and spreads it might be well to look 
again at the current methods of record- 


ling business written on this basis, he 


suggested. Some states and some com- 
panies record the entire premium at 
inception, others have shifted to re- 
cording one year at a time. Some com- 
making the change have done 
it prospectively, a few have even done 
it retroactively. Some insurers think 
the requirement of recording install- 
ments as received is applicable to fire 
only and are recording premiums on 
allied lines at the full premium at in- 
ception. Installment handling is differ- 
ent in inland marine, and treatment of 
the composite premiums in workmen's 
compensation presents still a different 
theory. 

He thinks the differences in the effect 
of varying methods of handling install- 
ment business on surplus, application 
of laws, taxes and so on are fairly 
small over a period of years and are 
not too important. Great accent should 
be placed on coming up with something 
that is simple and inexpensive. In these 
days of high prices, scarce help and 
tough competition, the business must 
find cheaper means of servicing its 
product. 

He said it is dangerous to generalize 
on coverage and rates. There is no one 


best way of developing multiple line 
contracts. One learns best by doing, 
which is what the M.P.I.R.O. compa- 


nies are doing. 


100 Sixth Avenue, New York 13, N. Y. R. E. Hoefert to L. A. Post 


Plants at 
2815 N. Vermilion St. 55 Old Celony Pky. 
Danville, Ii. Boston 25, Mass. 


' 


Richard E. Hoefert has been appointed 
fire agency superintendent in the south- 
ern California department of Fireman’s 
Fund. He was formerly state agent in 
\rizona. 





portraits in the directors room. 

Mr. Christensen graciously acknow}- 
edged the picture, greeted those pres- 
ent and introduced the artist who paint- 
ed the picture, James McBey. 


Portrait Unveiled 


In the upper panel is shown the 
portrait. selow are shown Messrs. 
Christensen, Herd and McBey. 


Kan. 1752 Club Elects 
TOPEKA, KAN—Kansas 1752 Club, 


meeting here with Kansas Assn. of My- 


tual Insurance Agents, elected G. F. 
Clark, United Adjustment, president; 
F. V. Taylor, Taylor-Hawkins general 


agency, vice-president, and J. B. Tank. 
Kansas City, Kan., general agent, sec- 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 
Oct. 28, 1952 

















Div. 3id Asked 
Aetna Casualty ...... 3.00* 92 94 
Ce ®), . ee 2.25* 56 
cS ee ee 2.50* 91 
American Alliance ... 1.50* 33% 
American Equitable .. 1.50 27% 
American Auto ...... 2.00 4745 
American (N. J.)...... 1.00 26% 
American Surety 3.00 50 
rrr 2.60* 70 
Camden Fire ...... ‘+. ae 23 
Continental Casualty. 2.50* 821 
Crum & Forster Com. 2.00* 44 
Fire Association ..... 3.00 68 
Fireman’s Fund ...... 1.60 57 
Firemen’s (N. J.)..... .90 26 
General Reinsurance . 1.60 33 
TS SS Eee 2.00 59 
Globe & Republic..... .80 15 
Great American Fire. 1.50* 36% 
Hartford Fire ...... -- 3.00% 151 
PEMMOVOr PEre s2ccscce 1.60 381 s 
SS & & Pe 1.80 383%, 39% 
Maryland Casualty ... 1.20 24%, 25% 
Mass. Bonding ....... ible 20 21 
A portrait of Frank A. Christensen, ap poe Casualty ... 1.50% 29 Bid 
i S “ bs National Fire ........ 2.50* 68 70 
president of America Fore, Was UN- National Union ...... 1.80 39% 41 
veiled at the home office, at an in- New Amsterdam Cas.. 1.50 38 40 
formal gathering in the officers dining i. ee Sine ee i 7 
en I ae a 28% : 
room. Officers, department heads and Ohio Casualty 1.20 67 Bid 
executives from various insurance as- Reng, ame armen 3.00® oo 102 
sociati . ere ce rov. ae 1.50 9% 31 
sociations were presen. : ; St. Paul F.& M....... Qe 22 414 
In a short talk, Executive vice-presi- ae Cone. tages: 1.60 37% 39 
. 7m sit at A << Springfield, F. & M.... 2.00 50 52 
de nt i. Victor Herd said that the com- Siaatant karctlaw 1.60 38 29% 
pletion of the portrait represented the Travelers ............ 14.00* 665 
fulfillment of a desire on the part of U.S. F. & G.......... 2.00 58 
the directors to have such a painting U- 5. Fire ..--..--.--. 1.40 45% 





added to the distinguished gallery of ~ *Includes extras 
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MILLERS NATIONAL 


Insurance Company 
Since 4865 





HOME OFFICE 
CHICAGO 6 


Eastern Department... 


PHILADELPHIA 


Pacific Coast Department... 


SAN FRANCISCO 


ILLINOIS FIRE 


Insurance Company 
20 And « YWllecd Sines 








APPRAISERS 


FOR CORRECT COVERAGE AND 
PROOF OF LOSS ON ALL TYPES 


OF BUILDINGS AND EQUIPMENT 


WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO 40, ILLINOIS «+ THE PIONEER ORGANIZATION 





XUM 





was 
insur 
for 
busin 
years 
ing 
claim 











ar 30, 1952 


m. 
acknowl- 

10Se pres- 

who paint- 


hown the 
1 Messrs, 
ey. 


5 
1752 Club, 
n. of Mu- 
ed G. F. 
president; 
is general 
B. Tank, 
went, sec- 











Whipple & 
lcagzo 


3id Ask ced 
92 94 

































October 30, 1952 


HeNATIONAL UNDERWRITER 


Auto Woes Pervade Mass. Agents Rally 


(CONTINUED FROM PAGE 2) 





of the public required to travel to com- 
pany offices to place 1953 auto coverage. 

The report of the special committee 
to study the auto liability market, headed 
by Daniel M. Walsh, Jr., of Springfield, 
revealed the results of a questionnaire 
the association recently completed. This 


showed that agents are considerably 
worse off this year than a year ago 


in respect of market facilities. 

Carroll K. Steele of Gloucester, who 
presided over the special session on 
agents’ problems, said the association’s 
auto committee is working with com- 
panies to alleviate the situation. The 
association is represented on the state 
producers’ council committee that is 
sitting with the companies on the auto- 
mobile problem. Frederick J. England 
of Cambridge, retiring president of the 
agents’ association, is the coming pres- 
ident of the council, he noted. 


Want Curtailments Reconsidered 


the agents can live 
to get insurers to re- 
curtailments of market 
they have been putting through in 
October and to forego even more 
drastic reduction in auto writings which 
they definitely plan or intend, in case 
the rate increase due soon is not enough 
to get them out of the red, Mr. Steele 
said. If the companies don’t get ade- 
quate rates this time, Frederick H. 
Woodward of Lynn commented, no 
agent will be in business. 

The discussion at Mr. Steele’s 
sion revealed that a Springfield agent 
was notified Oct. 1 that his casualty 
insurer will not write his auto business 
for 1953; that represents 70% of his 
business. He has been an agent 30 


only way 
1953 1s 


The 
through 
consider the 


ses- 


years. He believes companies are pay- 
ing off too many minor, unjustified 
claims or on injuries that are faked. 




















The assigned risk plan should operate 
so as to let the agent place the car; 
insured should not pay $10 to get into 
a pool where he no longer gets agency 
service. 


An agent from Quincy said _ she 
doesn’t know where she can get her 
own car insured. During the past 
year she has been placing auto busi- 
ness through another agency, at one- 
half commission, but with the proviso 


the other agency also got the physical 
damage cover, at one-half commission. 
Now the company will take her auto 
business if she gives it all of her busi- 
ness, all of it at half commission. 

Of course, there are many rumors, 
one that some big companies are ready 
to open offices and take business direct. 


This really makes it look as though a 
wonderful business is going to pot, 
agents believe. There were many com- 
plaints about the assigned risk plan 
operation; that it does not pay a com- 
mission to agents, but insured has to 
pay $10 to get a producer to do the 


work. 
Large Agencies Having Trouble 


time the small 
were the ones having diffi- 
culty; today both large and small offices 
are having trouble. Where companies 
have restricted large ones, the latter are 
cutting the broker or sub-agent who 
places auto business with them, not their 
own business. 

It was interesting to note that agents 


Last 
agencies 


year at this 


indicate the size of their operation by 
the number of cars they handle; here 
is a 100 car agency, a small one; there 
is a 400 car agency, medium size, and 
so on. There was clear realization dis- 
played in the discussion that agents 
simply cannot continue if their auto 


business is wiped out. 











z 


One agent with four casualty com- 
panies said he was having no trouble. 
He believes the agent with several in- 
surers is better off than if he has to 


rely, in these times, on one. 

There was talk of a campaign to 
change the law to take the rate making 
power away from the commissioner 


and give it back to the companies, but 


some agents don’t believe this can be 
done. A few agents bitterly assailed 


the companies for letting them dowa, 
but many indicated their assessment of 
the situation that it is a problem bear- 
ing heavily on both companies and 
agents and that the two interests must 
help each other to evolve a_ solution. 
The need of vastly more education of 
the public about the business was hinted 
and stated. 

In addition to the Lowell board’s pool 
office to handle no-commission auto 
business, which is to be opened Nov. 6, 
the Worcester agents said companies 
are toying with the idea of a pool there 


to handle troublesome business at a 
cost of doing business commission, to 


take care of the agent who cannot get 


his automobiles placed. Worcester 
agents now are preparing a campaign 


of advertising to educate the public on 
various phases of the auto problem, in- 
cluding accidents and high verdicts. 


Problem of Joint Effort 


Agents demonstrated what they can 
do, in the flat rate fight, and they could 
solve this problem in cooperation with 
the companies if given a chance. But 
in answer to this suggestion it was 
pointed out that unlike fire where sev- 
eral companies share the same risk, in 
casualty no two companies act in ex- 
actly the same way, no company can 
speak for another and it is difficult to 
find common thinking. 

It was suggested that agents 
are cut off on auto notify insured 
ask them to write the governor. 

Woodward pointed out that Gen- 


who 
and 
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eral Motors’ 
has a $25 
chief. 


SULLIVAN SPEECH 


cover 
mis- 


physical damage 
deductible on malicious 








Agents and company 
banquet listened 


people at the 
closely to Commis- 
sioner Sullivan, whose demeanor indi- 
cated he had something on his mind 
besides bringing greetings from his 
department. Since the supreme court 
decision in the rate case, he said, he 
has been asked a lot of questions, one 
of them: “Is it your intention to freeze 
automobile business?” 
No, he said, he has simply taken a 
position on the relation between an 
agency of government and a business. 
“We don’t want to get into the in- 
surance business,” he declared. “But 
there are laws. You conduct your busi- 
ness. You have talent, money (this 
drew a big laugh), and if we don’t 
think you’re complying with the law, 
we'll tell you about it. We want to be 
helpful and can discuss many things, 
but it is wrong of the business to run 


to the department with every little 
problem they have. The department 
doesn’t have much money to work with; 


we take it easy. No government depart- 


ment overworks itself. I was with the 
department 10 years and I know.” 
Insurers “Freezing” Him 

The story of freezing the auto busi- 
ness didn’t appeal to him much, he 
said. The casualty compaies have 
exercised’ their freezing powers on the 
commissioner. There is plenty of evi- 
dence that this pressure is being ex- 
erted by the casualty companies and 
it falls short only of legal proof. He 
said he had received calls daily for 
three months in connection with auto- 


mobile insurance. 
“It affords an excellent discipline of 
my temper,” he said. After all, he said, 
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CALIFORNIA 


ILLINOIS (Cont.) 





CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 


INSURANCE ADJUSTER 
115@ WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 














30 YEARS OF SATISFYING SERVICE 


Phone HArrison 7-3238 


THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Blvd., Chicage 4 
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NEBRASKA 











COLORADO 


CHERRY ADJUSTMENT CO. 


Geo. T. Cherry, Mar. 
308 BRANDEIS THEATRE BUILDING 
OMAHA 2, NEBRASKA 


Fire—Casualty—Marine—Auto—Aviation 
DAY AND NIGHT PHONE JACKSON 0226 











KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
—— ALL LINES —— 


TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 
= Insurance Adjustments 
if All Lines 
Chicage Bostos 

Los Angeles 





New York 
Detroit 


NEVADA 














INDIANA 


R. L. GRESHAM & CO. 
General Insurance Adjusters 
Phones 4733—6€164 


41¢@ E. Carson Avenue 
LAS VEGAS, NEVADA 
Servicing Southern Nevada—South- 
western Utah—Kingman, 
and Needles, California. 














1068 Gas & Electric Bldg., Denver, Colorade 
Telephone Tabor 5734 








DIST. of COLUMBIA 





DICKSON ADJUSTING CO., Inc. 
1627 K St., N.W. 
REpublic 6389 
Washington, D. C. 


ANCHES 
BR 


DUNCAN & SWAIN 
Third and Main Bldg, Evansville 8, Indians 


OHIO 





- eneral insurance A s is 
= Southern Indians 
y Southern Illinois 
Western Kentucky 
augr T 
aati Southeastern Missouri 
Branch office: 428 Broadway, Paducah, Ky. 




















jolls, Md. one 
Baltimore: Md. Phone Plaza 6040 








FLORIDA 





INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 
Illinois and western Indiana 


O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7856 














Legal personnel, all types of claims and losses. 








MIAMI 
RAYMOND N. POSTON, INC. 
Adjusters all lines 
15@ S. W. 8th Street, Telephone 9-6449 


. DERDALE—124 8. E. 2nd Street 
Phil BEACH Sis Lake Avenus, Lake Werth 
KEY WEST—Retor to Miami Office 


IOWA 











LEHNHARD-BURGESS 


CORPORATION 
MIAMI 


Adjusters for all lines 





Phone 9-4708 2828 Biscayne Bivd. 








MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims. 
Handled by experts in material 
damage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates 
Servicing the Tri-State Area 


Southern Wisconsin 
Western Illinois — lowa 


James R. "Jim" Green, Manager 
1157 Central Avenue 
Dubuque, lowa 
Phone 3-3531 


D. J. SCOTT & SON 


302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phones 7-4384 & 7-4366 
Night 2-6434 & 8-0671 

FIRE & ALLIED 


LINES 
30 Years Experience 24 Hour Service 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohie 
Phones Off. Su. 1-2666 — Res. Fa. 1-8443 
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R. S. LANDEN ADJUSTMENT CO. 
83 So. High St., Suite 409 
Columbus 15, Ohio 
Telephone: Fletcher 2447 
Residence: Kingswood 6578 
FIRE—AUTOMOBILE—INLAND MARINE— 
AVIATION 








[POMEROY & HARRISON 
205 Exchange Building 
JACKSONVILLE 2, FLORIDA 


MARYLAND 


OKLAHOMA 











Office Phone Night Phones 
3-909! 9-4606; 98-4694 
ALL LINES COMPANIES ONLY 





ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 








DICKSON ADJUSTING CO. 


ANNAPOLIS BRANCH 
42 State Circle 
Phone 2649 


BALTIMORE BRANCH 
225 E. Redwood St. 
Phone Plaza 6940 


HOME OFFICE 
Washington, D. C. 
Phone REpublic 6389 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH-~ R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


§@7 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5468 4-3858 








Woodard Claims Service 
Adjusters — All Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 














Day Phone HArrison 7-9381 
Night Phone SHeldrake 83-5319 
JAMES J. HERMANN CO. 

175 W. Jackson Blvd. 
Chicago 4, Illinois 
- AUTOMO! 


ADJUSTERS BILE 
INLAND MARINE - CASUALTY 
Aurora, Ill M NetL 


Waukegan, Ill.—222 No. Genesee 
Bldg., Majestic 3-0936 
Servicing Northern Illinois and 
Indiana — Southern Wisconsin — 
Southwestern Michigan 


MICHIGAN 





Robert M. Hill, Pres. E. B, Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
* 


1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-0050 
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TENNESSEE 





Middle Tennessee Adjustment Co. 
Jeo P. Moss, E. H. Reeves and Associates 


ALL LINES 
PROMPT SERVICE — NASHVILLE 
AND 100-MILE RADIUS 
Legal and Company Trained Adjusters 
208-213 Melrose Bidg. Phone 8-3332 
NASHVILLE 











LYNCH ADJUSTMENT CO. 
Home Office— 
Springfield, Illinois 


Illinois Branch Offices 
Alton — Decatur — East St. Louis 
Peoria 








Adjusters All Lines Phone 21686-7 
MICHIGAN ADJUSTMENT BUREAU, INC 
Gordon L. Ingebritson, Pres. & Genl: Mgr. 
208 North Capitol Ave. 
Lansing 7 


Branches: 
Battle Creek, Benton Harbor, 
Detroit, —_, Grand Rapids, 


VIRGINIA 











onroe, Saginaw, 
City 


Traverse 


DICKSON ADJUSTING CO., Inc. 


Farmers & Merchants 
National Bank Bldg. 
Winchester, Va. 
Day Phone—Winchester 4118 
Sd Night — Winchester 779} 
HOME OFFICE 
Washingtos, 0. C. Republic 68a8 
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the casualty companies brought the rate 
suit. He thinks the decision was a 
fine judicial one and he knows the 
supreme court is right. It is not going 
to take over rate making, “that is the 
commissioner’s job. My worry isn’t 
whether the court is right but am I?” 

Auto insurance writers don’t care if 
the state has a compulsory law, financial 
responsibility law, or what. The only 
question with the companies is, Who 
is the rate maker? They make the rates 


in other states. In Massachusetts the 
commissioner makes them. 
He doesn’t think criticisms of the 


Massachusetts law are warranted. It 
has never been repealed, he said, and 
“it won’t be, though I recognize that 
if there is enough stir by the com- 
panies as their power increases from 
year to year, it might be.” 

He said New York has compulsory 
insurance for certain classes of drivers, 
but Bohlinger (the superintendent of 
insurance) doesn’t make the rates. Why 
is compulsory okay in New York and 
not in Massachusetts? The automobile 
is a dangerous weapon. Many states 
are revising their F.R. laws, tightening 
them up. But the results don’t speak 
too well for the laws. He said in Con- 
necticut two months after the law was 
tightened up only 46% of those in- 
volved in accidents were insured. 

He doesn’t like unsatisfied judgment 
funds, or impoundment. They are expe- 
dients. The insurance business won't 
come to the point. 

The matter should be clear after 30 
years, he added. Drivers should have 
insurance on their automobiles, paid 
largely by those who don’t have acci- 
dents. The problem can be worked out. 
He thinks the inflationary peak has 
been reached and that loss ratios will 
be more endurable in the future. There 
is good business going begging in Mas- 
sachusetts, he said; 30-year agents are 
going out of business; companies won't 
take coverage on five-number plates, 
or, if they do, they pay no commission 
to an agent for it. He sympathizes with 
the agent’s problems but he said he 
can’t help him in his relations with 
his companies. He hopes it will be a 
brighter picture next year and _ thinks 
it will be. 


Agents and Legislators 


Arthur C. Conley, manager and coun- 
sel of Insurance Federation of Massa- 
chusetts, warned agents against a lacka- 
daisical attitude toward the threat of 
state funds in cash sickness, work- 
men’s compensation and automobile. 
Addressing the opening session, he 
urged agents to find out who their 
representatives in the legislature are, 
get acquainted with them, and explain 
the business’ problems—they are recep- 
tive to information. 

Mr. Burke gave the secretary and 
treasurer reports; Mr. Woodward, legis- 
lative committee; George D. Mirick, 
Shelburne Falls, education; Dana J. 
Lowd, Northampton, fire and G. Frank 
Lord, Great Barrington, resolutions. 

In his talk, William N. Woodland, 
editor of the Standard, noted that until 
someone can tell how much of the indi- 
visible 4-cent rate for additional ex- 
tended coverage is for fire and how 
much for casualty, the Massachusetts 
department is not going to approve it. 
The laws permit such multiple line 
underwriting, but in the department 
casualty rate filings have to be made 
with one deputy and fire filings with 
another. 

New directors elected are Mr. Eng- 
land, Mr. Lord, J. S. White, Taunton; 


G. W. Parker, New Bedford; C. D. 
Hebb, Pittsfield, and R. C. Briggs, 
Amesbury. 


The association was host at the re 
ception before the banquet this yeaf, 








To keep advised on qualified attorneys 
adjusters write for your free copies of 
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and the following organizations cen- 
tributed to one event or another: Bos- 
ton, Employers Liability, Massachusetts 
Bonding, Mutual Fire Insurance Assn. 
of New England, L. & L. & G., Stand- 
ard Accident, Great American, Fidelity 
& Deposit, General Accident and New 
Amsterdam Casualty. Entertainment 
was sponsored by Brewer & Lord, De- 
wick & Flanders, Fairfield & Ellis, 
Kaler, Carney, Liffler & Co., John C. 
Paige & Co. and Philip Richenberg 
agency. So Oh : 
William W. Ellis, field supervisor of 
Aetna Casualty, spoke at the closing 
juncheon on the three S’s of salesman- 
ship. The talk of Walter M. Sheldon, 
Chicago, president N.A.I.A., with which 
the meeting opened, was treated last 
week, 


Accountants Hold 
Notable Session 


(CONTINUED FROM PAGE 2) 





lating authorities to attempt to fix a 
standard of credibility for fire insur- 
ance loss ratios obtained from classified 
experience developed by National Board. 
One department has selected an arbi- 
trary standard of $5 million in pre- 
mium volume for complete credibility 
in a classification. 

Credibility depends upon the num- 
ber of losses and hence a standard 
based on premium volume should vary 
markedly from one classification to an- 
other. However, even more important 
is acceptance of the idea that fire rates 
should be adjusted up or down in a 
mechanical manner based on past loss 
experience, subject to a credibility fac- 
tor. Most fire policies are not revised 
during their currency to correspond 
with changes in the amount of cover 
and since many fire policies are written 
three or five years, earned premiums 
are a measure not of the exposures in 
the year but of exposures at an earlier 
date. Many fire losses are partial which 
depend in amount on the financial con- 
dition at the time of loss regardless of 
cover. Hence, changing economic con- 
ditions will affect the ratio of incurred 
losses to earned premiums even if there 
is no change in the true burning rate. 
Use of a five year average for rate 
making is insufficient to smooth out 
economic cycles and a factor of judg- 
ment must be retained to develop rates 
which are adequate. 

The company which can make the 
most use of its statistics and which by 
use of a scientific approach to its prob- 
lems can have a better knowledge of 
the business than others will always 
have a competitive advantage, he said. 


Guy Fergason’s Talk 


Selection, training and direction are 
the key to better performance and in- 
teased business efficiency, Guy Fer- 
gason of Fergason Personnel, Chicago, 
explained. Selection includes sources of 
feruitment, setting up specifications, 
diagnosing the applicant, matching the 
employe and the job and introducing 
te employe to his job and his com- 
pany, Mr. Fergason said. 

Training is an aspect of organization 
evelopment. Training of new as well 
% older employes and supervisors is a 
part of the training program. Mr. Fer- 
gason defines supervision as the catalyst 
which hastens action and assures the 
tesults arising from selection and train- 
ing. 

The sliding scale commission is com- 
Paratively new, having gained its im- 
petus in 1945 and 1946 in the U. S., John 
Lamble, president of North Star Re, 
toted. It was used previously but to a 
‘ery limited extent and not as a gen- 
‘tal practice. It came into being largely 
%a result of the poor showing of pro- 
*ssional fire reinsurers during the 10 
Year period ended 1946. He said he 
tas been unable to discover the origin 
of the idea. 

Today at least 80% of the individual 
M0 rata accounts, im number though 
%ot necessarily in volume, use the slid- 
Ng scale of commission. He said there 





XUM 


is no such thing as a standard commis- 
sion rate or a standard method of 
calculation. The percentage of commis- 
sion to be allowed the ceding company 
by the reinsurer and the way in which 
it is to be figured are only two of the 
many details thoroughly discusssed by 
the two parties prior to consummating 
an agreement or treaty. 

He noted that the commission per- 
centage slides in direct relation to the 
actual earned loss experience on the 
business ceded. For each 1% improve- 
ment in the earned loss ratio the com- 
mission percentage may be increased by 
% of 1%, automatically rewarding the 
ceding company by giving it a share 
of the profits of the treaty until the 
maximum commission is reached. In 
actual practice the graduation can be 
very uneven. 


Settle by Negotiation 


The usual procedure is to settle by 
negotiation what the minimum commis- 
sion, maximum commission and rein- 
surer’s spread are to be. This then de- 
termines the slide or commission differ- 
ential for each point change in loss 
ratio. Since the ultimate commission is 
based on earned loss experience, and is 
therefore unknown until the end of the 
year, the ceding company is permitted 
to deduct from its monthly accounts an 
agreed upon provisional commiséion 
percentage of the premiums written. 
Then as soon as possible after the close 
of the year, the earned loss ratio is 
calculated and the ultimate commission 
percentage determined in accordance 
with the sliding scale arrangement. 

The adjustment of commission, by 
actual payment, is arrived at by multi- 
plying the earned premiums by the dif- 
ference between the percentage of the 
ultimate commission to which the ceding 
company is entitled and the percentage 
of the provisional commission already 
allowed in the monthly accounts. 

In addition to the immediate payment 
or refund of commission as determined 
by the sliding scale, it is customary to 
provide permanent credit and deficit 
carry forwards so that should the ceding 
company, in the example cited above, 
have a loss ratio of less than 40% or 
greater than 6214% the amount of such 
percentage difference shall be applied 
to the earned premiums and carried for- 
ward as either a credit or debit to losses 
incurred of the following year. Further, 
in connection with the provision for 
credit and debit carry forwards, it is 
understood that in the event of the can- 
cellation of the treaty by either party, 
the existing credits and debits are auto- 
matically eliminated. 

The commissioners’ decision, while 
presumably not a matter of law, is a 
recommendation which may well be 
followed by many states. It is to the 
effect that the provisional commission 
should be not more than five points 
higher than the minimum commission 
and, frankly, it is the normal practice 
of the reinsurer to recommend to the 
direct writers that, if possible, they keep 
the minimum and provisional commis- 
sion percentage at the same level. 


Scilipoti Personnel Chief 


Clinton Scilipoti has been appointed 
director of personnel for American In- 
ternational Underwriters, American In- 
ternational Marine Agency of New 
York, and C. V. Starr & Co., Inc. 

James McLane Tompkins has relin- 
quished his post as C. V. Starr & Co. 
personnel director to undertake a spe- 
cial assignment with that company. 
After attending Haverford, Mr. Scilip- 
oti got his master’s degree at Harvard 
business school. He was with the in- 
vestment counsel firm of Scudder, Ste- 
vens & Clark before the war. He is 
a navy veteran of the war and then was 
with Vick Chemical Co. before joining 
A.I.U. in 1950. 





George R. Dailey of St. Paul F. & M. 
and F. H. Calquhoun of American Cas- 
ualty will lead a discussion on premium 
finance at a luncheon meeting Nov.- 13 
of Assn. of Insurance Agency Account- 
ants of New York City. 
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It’s not just 
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GROUP 


55 FIFTH AVENUE -NEW YORK 











when one agent tells another how pleased 
he is with the multiple line underwriting 
facilities of the Phoenix-London Group. 
It’s justifiable pride, and he wants every- 
one else to know about it. 
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PHEENIX ASSURANCE CO., Lid. 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO, Lid. 
LONDON GUARANTEE & ACCIDENT CO, Lid. 
PHENIX INDEMNITY COMPANY 
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operating in 
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Supporting the Traditional 





THE GROUP WITH THE GROWTH 


A Group Built by 125,000 Insurance-Buying Stockholders 





‘“Owned by Union Members... 
Serving Working People’ 


xz 188 


Jack Cage and Co., Underwriting Managers, Dalles 
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operating in 
ALABAMA LOUISIANA 


ALASKA MISSISSIPPS 
ARIZONA MISSOURI 
ARKANSAS NEVADA 
COLORAD NEW MEXICO 
FLORIDA OREGON 
IDAHO TEXAS 
KANSAS WYOMING 


American Agency System 
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NEWS OF FIELD MEN 





Mich. Field Men Attend 
“Vocaton Day” Institute 


About 65 field men and Michigan 
department personnel who have par- 


ticipated in training programs or 
who plan to become instructors in 
such programs attended a “vocation 


day” institute at Michigan State Col- 
lege. Main speakers were Lester Kirk, 
Standard Accident; Charles Irvin and 
Robert Rompf of the college faculty. 
Michigan Fire Underwriters Assn. ar- 
ranged the vocation day program. 

Mr. Kirk analyzed the disposition of 
the premium dollar, emphasizing that 
policyholders themselves pay losses and 
are responsible when loss increases re- 
sult in higher rates. Mr. Irvin talked 
on “Effective Speech and Sales Per- 
sonality” and Mr. Rompf on “Applied 
Human Relations.” 

A new class in agency fundamentals 
is being conducted at the college this 
week with an enrollment of around 90. 
A dozen instructors each from fire and 
casualty companies and five department 
executives are the professors. The de- 
partment will conduct a licensing exami- 
nation at the end of the course. 


Indiana Field Divided 

Edward A. Foisey has been appoint- 
ed state agent in Indiana, except Marion 
county, for Girard and National-Ben 
Franklin. 

He has been a special agent of the 
Loyalty group, traveling under State 
Agent M. B. Yager in Indiana, but the 
territory has been divided and Mr. 
Foisey has been made state agent for 
the two companies. 





Rowse Wichita Speaker 
Walter W. Rowse, regional manager 
of Western Adjustment, Wichita, start- 
ed a series of discussions of the rules 
and latest interpretations of improve- 
ments and betterments insurance at the 
October meeting of the Sunflower Blue 
Goose puddle at Wichita. Rule book 
provisions for the coverage were radi- 
cally revised in Kansas and many mid- 
western states early in the summer. 


Opens Springfield Office 
Royal 


office at 


Exchange has opened a new 
Springfield, Mass., in charge 
of Henry E. Stabile, to cover western 
Massachusetts, Vermont and Connecti- 
cut. Mr. Stabile has been a special 
agent for the New England branch at 
Boston and before that was an under- 
writer at the New York office. 


Donald Davis in Conn. Field 


Donald B. Davis has been named 
special agent in Connecticut for Aetna 
Fire. He succeeds James A. Carpenter 
who resigned to become associated with 
a local agency. 

Mr. Davis joined Aetna Fire in 1950 
after his graduation from Trinity. 


Expect 125 at Ill. Meeting 

Advance registrations indicate that 
about 125 field men will attend the fall 
meeting and initiation of Illinois Blue 
Goose at Chicago, Nov. 6. The initia- 
tion will take place following the close 
of the quarterly meeting there of Illinois 
Fire Underwriters Assn. 

Life membership certificates will be 
awarded by Lloyd J. Eppler, Cook 
County manager of Loyalty group, most 
loyal gander. The banquet speaker is 
Tom Duggan, television sportscaster 
and radio announcer. 


Fete 3 Illinois Veterans 


The Springfield puddle of Illinois 
Blue Goose at a dinner meeting honored 
three retiring insurance figures who 
have been in the business there for 
many years. They were Ross J. Har- 
mon, retired Illinois state agent of 


Home; Harry M. Callahan, who is re- 
tiring the first of the year as Aetna 
Fire Illinois state agent, and John L. 
Hon of the Funkhouser-Moore general 
agency, who is retiring and will now 
operate a motel at Kendallville, Ind. 
Wayne S. Sinclair, Aetna Fire, as 
puddle bull-frog, was toastmaster. Brief 
resumes of the careers of the honor 
guests were given by F. W. Mountain, 
general agent of western department of 
Aetna Fire; David E. Larson, down- 


state manager of Home; Herbert A. 
Elkin, Camden Fire; Homer Sturgeon, 
Pearl Assurance, and C. P. Nichols, 
American States. 


Scott and Margold Named 
in St. Louis, Ill. Changes 


American of Newark has transferred 
Harold G. Scott, state agent, from St. 
Louis to Decatur, Ill, where he will 
take over the field formerly handled by 
Harold Williams, who has been trans- 
ferred to the western department office 
at Rockford, Ill. Mr. Scott has been 
with American for 20 years. After serv- 
ice in the western department office, he 
traveled in Michigan, southern Illinois 
and eastern Missouri before taking 
charge at St. Louis. 

John J. Margold replaces Mr. Scott 
at St. Louis. He has had headquarters 
at St. Louis and supervised eastern 
Missouri for five years, and in his new 
position he will continue to travel the 
eastern Missouri field. Mr. Margold has 
been in the insurance business for 15 
years. 


R. I. Assn. Elects Greene 

N. A. Greene, Providence Washington, 
has been elected president of Rhode 
Island Fieldmen’s Assn., succeeding 
Ralph W. Toole, who has been trans- 
ferred to Philadelphia. 

Gothard N. Thoren, London & Lan- 
cashire, is vice-president; John E. Bor- 
hek, Employers, secretary, and Philip 
N. Hall, Boston, treasurer. 


COMPANIES 


Mr. Goodwin has been in the fire 
insurance business six years and owns 
the John B. Goodwin insurance agency. 
Manager of Goodwin-Southern is L. B. 
Weeks, who has been manager of the 
John B. Goodwin agency since it was 
formed. The office is in the Commerce 
Title building at Memphis. 


Insurers Issuing Perpetual 
Policies Hold Conference 


Possible ways of improving service 
rendered by companies writing perpetual 
fire insurance policies were discussed at 
a meeting held in the offices of Phila- 
delphia Contributionship by executives 
of the six companies now writing such 
policies in the U. S. 

Further meetings will be held to dis- 
cuss new policy forms. This was the 
first time these companies had met in 
concert. 

Those attending were J. Morgan Den- 
ison and Frank E. Seymour of Mutual 
Assurance of Philadelphia; A. L. Keig- 
ler and John J. Schelz, Baltimore Equi- 
table; G. Moffett King, Jr., Mutual 
Assurance of Virginia; George A. Wal- 
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ton, Herbert W. Backes, Henry Wel. 
ing, and Algernon S. Cadwallader 
Bucks County Contributionship; Clifford 
R. Wright and Albert C. Hawes, Cin. 
cinnati Equitable; Jas. Somers Smith 
Jr., Walter L. Smith, Jr., and Albert ¢ 
Branyan, Philadelphia Contributionship, 

The meeting, while devoted primarily 
to the forming of new acquaintances 
gave an opportunity for exploratory talk 
about the possible effect of multiple peri 
underwriting on these companies. Most 
participants favored broadening of the 
extended coverage endorsement and a 
merger of this form with additional ex. 
tended coverage. Some also expressed 
hope that the $50 deductible will be ap. 
plied to all EC-AEC perils. 

A question posed there was “Does the 
public actually want multiple peril”? |t 
went unanswered in the subsequent dis- 
cussion. 

Baltimore Equitable Society has proj. 
fered an invitation to the perpetual writ. 


ers to meet at Baltimore some time next 
year. 
Public National Ins. Co. of Miami 


Kurt Hitke, president, has applied to 
California for admission. 





WANT ADS 





make payment in advance. 


Rates—$13 per inch per insertion—I inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Monday in Chicago office—I75 W. Jackson Blvd. 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 


Individuals placing ads are requested to 








SOUTHWESTERN 
LOCAL AGENCY WANTS — 


Combination fire & casualty underwriter 
and office manager well-versed in casualty 
underwriting, preferably with several years 
experience in a large general agency or 
company home office, in early thirties and 
with business administration training. In- 
side duties only in a leading local agency. 
Good income. Good opportunity. Give 
background, experience and references. 
Write Seligman and Sackett, 205 Copper 
Avenue, N. W., Albuquerque, New Mexico. 
Your reply will be treated confidentially. 





Lanning Top Underwriter 
of Munro Reinsurance Group 


Milton V. Lanning has been ap- 
pointed chief underwriter for the com- 
bined operations of Prudential of Great 
Britain, Skandia and Hudson, of the 
Munro group. These companies are en- 
gaged in reinsurance of fire and allied 
lines, with offices at 90 John street, 
New York. 

Mr. Lanning is a graduate of Blair 
Academy and Amherst College. He 
was formerly supervising underwriter 
of Excelsior and prior to that was with 
Hartford Accident and with Loyalty 
group in an underwriting capacity. His 
experience encompasses fire, automo- 
bile, and inland marine. 





St. Louis Group Foursome 

Midwestern Fire & Marine of St. 
Louis is now being operated side by 
side with Washington Fire & Marine, 
St. Louis Fire & Marine and Ins. Co. of 
St. Louis. All the stock of Midwestern 
F. & M. has been acquired by General 
Contract Corp., which also owns Wash- 
ington F. & M. General Insurors, Inc. 
is underwriting manager for all these 
companies. 


Plans of Goodwin Southern 


Goodwin Southern Ins. Co. that is 
owned by John B. Goodwin, who is 
engaged in the real estate, insurance 


and mortgage loan business at Memphis, 
starts off with $75,000 capital and $25,000 


net surplus. Mr. Goodwin bought 750 
shares of $100 par value stock. The 
fire insurance is reinsured 90% with 


Aetna Fire and 100% of the extended 
coverage and windstorm. 








APPLICATIONS 
INVITED 


Opening is for a man, should not be 
over 35 years old, with three or four years 
experience as a special agent or the equivalent 
in the fire and casualty insurance field. Must 
be a good salesman capable of calling on top 
executives, make own decisions. Responsibility 
and pay commensurate with background and 


ability. Income augmentable. Position is in 
middie eastern states with travel connnected. 
Address applications to N-83, The National 


Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Ill., giving full details as to education and 
business experience. 








OHIO VALLEY 


Fire company multiple line charter planning 
regional service office requires qualified man 
in charge to manage, develop and expand spe- 
cial agency field force. Send in confidence 
details of age, experience, qualifications. Ad- 
dress N-86, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Illinois. 








AVAILABLE 


Young, energetic adjustor. Experienced all cas- 
ualty lines, also bonds, boilers, inland marine 
accident and health. Desires Middle West posi- 
tion possibly Ohio, willing to travel. Will only 
consider position with a good future. Address 
N-87, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago 4, Illinois. 





SPECIAL AGENT 
Casualty and Fire Special Agent to travel State of 
New Mexico with headquarters in Albuquerque— 
“Health Center of the West'’—representing the larg- 


est General Agency in the state. Territory wll 
established. No long periods away from home. Fu 
nish car or pay mileage on yours. based oa 


your ability and experience. Write Homer D. Bray, 
e/o Pacific Service Company, P. 0. Box 683, 
qQuerque, New Mexico. 














SPECIAL AGENT WANTED 

FOR CINCINNATI AREA — OHIO 
A leading stock bureau company wants young 
man looking for a future. Traveling limited. 
Casualty experience desired. State qualifica- 
tlons and salary wanted. Address N-65, The 
National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 














AGENTS WANTED 


A non-assessable mutual fire company, rated 
A+ (Excellent) by Best's, writing at a devia- 
tion from Bureau rates, wants additional agents 
in Illinois. Address N-75, The National Under 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 











WANTED 
Man thoroughly experienced in general lines 
insurance statistical work. Excellent opportunity 
for man with qualifications with large multiple 
line insurance group of companies located in 
San Francisco, California. Please write in com 
fidence giving complete details as to your e& 
perience. Address N-84, The National Under 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 





——— 


A) 





COMPANY 
CAPITAL FINANCING 
CONFIDENTIAL 


Address N-85, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill 











WANTED 


Automobile physical damage claim examiners 
and adjusters. Positions open in Chicago and 
Florida territories. An unusual opportunity for 
qualified men with excellent employe benefits 
including profit sharing plan. Address N-89, 
The National Underwriter, 175 W. Jackson Blivd., 
Chicago 4, Ill. 








AVAILABLE 
CASUALTY CLAIM EXECUTIVE 


Age 44, 25 years successful record in field, 
branch and home office. Can organize am 
maintain efficient claim department. Also e 
perienced in underwriting, production and per 
sonnel. Address N-61, The National Underwriter, 








175 W. Jackson Blvd., Chicago 4, fh. 


———— 
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Hold Another Parley on Excess of Loss 


(CONTINUED FROM PAGE 1) 





= 
and to Which it cedes its business on an 
excess Of loss basis. Mr. Glennon de- 
dared that this has been done under 
wferance and that it will be impos- 
ible, he believes, to continue to do this 
now that the issue has been raised. That 
he said there will now have to be 
ome definite authority for the use of 
that method. 

C. H. Graves, Mutual Insurance Ad- 
yisory Assn., said that presently a blank 
line is used to write in the excess of 
loss reinsurance experience in one lump 
sum. He said it would serve no pur- 
pose to split this business by line. 

Mr. Sanford asked whether excess of 
loss reinsurance is true shedding of li- 
ability or whether it is simply a busi- 
ness expense. 

Mr. Diemand vouchsafed that insur- 
ance accounting has been built up 
ground treaty reinsurance and the prob- 
lem arises because of attempts to 
“strong arm’? excess of loss transac- 
tion into the same mold. 


Expense Item Question 
Karl Blaise, Inter-Ocean Reinsurance, 


Reinsurance asked Mr. Gibson how his 
company knows where it stands line 
by line when it treats the premiums in 
a lump sum. He said that a vital part 
of reinsurance underwriting consists in 
keeping the various lines in balance. He 
spoke ruefully on this and was un- 
doubtedly referring to the blows suf- 
fered by Employers Re due to its con- 
centration of automobile business. 

J. B. Clancy of Royal-Liverpool said 
that there is only a small volume of busi- 
ness involved in this classification and 
to require reporting it in a single entry 
would upset many elements in the an- 
nual statement. 

Mr. Diemand said that North Amer- 
ica insures numerous London Lloyds 
syndicates. This applies to their entire 
book of business for a flat premium. The 
insurance involved is a combination of 
fire, marine and accident. Any attempt 
to divide this by line would not make 
sense, he contended. 


Reaction on Expense Loading 


Mr. Kuenkler said any company that 
goes to buy reinsurance is questioned 
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F Benevolent, enraged, wise, confused and often 
misunderstood—man of many moods, symbol of a mighty nation— 
on March 13, 1852, our country’s Uncle Sam was born. 
That day the now famous Uncle Sam was born in a comic 
weekly, the New York Lantern, created by Frank Bellow in his 


—————— } asked if excess of loss reinsurance pre- very closely on the make-up of the 
mium is to be treated as an expense portfolio and what lines are involved, 
whether a recovery under that contract etc. He said about the only advantage 
should also constitute an expense item. that he could see in the proposal to re- 
Mr. Glennon injected the question port premiums in a lump sum was that it 

















—— b : 
\f of whether excess cover for a self-in- might have a favorable reaction on the editorial cartoon, ‘Raising the Wind.” 
ine 5 P.M. |Esurer, particularly in the workmen’s expense loading. i 
quested to [fF compensation line constitutes reinsur- Mr. Graves read letters from mutual ee) The original, living Uncle Sam was Samuel Wilson, 
|} ance, and whether the self-insurer under companies contending it is impracticable official inspector at Troy, N. Y., of provisions purchased for U. S. troops 
these circumstances stands in the light to distribute excess loss reinsurance by in the War of 1812. Inspected shipments were branded ‘‘U.S.”’ 
of an insurer. A. S. Kuenkler of U.S.F. line or by state. Excess of loss covers _ by Wilson whose nickname became Uncle Sam. Recollection 
&G. replied that some states say that several lines and is experience rated. of this and the coincidence of initials in United States and Uncle Sam 
T this is direct insurance so far as pre- The rate for one year may be affected accounted for this symbolic national trade-mark. 
“travel State mium tax is concerned. by the experience on a single line the . : 
cannot Ambrose Kelly of the Factory Mu- year before and hence, it is impossible s b One-hundred years ago, in 1853, just a year after Uncle 
Territory tuals said there are various ways to re- to make any meaningful breakdown of am was born, the St. Paul Fire and Marine Insurance Compan 
Salary tases a|f Port reinsurance transactions and there the rates. was granted its original charter. Today, the Saint Paul Companies 
Homer D. Bray,/} is no harm done if one company does it Mr. Kuenkler emphasized that alloca- continue to pioneer new forms of 
Box 683, Alt: |} one way and another does it another. tion to line is the rule in the casualty insurance coverages so that you may 
The fact that there is not uniformity business. Mr. Graves said that his group give your insureds the most 
hasn't bothered the examiner if all the would like to have a one-line entry for complete protection possible. 
————~ f figures are there. How it is reported casualty as well as for fire, but realizes 
nap affect the financial position of oy — is a agp —_ and is Members, American Foreign Insurance Association, 
any no aking s ) sal. 
\NTED the company. a ne i wa ieee sy Lg em —— offering world-wide insurance facilities. 
— OHIO || Opposes “Whittling” the Premium es Pew i : 
y wants youns insurance said his company has written EASTER 
‘eling limited. J. P. Gibson, Jr. of American Mutual excess of loss experience for 29 years N DEPT. PACIFIC DEPT. 
_ SH. Reinsurance said the annual statement and has distributed the liability with 90 John Street Mills Building 
lackson ‘Bivd., || (orm was conceived for the direct com- other companies and has always broken New York 38, N. Y. San Francisco 6 
pany and the assumption of excess of a the premium by line without dif- 
ficulty. 
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loss reinsurance is an entirely different 
procedure. He argued that it is more 
meaningful to enter the excess of loss 
reinsurance figures in one sum than it 
is to “whittle” the premium and insert 
it by lines of business. 

Mr. Kelly suggested that the matter 
is very closely akin to that which is 
going to arise under multiple peril un- 
derwriting with indivisible rates for 
package insurance, etc. 

Mr. Glennon insisted that if there is 
only to be one line in the statement, the 
msurance department should know what 
that consists of. Mr. Kelly answered 
that the states could get a supplement- 
ay memorandum from the companies 
on this. 

Mr. Blaise suggested that if the pre- 
mum were broken down by lines, the 
states could still find out what com- 
panies were engaging in excess of loss 
fémsurance by an interrogatory in the 
Statement blank asking whether the 
company is writing excess of loss rein- 
surance and, if so, how much its gross 
business was and how much its net. 
Mr. Kelly remarked that the proposal 
o% the proponents is agreeable to all 
txcept the N.A.I.C. committee. 

Mr. Gibson, continuing his argument 
that the single line entry may be more 
tevealing than the distribution of the 
Mremium by line, pointed out that fol- 
owing the 1950 eastern storm, the 
sses that American Mutual Reinsur- 
ace had to pass on to its retroces- 
‘ionaires, made those companies grunt. 
it the latter, which are mutual com- 
panies, had broken down this experience 
y line, the story of what happened 
would have been pretty well concealed. 

William A. Hannon of Employers 














XUM 


North America’s Figures 


At the second day hearing, when 
Mr. Glennon sought to adduce informa- 
tion on the total volume of excess of 
loss reinsurance, the group was sur- 
prised to learn that of the $30 million 
of reinsurance premiums entered on a 
single line in North America’s state- 
ment, only about $3 million was excess 
of loss. There was a sharp exchange 
over this between Mr. Diemand and 
Mr. Glennon. The former _ insisted 
North America was entirely within its 
rights in doing this and intended to 
continue to do so. However this changed 
the nature of the argument entirely 
and caused something of a realignment 
on the industry side. The other pro- 
ponents of a single line entry were 
confining their interest strictly to excess 
of loss reinsurance. 

Mr. Gibson said that of American 
Mutual Reinsurance’s $5 million in pre- 
miums about $414 million was excess of 
loss reinsurance. 

Mr. Glennon remarked that the total 
amount of excess of loss reinsurance is 
insignificant overall and doesn’t amount 
to more than 1% of the aggregate busi- 
ness. He _ speculated that there are 
errors in annual statement reporting in 
other directions that far exceed what- 
ever inaccuracies are involved in excess 
of loss reporting. 


Ill. Address Corrected 

The new address of Illinois Assigned 
Risk Plan is 75 East Wacker Drive, 
Chicago, instead of the address that 
was given in last week’s edition. 





HOME OFFICE 
111 W. Fifth Sr. 
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Keeping Insured Solvent 


For most people it takes a good deal 
longer than 11 years to complete the 
purchase of a home. Yet in 11 years 
the replacement cost of buildings has 
increased more than 110%, more than 
100% since 1943. 

If the dwelling owner who purchased 
his house in 1942 or 1943 has not in- 
creased his insurance since, a total loss 
is likely to put him back in the renting 
ciass. He becomes an ex-part owner. 
The same thing would be true for the 
years of purchase 1944, since when re- 
placement cost is up more than 95%; 
1945, more than 70%; 1947, more than 
45%, and perhaps as recently as 1948, 
than 25%. Any one of those per- 
centages, in case of total loss, could 
hurt the underinsured owner seriously. 

Those who have not had to buy a 
house lately can feel richer by calcu- 


more 


lating their profit, were they to sell. 
Or, they can feel smug because they 
bought at a 1936 or 1941 or 1929 level. 

The thing that should scare the day- 
lights out of those who have not in- 
creased their coverage—and scare their 
agent too—is that many people would 
have to go back into a market twice 
as high as the day they purchased their 
homes. For them this would be an 
enormous step, if they preserve via in- 
surance the large savings in their in- 
vestment in a dwelling. Their equity in 
homes represents the major portion of 
the savings of the majority of people 
in this country. 

In effect, what 
when he insures the owner up to the 
hilt is to keep him in business, to con- 
tinue him in business solvent, 
economic entity 


the agent is doing 


as a 


Statistics Better Be Believable 


Any insurance company that doesn’t 
want to get blasted by the Reporter of 
Direct Mail Advertising had better not 
employ statistics that it manifestly can’t 
support. 

The most recent company to get its 
knuckles rapped in print by that maga- 
zine used the following passage in its 
direct mail solicitation for hospitaliza- 
tion insurance: 


“And here’s a strange fact al- 
though most people realize that one 
person in every two families will be 


rushed to a hospital this year, of every 


50 persons who get this letter we know 
(from earlier mailings) that 35 will not 
read it, 11 will read part and throw 
away ... three will put the card aside, 
expecting to mail it later . . . one will 
actually mail it back to us.” 

Asks the Reporter: “How in heck 
does any statistician know that 70% of 
the people receiving any specific letter 


will not read it? Or that 22% will read 
only part? The figures are not true. 


They shouldn’t be used as a direct mail 
gimmick. This ‘stunt’ should be buried 
forever.” 








PERSONAL SIDE OF THE BUSINESS 





A. E. Duncan, Jr., personnel director 
of Fire Association, has just returned to 
his home after an operation on his left 
eye. He expects to have a similar opera- 
tion on the right eye next February, 
restoring his sight to office use. He 
plans to be in the office again within two 
weeks. 

William R. Nicolai, head of the large 
risk division of the policy service de- 
partment of Fidelity & Casualty, cele- 
brated his 50th anniversary with the 
company. He joined the legal depart- 
ment and served later with the cashier’s 
and plate glass departments. When the 
policy service department was formed 
in 1933, he was called upon to head the 
large risk division composed mainly of 
fleets and bus risks. Mr. Nicolai was 
entertained at a luncheon by the officers 
of the company, and in the evening at 
dinner by his business associates and 
friends. 

To mark 80 years of representation 
of Pennsylvania Fire as general agents 
for eastern Pennsylvania, F. E. Park- 
hurst, Jr., president of Thompson Derr 
& Bro., Inc., of Wilkes-Barre, gave a 
dinner at his home at Kingston, Pa, 


attended by 56. Pennsylvania Fire offi- 
cials attending were W. L. Nolan, pres- 
ident; S. R. Howard, secretary, Phila- 
delphia department, and R. T. Stewart, 
secretary, middle department. 

Mr. Nolan presented Mr. Parkhurst 
with a framed Currier & Ives print of 
an historical fire scene. He also re- 
ceived from Mr. Stewart a framed col- 
lection of engraved business cards dat- 
ing back to the 1860’s. These will be 
displayed in Mr. Parkhurst’s trophy 
room at the general agency. The firm 
of Thompson Derr & Bro. has been in 
the general agency business 94 years. 

Artemas C. Leslie, Jr.. son of the 
Pennsylvania insurance commissioner, 
has gone with the G. Harold Moore 
agency of State Mutual Life at Pitts- 
burgh. 

Of special appeal to those in the in- 
surance district of New York City is 
the service to be held Nov. 3, the day 
before election, at the famous Trinity 
church, Broadway and Wall street, by 
the rector, Rev. John Heuss. The half 
hour service is expected to be attended 
by many insurance executives and per- 
sonnel. Dr. Heuss began his ministry 
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in Evanston, Ill. One of the vestry- 
men at Trinity is E. H. Carson, presi- 
dent of National Surety. 

As announced last week, Ronald M. 
Hubbs has been elected vice-president 
of all three companies in the St. Paul 





Ronald M. Hubbs 


Freese 


George E, 


group and George E. Freese secretary 
of the fire companies. Mr. Hubbs has 
been with the group since 1936 and Mr. 
Freese since 1932. 

Ray McGuire, executive vice-presi- 
dent of Pacific Employers, has returned 
from a two-month trip to Europe. 

Richard A. Oldani, agency superin- 
tendent of Stewart, Smith (Ill.) Inc., 
Chicago, has been recalled to active 
duty with the navy. He was promoted 
to a lieutenant commander assigned 
to the helicopter school at Pensacola, 
Fla. 

Paul Britton of the Altman-Singleton 
agency of Kansas City has returned 
from a visit to the coast to get acquaint- 
ed with his first grandchild that was 
born Oct. 1 to his daughter and son-in- 
law, Mr. and Mrs. Francis Weigand of 
Berkeley, Cal. He has been named 
Paul M. Weigand. 

Attending the convention of National 
Assn. of Bank Auditors & Controllers 
at Milwaukee this week are Richard T. 
Wood, manager of the fidelity depart- 
ment of American Surety, and William 
Zimmerman, manager of the research 
division of Surety Assn. of America. 

J. Raymond Berry, general counsel of 
National Board, is recuperating in 
Presbyterian Hospital at Newark from 
an operation to remove his gall bladder. 


DEATHS 








DION G. BURTON, 352, independent 
adjuster at Jacksonville, Ill., died there. 
He was formerly with Lynch Adjust- 
ment Co. at Springfield and opened his 
own adjustment service at Jacksonville 
about a year ago. 

JOHN B. PFIFFNER, 62, for 32 
years with Hardware Mutuals of Stevens 
Point, died at a Milwaukee hospital 
after a long illness. He served in a 
number of capacities at the home office 
and the Milwaukee branch as sales man- 
ager, office executive and field service 
manager. 

EDWARD FELEGY, special agent 
for Home with headquarters at Pitts- 
burgh. died at the age of 48. 


HERBERT E. ENDICOTT, 44, Illi- 
nois state agent of Northern Assurance, 
died of a heart attack at a hotel at 
Mattoon, Ill. Mr. Endicott had been 
with Northern for 25 years, starting in 
New York. He moved to Illinois in 1947, 
and after a short stay at Chicago was 
appointed state agent for the entire 
state except the metropolitan area, with 
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headquarters at Pontiac. He had been 
for two years secretary of IlIlinois Fire 
Prevention Assn., being responsible for 
the program of town inspections, 


FLOYD R. DuBOIS, 73, for many 
years senior partner of Frank & Dy. 
Bois, New York City insurance broker. 
age firm, died in New York hospital, 
He had been chairman of the board 0; 
Yorkshire Indemnity since its found. 
ing in 1926 and was a founder and orig- 
inal chairman of Seaboard Surety, A 
graduate of Harvard, he was active jp 
legislative affairs and had written papers 
on insurance matters. Mr. DuBois also 
was one of the founders of Seaboard 
Fire & Marine, a member of the York. 
shire group. Frederic Marshall DuBois, 
one of two sons, has been in the insyr- 
ance business. He was a vice-president 
of Berkshire Mutual and also was vice- 
president for a time of Connecticut 
Fire & Casualty. 

JOHN V. O’HEARN, 45, assistan: 
secretary of Anchor Casualty, died at 
St. Barnabas hospital, Minneapolis, 
after a long illness. A graduate of St 
Paul College of Law, he had been with 
Anchor 21 years. 

The body of MRS. HAWTHORNE 
K. DENT, wife of the chairman of 
General of Seattle, was found in Lake 
Washington near the family home. Mrs, 
Dent had been in poor health. 


WESLEY G. CANNON, 63, a 4% 
year veteran of casualty insurance at 
San Francisco, died at his home there. 
He was at the time of his death execv- 
tive officer for the San Francisco de- 
fense commission, having resigned as 
vice-president of Edward Brown & Son 
to accept that public responsibility. 

He had served as vice-president oj 
the old International Indemnity prior 
to its control by the late Carl M. Han- 
sen; manager of the California state 
compensation fund and _ conpensation 
underwriter for Hartford Accident on 
the Pacific Coast. He had been in il 
health for several months. When mar- 
ager of the state fund he inaugurated 
many reforms to take it out of political 
pressure and control. 


WEBB HUBER, 56, local agent at 


Champaign, Ill, died suddenly in a 
hospital there. Mr. Huber had _ been 
in the business there for more than 
20 years. 


MILTON M. SPRADLIN, proni- 
nent general agent of Tampa, who died 
at the age of 59, started in the insurance 
business as a local agent at Hickman, 
Ky. Later he became a special agent for 
Aetna Fire in Kentucky, and in 19% 
went to Florida as special agent for 
Finley Tucker & Bros., general agents 
of Jacksonville. In 1933, he became 
state agent for Corroon & Reynolds ani 
then in 1940 he opened his own mat- 
aging general agency which he operated 
with his cousin, W. C. Spradlin, repre- 
senting State of Pa., Caledonian, Stand- 
ard of New Jersey and Reliable oi 
Dayton. 

ED S. MOORE, who was the founder 
of the prominent local agency at Bit 
mingham, Ala., known as Ed S. Moore, 
Inc., died at a hospital at the age of 8. 
The president of this agency is Charles 
L. Gandy, who is a former president 
of National Assn. of Insurance Agents 
A son, Ed H. Moore, also of that 
agency, is a former president of Ala 
bama Assn. of Insurance Agents. 

Mr. Moore moved to Birmingham 
from North Carolina in 1898 and the 
next year founded his local agency. He 
helped to organize the Hospital Servitt 
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Corp. of Alabama in 1936 and was its 
manager until he retired in 1948. He 
was an organizer of what is now Bir- 
mingham Federal Savings & Loan 
Assn. and was its president at the time 
of his death. He was president of the 
poard of trustees of Birmingham Bap- 
tist hospital for many years and was 
a director of Crippled Children’s Clinic 
Board. He was a life deacon and trustee 
of South Side Baptist Church. 

Ed S. Moore organized Ed S. Moore, 
Inc., in 1899, and from the beginning it 
has been exclusively an insurance agency 
with the slogan “Nothing But Insur- 
ance.” 

Mr. Moore was president of Alabama 
Assn. of Insurance Agents in 1909, and 
as secretary -treasurer almost single- 
handedly held it together until 1919. He 
was a past president of the Birmingham 
Board and its secretary for 10 years. 

In the old days, after the turn of the 
century, he rarely missed a convention 
of National Assn. of Insurance Agents. 
He contributed a lot of money to help 
balance the budget of that organization. 
Charles Gandy went with him as a boy 
of 15 years in 1909, and when Mr. Gandy 
became assistant secretary of the Ala- 
bama association in 1919 he stepped out 
of the picture and Mr. Gandy attended 
all national conventions. But he never 
missed an Alabama convention up to the 
time of his retirement 10 years ago. 
Rather than be inactive, he organized 
and directed the Blue Cross-Blue Shield 
of Alabama. Mr. Gandy bought his in- 
terest in this agency in 1945. 

Ed H. Moore is a former president of 
the Alabama association and former 
secretary. This is perhaps one of the 
few firms in the country that has pro- 
duced three association presidents and 
three association secretaries. 


ALEXANDER J. YOUNG, 80, of 
Albany, treasurer of New York State 
Insurance Federation for 30 years and 
secretary of Albany Board for 40 years, 
died. He founded the Young agency at 
Albany. 

THOMAS M. HOGAN, retired IIli- 
nois state agent of Dubuque F. & M., 
died Tuesday night at St. Joseph hos- 
pital, Chicago. He was born at Joliet, 
Ill, in 1874. He was with Queen from 
1897-1906; John Naghten & CMo., 1907- 
1910. He was with Dubuque from 1910 
until he retired in 1947. He was presi- 
dent of Illinois Field Club in 1919, and 
was most loyal gander of Illinois Blue 
Goose the same year. 

EARL G. RAY, 56, Milwaukee, for 10 
years on the staff of Nurnberg Adjust- 
ment Co., Milwaukee, was killed in an 


automobile collision while on a business 
trip. 


SAMUEL METZGER, 73, retired man- 
ager of the insurance department of 
American Smelting & Refining = o., died. 


His home was at Asbury Park, N. a. 


W. H. SILLIMAN, SR.., 
attle local agent, 
illness. 

LOUIS LEIX, 81, for 
local agent at *Altoona, 
Last July he 
honor of 25 
America Fore. 


86, veteran Se- 
died after a three-year 


many years a 
Pa., died there. 
was presented a scroll in 
years’ representation of 
He was a former treas- 
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urer of Blair County Assn. of Fire & 
Casualty Agents. 

MRS. CLARICE N. PILLSBURY, 56, 
formerly manager of the Lloyds depart- 
ment of Robert O. Fleming & 0., Se- 
attle, died following an illness of a year. 
She was for many years with D. K. Mac- 
Donald & Co. before joining Fleming 
& Co. 

EDWARD FLADUNG, 
per & Fladung agency 
died. 

Ww. A. G. LeBOUTILLIER, 64, for a 
number of years engineer with the Bene- 
dict & Benedict brokerage firm, New 
York City, died at Portchester, N. Y. 


80, of the Hoe- 
at Reading, O., 


Simkin’ s Currier & Ives 
Book Is Fine Panorama 


Colin Simkin, assistant manager of the 
public information and advertising de- 
partment of Trav- 
elers, has edited a 
panorama of the 
mid-nineteenth cen- 
tury scene, 
& Ives’ America” 
which has been pub- 
lished by Crown 
Publishers, Inc., 
New York. 

Mr. Simkin is a 
leading authority 
on the works of 
Currier & Ives. 
Since 1936 he has 
directed the produc- 
tion of the Travel- 
ers annual Currier and Ives calendars, 
an idea he originated and which has been 
credited with an intense revival of inter- 
est in the lithographic prints. 

The new publication offers 80 choice 
prints in full color with extended com- 
mentary by Mr. Simkin on the prints 
themselves and the times they portray. 
The book is 12 inches by 16 inches and 
the prints are 10 inches by 14 inches. 

The prints best represent Currier & 
Ives from the view of historical value, 
beauty, interest, popularity and rarity. 
Many of them have never appeared in 
color in any other book and some of the 





Colin Simkin 


“Currier | 


prints were never before reproduced in 


color. 


Mr. Simkin has become a leading col- | 


lector of Currier & Ives prints. In his 
foreword, he defines the purpose of the 
book as a presentation of American 
history as seen through the prints of 
Currier & Ives during one of the most 
important periods in our history from 
the 1830s to the 1880s when America 
was at its most picturesque. 


Dubuque Promotes Curley 


Richard J. 
Dubuque F. 


Curley, special agent of 
& M. who has 
State Agent Elmer J. Remington in the 
New Enland and eastern New York 
field for the past two years, has been 
promoted to state agent in charge of 
the upper New York territory. His 
headquarters are in the Mayro building, 
Utica. He is a graduate of Loras Col- 


lege and a navy veteran of the last war. 


SURPLUS LINE FACILITIES 


FOR OHIO AND 
SURROUNDING 
STATES 
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Halpern, chairman of the 
legislature committee on M. V. prob- 
lems and Sen. William S. Hults, Jr., 
chairman committee on unsatisfied judg- 
ment fund and compulsory cover. 


Seymour 


N. Y. Legislative Group May 
Meet Soon on Auto Issues 


Following the election, the New York 





joint legislative committee on insurance First on the list of matters to be 
headed by Sen. W. F. Condon of Yonk- taken care of legislatively, Mr. Condon 
ers is expected to hold at least one indicated, is uncollected claims involv- 
hearing on automobile insurance. This jng yninsured motorists. He deplored 
probably will be in November and is ¢he present law which gives the driver a 
expected to take up such matters as hite before he is compeled to insure. 
capacity and compulsory auto imnsur- aA 
ance. . . . 
Recently Sen. Condon and other leg- Field Post for Smigrodzki 
islators of Westchester county met to Appointment of John A. Smigrodzki 
discuss possible legislation in New as marine special agent in eastern Penn- 
York at the next session that would sylvania for Aetna Fire is announced. 
establish compulsory automobile insur- He replaces Charles I. Tenney who re- 


ance, written through private companies, 
compulsory inspection of motor vehicles, 
and revisions in the M. V. laws to get 
stricter penalties for habitual traffic law 
violators. 

The group plans a meeting 


signed recently. 

Mr. Smigrodzki joined the marine de- 
partment at the home office in 1949 after 
graduating from University of Connecti- 
cut. He was later transferred to Phila- 
delphia. He is an army veteran. 


with Sen. 
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The Case 
of the 
Deadly 

Staircase 











What was the sinister secret of this particular gtaircase? 
Why did it pick girls only for its victims? 

It looked innocent enough —a perfectly ordinary 
staircase in a well-maintained department store. But 
the record was clear — a long succession of falls, bruises, 
broken legs and cracked collarbones sustained by the 
store’s salesgirls on that one flight of stairs. 

Time after time, the girls were cautioned to be more 
careful. The store’s safety committee examined the 
stairs again and again, but could find no explanation. 
As the Company carrying the store’s insurance, AStna 
was concerned by the problem, and an tna Loss 
Prevention Engineer was assigned to the case. 

Experienced in eliminating both human and mechan- 
ical causes of accidents, he went over the staircase care- 
fully. The lighting was good. The treads and handrails 
seemed perfect. The landing was wide and covered 
with a non-slip surface. 

Then he noticed a full-length mirror on the landing 
where the salesgirls could check their grooming after 
leaving a nearby washroom. “Let’s get rid of that 
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mirror,” he said. ‘‘The ladies won’t like it, but maybe 
they’ll watch their feet instead of their faces.”” Simple 
—but it worked. The falls stopped. The case was 
solved. 

You probably will never face just this problem. But 
the chances are there will be many occasions when the 
broad experience, specialized training and objective 
viewpoint of AZtna Loss Prevention Engineers can 
prove invaluable to you. 

Expert in mechanical, construction, chemical, elec- 
trical and automotive safety, 225 Atna Engineers have 
built an enviable record of spotting and eliminating 
out-of-the-ordinary hazards. But they don’t stop there. 
They reduce human causes of accidents, too, with an 
outstandingly successful arsenal of educational aids — 
including full-color motion pictures, posters, manuals, 
booklets, action displays and demonstrations. 

If your company is insured by the A°tna, these trained 
men will gladly work with you on any loss prevention 
problem. You will find their experience helpful not only 
in reducing accidents and lowering insurance costs but 
also in increasing production. 
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Insurers in 
Mass. Tell Their 
Plight fo Public 


News Release Cites 
4-Year Loss of $25 Million 
on Compulsory 


BOSTON—By this year end casualty 
insurers will have lost on compulsory 
automobile bodily injury liability cover- 
age in Massachusetts $25 million in four 
years, $8 million this year, according 
to John O’Connor, executive secretary 
of Casualty Insurance Companies Serv- 
ing Massachusetts, the public relations 
organization of the companies. 

The information went to newspapers 
and other media early this week in 
explanation of why insurers are more 
selective in issuing 1953 coverage. The 
compulsory rates have been woefully 
insuficient to meet the emergency. 

The companies cannot continue indefi- 
nitely to write compulsory. cover at 
consistent, tremendous losses, accord- 
ing to Mr. O’Connor, though they are 
presently making emergency efforts to 
provide insurance for 1953. The com- 
panies will have to wind up writing the 
entire business because there is no one 
else to do it. The only alternative is 
a state fund for compulsory, and he 
does not believe the tax paying public 
will permit this to happen. 


Losses $334 Million in Boston 


The losses of the companies in Bos- 
ton alone in the three years ended 
1951, private passenger cars only, were 
$3,293,928. 

Massachusetts compulsory rates have 
gone up 12.5% since Jan. 1, 1947, but 
in Connecticut in the same period auto 


BI. and P.D.L. rates have increased 
68.3%: Maine ,71.6; New Hampshire, 
4; Rhode Island, 40; Vermont 89.6; 
Illinois, 68.7; Maryland, 77.3; Michigan, 
39.5; New York 75.2 and Pennsyl- 
vania, 37.8. The cost of living has 
nearly doubled and the cost of a car 
nearly tripled in 20 years, but the 
average statewide rate for compulsory 
in Massachusetts has edged up only 
3.1% since 1932. 

In the period 1946 through 1951, 


216,038 persons were injured in Massa- 
chusetts auto accidents, 61,178 last year, 
an increase of 10.6% over the preced- 
ing year. The number of vehicles on 


the road increased only 6.9%. 
The position of the insurers is des- 


perate and will become disastrous unless 
adequate rates are granted, according to 
the bulletin. It noted that it is impos- 
sible to deny insurance to car owners 
with bad accident records as long as 
the motorists have a license and regis- 
tration. Companies can’t charge more 
lor coverage of youthful operators in 
the state, though the classification plan 
is in effect on property damage cover. 


Assigned Risks Zoom 


From other sources it is learned that 
the assigned risk plan is getting be- 
tween 300 and 400 applications a day. 
About six weeks ago it had aboard more 
than 30,000 risks. This was expected 
fo be 50,000 by Jan. 1. If Commis- 
sioner Sullivan leaves the companies in 
a tight halter with inadequate rates for 
1953, the number of risks assigned will 
become astronomical. 

Companies must accept assigned 

(CONTINUED ON PAGE 30) 
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All Texas “Comp” 
Writers Join to Ask 
Early Rate Raise 


AUSTIN — Writers of workmen's 
compensation insurance in Texas, who 
normally are at odds over remedial pro- 
grams, have jumped into the same bed 
this year by unanimously voicing their 
“Me, too” desires for an overall 19.7% 
rate increase at a public hearing before 
the Texas board of insurance commis- 
sioners in Austin. 

Furthermore, their joint program in- 
cludes a development or a refinement 
of the state’s rating formula through 
application of a so-called rate level 
adjustment factor in lieu of the present 
wage level factor and also an urgent 
request that the effective date of the 
new rates be advanced to Dec. 1, in- 
stead of the customary Feb. 1, for the 
primary purpose of shortening the lag 
between experience figures and their 
application to risks. 


Buyers Oppose Advancing Date 


Spokesmen for buyers, while gen- 
erally admitting that rate increases seem 
to be necessary, were solidly in opposi- 
tion to advancing the effective date to 
Dec. 1 and they urged, insofar as their 
several businesses were involved in pro- 
posed changes, that the board “closely 
scrutinize” figures affecting their classi- 
fications before ordering “too large an 
increase” in rates. 

The Texas board, as usual, has taken 
the problem under advisement, after 
being advised that a proper solution 
of the crisis involves not only the grant- 
ing of adequate rates but also the main- 
tenance of a market for compensation 
risks and recognition of various factors 
that grow out of the “social” nature of 
workmen’s compensation insurance. 


Experience Figures Released 


Concurrent with the hearing the board 
released its experience figures, which 
included the following totals: Premiums 
at present collectible rates for policy 
years 1950 and 1951, $104,696,648, and 
a combined loss ratio of 65.4%, with 
the loss ratio increasing to 67.2% in 
1951 from 63.4% in 1950; standard 
earned premiums for calendar year 
ending June 30, 1952, $64,602,801, with 
incurred loss ratio of 70.7%. 

The data showed that, on the basis 
of the policy year’s experience, an 
18.5% overall increase was indicated in 
the manual rate level. Then the board 
applied the proposed new rate level ad- 
justment factor, which is described as 
a “package” factor that includes trends 


in the wage level, medical costs, indem- 
nity costs and accident frequency. The 
resulting overall rate increase thereby 
becomes 19.7%, divided as follows by 
industry groups: pe 14%, 
contracting 24.1%, oil 22.3%, all other 
industries 17.2%. 


Petitioners Are Named 


Those pleading for rate increases at 
the earliest possible date included 
spokesmen for National Council on 
Compensation Insurance, Texas Em- 
ployers, which writes more than 25% 
of the compensation business in the 
state, and a dozen individual stock and 
mutual carriers. The principal witnesses 
were William Leslie, Jr., National Coun- 


cil; A. F. Allen, president, and G. W. 
Greathouse, vice-president Texas Em- 
ployers; Stoddart Smith, American As- 


sociated; C. J. Haugh, Travelers; J. L. 
Barter, Hartford Accident; H. W. Yount, 
Liberty Mutual; C. E. Archibald, Em- 
ployers Mutual Liability; Karl Vasen, 
Houston Fire & Casualty; R. C. Stew- 
art, Commercial Standard, and Sam R. 
Johnson, Great American Indemnity. 


Uniform Accounting 
Session Elicits 
the Usual Exchanges 


National Bureau Submits 
Proposed New Definition 
of Acquisition Expense 


The uniform accounting subcommit- 
tee of N.A.I.C. headed by James J. Hig- 
gins of New York, had another go at 
Chicago and went over what has now 
become very familiar ground. 

On the subject of functional distribu- 
tion of commission and brokerage it was 
made known that National Bureau of 
Casualty Underwriters had submitted a 
proposed new definition of acquisition 
expense. Mr. Higgins stated that this 
might be given consideration by the 
subcommittee in April. C. F. J. Har- 
rington, executive vice- BF Le of Na- 
tional Assn. of Casualty & Surety 
Agents was given assurance that he 
would be given plenty of opportunity to 
review the proposal. 

The companies argue that the present 
requirement for splitting acquisition and 


general expense is difficult to follow 
and a new definition is wanted. The 
agents’ groups are naturally interested 


in this matter. 

The old question of allocated loss ex- 
pense raised its head again and was 
touched on briefly. Mr. Higgins asked 
the N.A.U.A. representative what use 
his organization makes of its definitions 
as distinguished from the definitions of 
the mutual organization and the Na- 
tional Bureau. He was not able to 
develop an answer on this. 

There was a lengthy discussion of the 
relationship of uniform accounting and 
rate making. The subcommittee pressed 


to get the industry to admit that rate 
making should recognize per unit costs 
more than it does. Along this line, in 


allocating expenses by line, it has been 
established that for many of the opera- 
tions the best basis is a unit count (num- 
ber of policies handled) rather than pure 


premium. Having gotten the industry 
people to admit that, the uniform ac- 
counting subcommittee wants the rate- 


makers to use the unit count in develop- 
ing rates by classification and territory 
rather than depending on a percentage 
loading on the pure losses. 

_Thomas Carlson of National 
of Casualty Underwriters said a justifi- 
cation for such variation in loadings is 
a complic ated matter. There is a great 
deal of extra work involved that makes 
it impractical. He said that on some 
lines there is to some extent an appli- 
cation of the unit count, for instance on 
workmen's compensation. The expense 
cost is correctly based on averages. He 
pointed out that a particular loss is not 
charged to an individual insured and he 
said likewise that not necessarily should 
the cost of a policy that is particularly 
expensive to handle be charged to that 
particular insured. There needs to be 
recognized the validity of an average in 
expenses as well as in losses. 

There was given a report by an indus- 
try subcommittee on the basis of alloca- 
tion. This committee analyzed certain 
operations and indicated how the alloca- 
tions should be handled. The N.A.I.C. 
subcommittee, however, lit on this re- 
port as not limiting the number of 
methods that could be used. The indus- 
try obviously is trying to avoid being 
placed in a straitjacket. It wants to be 
able to use a premium base if that is 
necessary, but is willing to admit that 
this is not always the best procedure. 
The industry committee did say that a 
premium base should not be used unless 
the company had made an analysis and 
can prove that this was reasonable. 


Bureau 


Ohio Employers 
Fight to Retain 
W. C. Expense Subsidy 


Self Insurers Block 
Committee Approval of 
Free Enterprise Move 


The private insurance position was 
pretty well suffocated in the meeting at 
Columbus last Friday of the industrial 
commission investigating committee of 
the Ohio program commission. This 
group, under resolution of the Ohio leg- 
islature, is investigating the whole work- 
men’s compensation monopolistic state 
fund administration in Ohio and _ will 
make recommendations to the 1953 leg- 
islature. At the Friday meeting the pro- 
posed report was reviewed and several 
changes were made. Votes were taken 
on numerous proposals and the group 
rejected statements advocating a com- 
petitive insurance situation with private 
companies being permitted to operate 
that were filed by E. B. Berkeley, proin- 
inent local agent of Cleveland, and Don- 
ald McVay, president of Ohio Farmers. 
The latter’s statement was filed in ab- 
sentia. 

At the same time the committee voted 
to recommend retaining the state sub- 
sidy which ainounts to about $5 million 
per biennium and that takes care of 
some of the expenses of the fund. This 
feature has been condemned by the ad- 
vocates of private insurance as giving 
the Ohio employers a great windfall at 
the expense of the general public, and 


concealing the true actuarial results of 
the fund. Insurance people privately 
feel that they have difficulty in lining 


up private employers in favor of a com- 
petitive system because the employers 
are very well satisfied to have the gen- 
eral taxpayer defray the cost of admin- 
istering the workmen’s compensation 
system. Self insurer representatives 
smothered the opposition to the subsidy. 
Also there was retained in the com- 
mittee report a statement approving con- 
tinuation of the monopolistic plan. 


Fight Looms in Legislature 


Of course, the cause is not entirely 
lost even though the report of the com- 
mittee might be adverse to the insur- 
ance competitive situation. The final 
word is up to the legislature, and there 
will be a potent minority report. 

The report is very critical of the way 
that the workmen’s compensation 
tem is operating in Ohio, and the posi- 
tion of the insurance interests is that 
most of the faults that are cited would 
be done away with if a competitive in- 
surance situation were in existence. 

The Berkeley statement takes em- 
phatic exception to the recommendations 
that the monopolistic state fund system 
be retained, and that the cost of operat- 
ing the fund be continued to be paid out 
of general revenue. 

The only reason given for the reten- 
tion of the monopolistic fund, according 
to Mr. Berkeley, is the flat statement, 
without any supporting proof, that the 
system is satisfactory to both emy ployers 
and employes and has been in use in the 
state since the adoption of the law. “We 
submit that the report itself, replete as 
it is with recommendations for drastic 
improvements, is ample evidence that 
the operation of the state fund has not 
been satisfactory. As for its existence 

(CONTINUED ON PAGE 31) 


sys- 








24 CASUALTY 


Hospital Rates Up 
7% in 1952 


American Hospital 
cently published annual study of hos- 
pital rates says that the most common 
daily room rates charged in all U. 5S. 
general hospitals in 1952 was $12.23 for 
a single room, $9.68 for a two-bed rooni, 
and $8.24 for a multi-bed room. These 
rates are approximately 7% higher than 


similar accommodations in 1951, and 
more than 40% higher than those of 
1947. 


The report indicates that of hospitals 
participating in the survey, 33% of the 
patient days were paid for by Blue 
Cross; 18.8% by insurance companies, 
7.8% by governmental” agencies, with 


Assn. in its re- 
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the remaining 40.3% being paid for by 
the patients themselves. Large hospitals 
serve slightly more Blue Cross and in- 
surance company patients than small 
hospitals, and the non-profit hospitals 
more than proprietary hospitals or gov- 
ernment hospitals. 


Reinsurance Men to Address 
Independent Claim Council 


Executives of five reinsurance com- 
panies will review problems in that field 
at the winter meeting of the Claim Man- 
agers Council of Independent Casualty 
Insurers at the Sheraton Hotel, Chi- 
cago, Nov. 6-7. 

Rupert G. Morse, vice-president of 
Employers Reinsurance, will speak on 
“N.A.C.C.A. and Casualty Claims,” and 
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there will be an open forum on “Cas- 
ualty Reinsurance Claim Problems,’ 
with Holly W. Fluty, vice-president 


General Reinsurance; F. H. Kelly, vice- 
president of Excess; W. B. Wise, vice- 
president American Reinsurance, and 
Kellogg Sherwood, claim manager of 
Peerless Casualty, as participants. 
Robert Denton and George Denning 
of Wolverine will also discuss “Claim 
and Underwriting Aspects of Cancella- 
tion of Risks” at the first day’s session. 
Talks the second day will include “The 
Broadening of Medical Payments Cov- 
erage by the Courts,” Leonard F. Kraft, 
Suburban Casualty; “A Review of 
Workmen’s Compensation Coverage and 
Losses,” R. L. Hubbard. Bituminous 
Casualty; “Property in Charge of the 
Insured, the Welborn Case,” E. H. 
Lesseter, Illinois National Casualty, 
president of the council, and “The Min- 
Plan for Medical Testimony,” 
Benson, St. Paul-Mercury In- 


nesota 
Palmer 
demnity. 


N.A.U.A. and Bureau Use 
Common Zones in Wash. 


National Automobile Underwriters 
Assn. at the requests of the agents’ 
association has filed a change in terri- 
torial definitions in the state of Wash- 
ington to correspond with territories 
used .by National Bureau of Casualty 
Underwriters. 

Ever since the N.A.U.A. rate revision 
filing last April, the Washington de- 
partment also has been attempting to 
secure the revision. As a result of the 
new filing, instead of the city limits 
of Seattle, Spokane and Tacoma rep- 
resenting territory 1, these limits will 
be extended to include various other 
towns in areas beyond the city limits, 
which will result in lower collision 
rates for the areas involved. 


Messersmith Heads New 
Illinois Adjusters Assn. 


Illinois Adjusters Assn. was organ- 
ized at a meeting at Peoria, with W. C. 
Messersmith, Wolverine, Decatur, as 
temporary president. Espey C. William- 
son, independent adjuster, is secretary. 
The vice-president will be selected by 
Northern Illinois Adjusters Assn. at its 
November meeting at Rockford. 

Representatives of Casualty Adjusters 
Assn. of Peoria and Adjusters Assn. of 
Central Illinois attended. Permanent 
officers will be elected at the first state- 
wide convention next spring. 


Kellogg Named in Cal. 

Joseph S. Kellogg is taking over the 
Corroon & Reynolds southern California 
field which Donald Bowker relinquishes. 
Mr. Bowker is going into the local 
agency business. 
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New Reinsurance 
Agreement Required 


Superintendent Bohlinger of New 
York has put out a new regulation og 
reinsurance agreements. This _ super- 
sedes what was known as regulation 17. 
According to the announcement, the 
new regulation is similar to the old one 
but has been broadened to reflect the 
amendment of section 77 (1) of the in- 
surance law by the 1952 legislature. As 
a practical matter, reinsurance people 
say, there is no change. 

The. agreement in effect provides that 
in the event of insolvency of the direct 
writing company, the reinsurer shall pay 
an amount to the receiver without 
diminution because of the _ reduced 
amount the receiver may have to pay by 
reason of the bankruptcy. In_ other 
words, this provides for the receiver 
making some money on the reinsurance 
transaction without the benefit of the 
reinsurance going to the _ individual 


claimant. For instance, a direct writing 
company may have reinsured an auto 
risk with limits of $100/300,000 excess 


of $10,000. There may be a claim that 
is evaluated in the receivership at 
$50,000. However, the receiver pays off 
at only 50 cents on the dollar. Neverthe- 
less, under this‘ agreement the reinsurer 
must pay the receiver $40,000. The 
claimant would get $25,000 and the re- 
ceiver would be $15,000 ahead and that 
amount would go into the general estate 
and would be paid to other claimants. 

Now that this ‘regulation is being 
brought out there is some grumbling 
and agitation of the issue which prob- 
ably won't lead anywhere, however. 
There are a number of critics who be- 
lieve that the principle is unsound and 
that if the reinsurer is required to pay 
on this basis, it should be for the benefit 
of the individual claimant. 


$300,000 California Verdict 
Wins “Adequate” Rating 


Even in this day of box car verdicts 
(called “adequate awards” by N.A.C- 
C.A.) in personal injury cases, a jury 
in California the other day voted a 
sum that nevertheless attracted more 
than passing notice. There was a judg- 
ment of $300,000 that was awarded by 
a jury in Alameda county superior court 
on behalf of a barber of Berkeley. He 
was injured when the cab in which he 
was riding collided with a Santa Fe 
train at Berkeley. The judgment was 
against the Yellow Cab Co. and its 
driver. The Santa Fe was adjudged not 
at fault. The successful plaintiff 1s 
Dewey Deshotel, Ir. 


Ia. Agency in Receivership 


The Christie agency of Des Moines 
has been placed in temporary receivef- 
ship by District Judge Murrow with 
Commissioner Fischer named as tem- 
porary receiver. The court action was 
asked by Orient, which claimed that 
the agency was insolvent due to mis- 
management. It said the agency owed 
it $9,688 in premiums. L. E. Ellis & Co. 
of Des Moines, which intervened in the 
suit, claimed the Christie firm owe 
it $11,095 in premiums collected. 

Judge Murrow ordered that the agen- 
cy be continued in operation. 


A. H. Pringle Is Promoted 


Phoenix-London group has appointed 
A. H. Pringle as an assistant treasuref. 
He has been with the group since 1933 
and most recently has been superintend- 
ent of the agency accounts department. 


Gulgusky Is the Big Toad 


During the town inspection of Kings- 
port, the Knoxville puddle of the Blue 
Goose elected Robert V. Gulgusky, 
American, as big toad; John Gibson, 
G.A.B., Polliwog; Sam Arnold, Tennes- 
see Ins. Co., croaker; T. F. Finley, 
T.I.B., bouncer; Ed Martin, T.I.B. 
chairman entertainment committee. 
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Paper Work Curbs 
Appetite for Wis. 
Young Driver Plan 


Opposition Arises to 
Making Assigned Risk 
Change Elsewhere 


The Wisconsin plan for reducing the 
number of young driver risks going 
to the assigned risk plan is encountering 
formidable opposition in other states 
where it is being considered. This is 
a plan by which the company reduces 
proportionately the number of assigned 
risks that it gets for every named in- 
sured 25 years old or younger that it 
writes voluntarily. It was conceived 
primarily as a public relations measure 
to avoid subjecting the young drivers 
to the assigned risk stigma. 

The objection is to the additional 
paper work that this requires. It is 
not only a matter of cost but inability 
to get clerks at any price. 


Burdensome for Agency Companies 


Agency companies say that this kind 
of a requirement is far more burden- 
some for them than it is for direct 
writing companies whose controls are 
such as to enable them to comply with 
such a procedure more easily. Under 
the Wisconsin plan there is a form 
that is captioned application for credit, 
or notice of cancellation. The insurer 
is supposed to notify the assigned risk 
authorities within 30 days of issuance, 
renewal or cancellation of policies in 
which the named insured is under 25 
years of age. This means that a com- 





pany must check all of its incoming | 
business. If the agent is writing the 
policies, then it may be necessary to 
get the agent to transmit these notices. 
Special problems arise in connection | 
with Wisconsin “business written by | 
non-resident brokers. Some adverse | 


critics of this procedure are speculating 
that the cost of gettiag the information 
may outweigh the advantages of estab- 
lishing the credit. 


Linked to N. Y. Departure 


In the minds of some critics this is 
linked with the demerit rating plan in 
New York as piling paper work on 
paper work. Everything that is done, 
these critics say, seems to entail more 
handling and at a time when clerical | 
help i is almost impossible to get at any 
fair price. The New York procedure 
is particularly burdensome on the com- | 
panies in that the data on which the} 
surcharge is imposed is something that | 
only the companies can determine. It is | 
not simply a matter of whether the | 
applicant has had a loss, it is a partic- | 
ular kind of loss and it is one that must | 
have happened in the 18 months expir- | 
ing six months prior to the effective | 
date of the policy. Here, too, the com- | 
Paies are running into special problems 
on New York business that is written | 
by brokers a long way off. Agents and | 
brokers in contiguous states are be-| 
coming familiar with the New York | 

| 
| 





sttup, but those a thousand miles away 
or sO are very 
informed. 

The Wisconsin plan involves only } 
those cases where the named insured | 
is 25 years or under. It does not in-| 
Volve the ever increasing number of 
tisks in which the young driver is the 
actual owner of the car, but a parent 
las it registered in his or her name in 
a1 endeavor to make it easier to get 
the insurance. In connection with this 
Matter in a number of states the man- 
agers of the assigned risk plan have | 
tried to get the true assignee to come | 
M for assignment so that the policy | 
‘an be issued to him. This is important ' 


often completely un- 
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for the youngster, because unless a 
broad form drive-other-car coverage is 
attached to the policy in which the 
parent is the named insured, the young- 
ster is not covered when he drives 
other cars. 


N. Y. Motor Vehicle Chief 
Discusses Impoundment and 
UJF in Talk to Agents 


NEW YORK—Without advocating 
any particular proposal, James Macduff, 
commissioner of motor vehicles, told 
Assn. of Local Agents of New York 
City at a meeting here that there will 
be continued agitation for elimination 
of the uninsured motorist and suggested 
consideration of impoundment. 

The safety responsibility law is not 
compulsory but extremely persuasive, he 
said, and 95% of New York motorists 
are insured. In August, 1952, a check 
revealed that in 54,065 accident reports, 
51,704 were properly insured, or about 
96%. Yet some contend there should be 
a guaranty of recovery in all cases and 
that the F. R. law lets some escape. 
Not much more than 95% can be per- 
suaded to insure, he indicated. 

Another alternative he discussed with- 


out advocacy is an unsatisfied judgment 
fund. He noted that in Ontario insur- 
ers epposed it but that insurance in- 
creased under the program. Insurers 
opposed UJF in New Jersey but the 
law provides for their participation in 
its administration. 

David McFalls, president of the 
ciation, emphasized that one of the keys 
to a solution of the auto situation cen- 
ters in Mr. Macduff’s bureau. 

If the cost of insurance and operation 
continue to go up, essential motor trans- 
port may become prohibitive in price, 
Mr. Macduff commented. Ironically, the 
cause is rank carelessness, the hot rod 


asso- 


irresponsibility of many drivers. True, 
today’s traffic is replete with hazards 
that were of minor consideration 20 


years ago, because of the rising concen- 
tration of vehicles at ever-increasing 
speeds. But accidents will increase in 
direct proportion to the number of cars 
on the road unless offsetting factors are 
set in motion, such as enforcement, 
greater respect for the law, uniform 
penalties for violations, driver educa- 
tion, reexamination of drivers, more ade- 
quate highways and elimination of dan- 
gerous intersections. 
Convictions were 
1952, he said. 


at an all time high 


in 
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Sones Ask Sein 
Groups What They Are Doing 
to Solve “Auto Problem” 


DES MOINES—The exeeutive com- 
nuittee of the Iowa Assn. Insurance 
Agents has adopted a resolution directed 
to National Bureau of Casualty Under- 
writers and Assn. of Casualty & Surety 
Companies, asking what is being done 
to help solve the “automobile problem.’ 

The resolution pointed out that there 
“exists today a serious automobile in- 
surance problem” and that the agents 
in lowa are definitely concerned with 
the outcome of this problem. 

The resolution then asked the Na- 
tional Bureau and the association to 
describe in writing for the Iowa asso- 
ciation “the present and future plans 
aimed at the solution of this problem 
as regards public relations, rate-making, 
underwriting, safety and other pertinent 
factors affecting the problem.” 


o1 


R. G. Hinkle has been reelected presi- 
dent of Insurance Library Assn. of Bos- 
ton, and the other officers were also re- 





elected. 
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LIBBEY°OWENS-FORD faa ety ito | PLATE 





“(Quiet on the set,” 

Producer.“ 
“Yes, sir,” 

to the telephone receiver. 
“Quiet!” yells Marvin. 


5 


“(Q.K.,” 


the other windows. 


Then you know he'll get full value and you'll 


get what you pay for. 


You may even get an Oscar for outstanding 
performance. Libbey-Owens-Ford Glass Company, 


63102-A Nicholas Building, Toledo 3, Ohio. 


GLASS THAN 


“oe 


Ou may even 
get an Oscar 


screams Marvin the Movie 
Is this my insurance agent?” 
you answer, salaaming gracefully 


“I want to report a 
gigantic, super colossal crack in my car window.” 
you answer, eating humble pie, 
have it fixed and send Jane over with the bill.” 

And why not give him the name of a good 
Auto Glass Shop so he won’t have to scout all over 
town for one. Also tell him to insist that they put 
in the same brand and quality of glass that’s in 





Pe 
go 
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INDEPENDENT RESEARCH Geo. DuR. Fairleigh, executive secre- Give Program for ite panel discussion on auto claim matters si 
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centage restrictions in acceptance otf Conference of Mutual interest of insured in leased vehicle 
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Auto Cover Study off good risks, (4) inability of stock com- TI ‘ a a leted for 2%¢ D. E. Rhodes of Citizens Mutual Mo 
panies to find market, (5) inroads of di- ole lage ie Mlle BP yee’ atemestel ; Automobile; Howard B. Lange, Jr., of 

b Outsid Gro rect writing companies, (6) loss of busi- = aC boy Bodie rouge gi M. F. A. Mutual of Columbia, Mo.; H. Fo: 

y 14e up ness by agents on a competitive cost Courad Hilton Hotel, Chicago, Nov. W. Reeder of Farm Bureau Mutual of 


basis, (7) wide divergence of rates at Columbus. Dr. Charles N. Pease of 





Objective study by an independent re- same unit expense cost to companies 13-14. Frank A. Ellis of Farmers Mu- Chicago will give a paper on “Low The 
search organization of present rating and agents between territories, and (8) tual Liability of Indiana is chairman of pa, Claims,” and Tom L. Yates, Chi- ently 
structures, underwriting procedures and divergence of rates at same unit ex- the committee. ; ; - cago attorney, will give comments on of br 
marketing practices of automobile third pense cost to companies and agents be- Rupert S. Morse, vice-president ot «Demonstrative Evidence.” banke 
party insurance has been called for by tween classes. Employers Reinsurance, will give a talk Then there will be a panel on general was C 
Georgia Assn. of Insurance Agents. Raila on the National Assn. of Compensation liability problems including products ex- ventio 

The request, directed to National Agsociated Hikes Limits on Claimants’ Attorneys, and John F. posures, liability assumed by contract, Chica; 
Assn. of Insurance Agents and “selected . Hynes, president of Employers Mutual employe exclusion, the panelists being | The : 
company organizations,” is based on a Accident Cover, Broadens ay Sy will = A. N. Shapiro of Employers Mutual alk « 
resolution adopted by the executive . ° - 4. Fults OF AAUtO-Uwners, Will g Casualty; Richard F. Browne of Equity insura 
committee of the Georgia association, International Policy a report of the arbitration committee. \utual and Herbert F. Holechar of along 
contending that excessive losses being Associated Aviation Underwriters has be es ig seman ng od — State Automobile Mutual of Columbus. etc. | 
suffered by insurance companies in un- increased to $50,000 the limits of its will give a paper on re-irial rrepara suran 


tion”; Meredith Nels f State Farm jeran 
aviation accident coverage for both do- Mutual peel : 0% “The di of N. C. Bureaus Meet Nov. 13 insura 


derwriting automobile insurance “have 
Automobile, on 





seriously impaired automobile under- a : ~ od 
Siiien tuclilies to both agents and the me's — “ i —- In Uniformity in_ Depreciation Schedules Compensation Rating & Inspection Pal 
public.” ns vo ae pee ae cs coal seg oe and John D. Farnsworth, Farmers Mu- Bureau of North Carolina, and North proces 
It is fundamental that a market for eccnroage ey Se ave — tual Automobile of Madison, on “Sig- Carolina Automobile Rate Administra- ota 
third party automobile insurance 1s The international flight policy covers —.. actors in the Rising Cost of tive Office assigned risk Plan will fire it 
necessary to comply with safety respon- 4, ccheduled airlines flying roundtrip Auto Claims. : hold their annual meetings at Raleigh that i 
sibility laws, and it is otherwise es- outside the United States, Canada, Mex- The next morning there will be a Nov. 13. essent 
sential to the economic welfare of the i¢9° Alaska, Hawaii, Bermuda and the it will 
public, the re solution continues. Also, Wast todtie ee = associ 
the charge is made that the American "Tie new limits for domestic policies Lravelers Exhibit Highly Successful oon 
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[he research organization approach international policies are available in to wl 
to the problem is recommended, he- vending machines at certain airports insura 
cause statutory and other practical cit- }aying machines covering international risk. 
cumstances prevent joint action by com- flights. ; such 
panies and agents in reaching : solu- Paeee oll 
tion by any change in basic underwrit- ss | 
ae Ag Suggest 10/20 and 5 Limits standi 
. . panies 
Suggested by W. E. Harrington Under Wisconsin FR Law accout 
The background leading to the action Doubling of the auto BI liability poral 
taken by the Georgia association was limits and increasing the PDL cover pm 
presented at a recent meeting of its from $1,000 to $5,000 that are stipulated P 
executive committee by W. Eugene Har- in the Wisconsin financial responsibility po 


rington, Atlanta, past president of law is recommended by the legislative 
J.A.I.A. Among the facts and trends committee studying motor vehicle acci- 
cited by Mr. Harrington, according to dent problems. 
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Mortgage Bankers 
Form Is Weighed 


The American companies are pres- 
ently giving consideration to the idea 
of bringing out a bond for mortgage 
bankers along the lines of the one that 
was outlined at the recent M.B.A. con- 
yention at Chicago by Leslie Cook of 
Chicago on behalf of London Lloyds. 
The main feature is providing errors 
and omissions cover in respect of fire 
insurance transactions of the insured 
along with the dishonesty coverage, 
etc. Inasmuch as this is a kind of in- 
surance customarily provided by fire 
insurance companies, the surety people 
want to be sure that they do not make 
a move that will conflict with sound 
procedure in the fire insurance busi- 
ness or constitute an invasion of the 
fire insurance domain. Also they feel 
that if this is provided for what are 
essentially real estate-insurance men, 
it will be demanded by savings and loan 
associations and banks, and other con- 
cerns doing an insurance agency busi- 
ness. 

“Also, the surety people want to know 


to what extent errors and omissions 
insurance is desired by this type of 
risk. They opine that. perhaps most 


such agents already have it, either in 
an official way or by way of an under- 


standing with their fire insurance com- | 


panies that they won't be held to strict 
accountability for failure to provide 
coverage. Some wonder, if errors and 
omissions were provided by the surety 
companies, whether the fire insurance 
companies might be more vigilant in 
seeking to make recoveries. 


May Revise Mail Carrying 
Contracts to Lessen the 
Risk for the Surety 


WASHINGTON — Because surety 
companies are reluctant to write bonds 
ior contractors operating buses or trucks 
carrying the mails on the highways be- 
tween central postoffices and outlying 
areas, or otherwise, Postoffice Depart- 


ment officials are working on a reword- | 
ing of such mail carrying contracts, with | 


a view to the 
panies. 

_ Reluctance of the latter is attributed 
in official circles to the companies’ in- 
terpretation that under the present con- 


satisfying surety com- 


tract they might be held liable for per- | 


lormance of the contract. This possi- 
bility would be eliminated under the pro- 
posed contract amendment. 

_ The Postoffice Department’s contract 
is for four years and requires bond on 
a graduated scale. On a job estimated 
to cost $50,000 a year, $30,000 bond is 
required, which can be given by a surety 
company, or by two or more private in- 
dividuals who offer real estate valued at 
double the bond amount. 

However, in practice, it is understood 

that surety companies generally will not 
Write bonds for these highway 
transport contractors, although there 
said to be some exceptions among 
companies. 
_ Drivers of mail vehicles involved are 
liable for damage to the vehicles, also 
bodily injury and property damage 
where the loss is due to negligence on 
their part. 

No legislation is pending here to pro- 
vide government insurance or bonding 
lor these drivers or contractors. All 
legislation died with the last Congress 
and industry representatives know of 
hone along this line likely to be pro- 
Posed in the new Congress coming in 
m January. 
ffment bonding of government em- 
Ployes considered last Congress but not 
Passed did not apply to the mail con- 
tractors. 


are 
the 


They are not government employes | 
covered by ! 


such as would have been 
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mail | 


the proposed government bonding sys- 
tem. Postal officials point out that gov- 
ernment employes are covered by work- 
men’s compensation. Government-owned 
vehicles are said to be self-insured. 
Although industry representatives have 


heard postal officials suggest that if 
the surety companies will not write 
bonds for highway mail contractors 


there may be legislation to start a gov- 
ernment bonding fund to cover them, 
a spokesman for the Postoffice Depart- 
ment transportation branch expressed 
doubt that the government would un- 
dertake such a project. 


Producers Uphold Right of 
Contractor to Name Surety 


At the midyear meeting of the ex- 
ecutive committee of National Assn. of 


Surety Bond ‘Producers, a_ resolution 
was adopted disapproving designation 
of a surety company or an agent by 


an owner and upholding the traditional 
right of the general contractor to se- 
cure his surety bonds for the perform- 


ance of his work from the reputable 
company or agent of his own choos- 
ing. 


The bond producers also adopted a 
resolution commending Edward R. Hig- 
gins, engineer of Surety Assn. of Amer- 
ica, for his address at the Centennial 
of Engineering of American Society of 
Civil Engineers at Chicago on “Con- 
tract Bonds and the Construction Fra- 
ternity.” 


Bowersox Heads 
Chicago Slate 


William A. Bowersox, Fidelity & De- 
posit, heads the slate of the nominat- 
ing committee of Surety Underwriters 
Assn. of Chicago, that will be voted 
upon at the Nov. 13 meeting. Other 
nominees are: For vice-president, Ar- 
thur F. Evans, W. A. Alexander & Co.; 
secretary, John Hirschmann, Aetna 
Casualty, and treasurer, L. Beckway, 
Maryland Casualty. 

Johnson Presents the Names 

Joseph I. Johnson, Aetna Casualty, 
was chairman of the nominating com- 
mittee and presented the slate at the 
October meeting. Robert S. Goldkamp, 
Massachusetts Bonding, presided as 
president. 

Other 
committee are A. A. 


members of Mr. Johnson's 
Korte, Fidelity & 
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Casualty, and Edmond J. Moroney, 
U.S.F.&G. 
The committee recommended for 


members of the executive committee 
Mr. Goldkamp, retiring president, and 


David T. Harper, U.S.F.&G.; Ward H. 
Hilton, Hartford Accident; L. U. Le- 
Messuier, Employers Liability; P. J. 
Lynch, Standard Accident; Edmond 


Madden, Maryland Casualty, and Rob- 
ert F. Munsell, Columbia Casualty. 


Many N. Y. Surety Speakers 

The speakers bureau of Surety Mana- 
gers Assn. of the City of New York is be- 
coming especially active. William Drew, 
srooklyn manager of Fidelity & De- 
posit, opened the season with an ad- 
dress before the Highland Park Kiwanis 


Club, Brooklyn, on fidelity bonds as 
protective measures against embezzle- 
ment losses. Harry D. Schmedes, 


\merican Surety, was speaker to Ma- 
rine Trades Assn., New York City; 
Tracy <A. Clute, Globe Indemnity, 
Oyster Bay (L. I.) Rotary, and Peter A. 
Zimmerman, Surety Assn. of America, 
Kiwanis Club of Levittown, N. Y. 
William R. Ermanntraut, American 
Surety, has been named chairman of 
the nominating committee which will 
report at the November meeting, with 
elections scheduled for December. 















Legislation proposing gov- 
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WSB Allows More Medical 
Expense in Welfare Plans 
WASHINGTON-—Salary stabilization 


board has released an amendment to its 
general regulation 8, revised, which pro- 
vides that health and welfare plans 
authorized under the regulation may 
provide for medical expense benefits re- 
gardless of whether the expense was 
incurred in connection with hospitaliza- 
tion or otherwise. 

The board announced that, 
of experience, it appears 
widen the scope of benefits contained 
in a health and welfare plan “which an 
employer may put into effect on a self- 
administering basis” in accordance with 
the regulation. The amendment con- 
sists of striking out the words “in-hos- 
uital” preceding the words “medical ex- 
pense,” in the introductory paragraph 
of section 1 of the regulation. 


as a result 
possible to 


T. W. Jackson in New Post 
Prudence Life of Chicago is opening 

an agency at Richmond, Va., with T. 

Walker Jackson as state manager. 


Mr. Jackson for several years was 


with the Georgia department as chief 
deputy. He formerly was general man- 
ager of United National of Georgia 


and also vice-president of Southern Life 
of Georgia. 


Describes Types of Salesmen 


Harry Anderson, home office A. & H. 
supervisor of Occidental Life, speaking 
at the October meeting of Los Angeles 
A. & H. Underwriters Assn., described 
three classes of salesmen — routine 
agents, who comprise 85% of the total; 
the analytical type, comprising 10% and 
the creative salesmen, comprising 5%. 
He advised the agents to stick to any 
technique they find to be workable for 
them, stressing that frame of mind is 
most important. 

He also urged the salesmen to give 
a full explanation of the policy at the 
time of sale in order to reduce claims 
problems. The explanation should be 
simple, he added, not in the technical 
language of the policy. In the — way, 
he said that the stress should be on the 
sale of the idea of insurance, not the 
terms of a particular policy. 

William E. Lebby, Massachusetts In- 





GRIFFITHS, 


309 W. Jackson Blvd. 
WaAbash 2-7577 





CARGO COVERAGE 


Try 


EXCESS (Following American Primary! 
DIRECT (Where Filings Unnecessary) 


Immediate Coverage Available Through 
Binding Authorities 


TATE, LTD. 


Chicago, Ill. 
Cable "Taytatate” 








anit, outlined the program for the 
coming A. & H. sales congress, noting 
that the theme is “Sales.” 


Wyo. License Hearing Held 


Hearing on the license revocation ac- 
tion involving Sterling Ins. Co. in 
Wyoming has been continued until 
the second week of November. At the 
opening of the hearing, which was 
called by Commissioner Taft, infor- 
mation was —— on the qualifica- 
tions of Sam C. Parker of Denver, who 
has applied for non-resident license in 
Wyoming to represent Sterling, and on 
Leeman G. Oler of Rawlings, Wyo., 


who has been representative of Ster- 
ling. 

The insurance department alleges 
that Sterling has been guilty of four 
violations of business practices. 

Attorney George Guy and Lloyd 
Cowden of Cheyenne are representing 
Parker and Oler. The state is represent- 


ed by Attorney General Harnsberger, 
assisted by Byron Hirst. Sam C. Parker 
is president of Sterling - Colorado 
Agency, Inc., and is state manager for 
Colorado, Wyoming and Montana for 
Sterling. 


Reeorganize Ohio Locals 


A new Tri-County Assn. of A. & H. 
underwriters has been set up in Ohio, 
replacing the old Canton and Akron as- 
sociations, which have been dormant for 
about two years. The new group in- 
cludes A. & H. men in Stark, Summit 
and Portage counties. 

W. A. Knight, Federal Life & Cas- 
ualty, Cleveland, president of the Ohio 
association, and W. S. Steiger, Massa- 
chusetts Indemnity, Cleveland, second 
vice-president, were on hand at the or- 
ganization meeting. The officers of the 
new association are: President, Griff 
Everett, Akron; vice-president, Howard 
Coron, Mutual Benefit H. & A., Carton, 
and secretary-treasurer, Stanley Akers, 
Loyal Protective Life, Akron. 


Brooklyn Officers Installed 


srooklyn Assn. of A. & H. Under- 
writers this week installed new of- 
ficers, Harry M. Schecter of LeVine & 


being the new president suc- 
George J. Mutari. Joseph P. 
Union Mutual Lite, is first 
Peter A. Kovell, U. S. 
vice-president; Blaise 
Cascio, Equitable Society, third vice- 
president. John J. Kelly is treasurer; G. 
Robert Gunnerson is financial secretary, 
and Ralph Caputo is secretary. 


Schecter, 
ceeding 
LoTruglio, 
vice-president; 
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_ CHANGES 


W. J. Donovan Takes Post 
With Vernon Companies 


W. J. Donovan has joined Vernon 
General and Vernon Casualty of 
Indianapolis as superintendent of agen- 
cies and production. He has been with 
Manufacturers & Merchants Indemnity 
for the past several years, and before 
that was with Royal and Eagle In. 
demnity at Chicago and in Michigan. 
He has also had experience with Tray- 
elers and Commercial Casualty. The 
Vernon companies operate in Indiana, 
Kentucky and Illinois. 

Mr. Donovan, who was for eight 
years with Manufacturers & Merchants 
Indemnity, at the time of his resigna- 
tion was sales manager. Prior to that 
he had been with Royal and Eagle In- 
demnity 14 years. He served at Chi- 
cago and was later manager at Grand 
Rapids, Mich. He started with Tray- 
elers at Pittsburgh and then he was 
assistant manager there for Commercial 
Casualty and later was Cleveland man- 
ager for that company. 








Employers Advances Two 
The Employers group has appointed 
Thomas G. Parris, formerly superin- 
tendent of the Pittsburgh claim depart- 
ment, assistant superintendent of the 
Middle claim department at Philadel- 
phia. Raymond H. Allison, formerly 
assistant superintendent of claims at 
Baltimore, succeeds him at Pittsburgh. 


Hardware Mutuals’ Shifts 


S. G. Peterson, manager at Milwaukee 
of Hardware Mutuals of Stevens Point, 
will become manager of the central east 
district with headquarters at Cincinnati, 
after a training period at the home office. 
James P. Jacobs, general cost control 
manager at the home office, will be- 
come Milwaukee manager. 


Barr Retires After 38 Years 


3arr has retired as dis- 
at San Francisco 

Casualty and 
Kemper group, 
engineering 
Kemper 








Raymond C. 
trict safety director 
for Lumbermens Mutual 
other companies in the 
after 38 years in the safety 
field, 25 of them with the 
organization. 

He joined the Kemper organization 
at Chicago in 1927 and four years later 
was transferred to San Francisco as 
district safety director. He is succeeded 
by Richard P. Hill. 


Zurich Film Award 











Zurich was awarded a bronze plaque 
by the National Committee on Films fot 
Safety “for producing the best sound-slide 
film in the field of traffic safety in 1 
Robert D. Hodson (left). assistant U. 
manager for Zurich, received the oat 
from John B. McCullough. national com 


mittee chairman, at the National Safety 
Congress at Chicago. The film, “Pattern 
for Tragedy.” shows how bad _ driving 


habits form a pattern which will lead to a0 
accident. 
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sTELLWAGEN TELLS REMEDIES 


Gas Company Catastrophe 
Risk Goes Begging 


Gas companies in the U. S. are up 
against a fading market for catastrophe 
lability loss covers and to solve their 
glacing problems they must accept the 
hnevitable increase in rates, accept poli- 
cies with higher deductibles and help 
reduce the number and severity of acci- 
dents. This was the message given by 
H. P. Stellwagen, executive vice-presi- 
dent of Indemnity of North America, 
who addressed the convention of Ameri- 
can Gas Assn. at Atlantic City. 

During the past year certain American 
casualty companies that provided excess 
covers for gas risks have ceased writing 
i. Many of the gas companies have 
heen compelled to go to foreign mar- 
kets. The constriction of the market is 
due to bad experience, he said. About 
five years ago there began to occur in 
different parts of the country some 
serious gas explosions and the frequency 
of these began to build up in 1950 and 
51. As a result of these losses, the 
profits of the previous decade were 
wiped out for the insurance companies 
and a heavy deficit was established. 


Seek to Put Mass. Auto 
Cover on Driver, Not Car 


BOSTON—With an increase in com- 
pulsory automobile insurance rates ap- 
parently inevitable, legislators are seek- 
ing new ways to get around the present 
zone system. Latest plan, sponsored by 
two Cambridge Democrats, Reps. Good 
and Sullivan, calls for insurance on the 
driver’s license, rather than on the 
motor vehicle. 

They have filed a proposal to have a 
§-man commission study the feasibility 
of instituting the license insurance. The 
commission, which would report by De- 
cember, 1953, would consist of two sen- 
ators, two representatives, two insurers 
representatives and two agents, all four 
named by the governor and the regis- 
trar of motor vehicles. 

Already filed, also for consideration 
at the 1953 session, are several bills call- 
ing for merit rating. One is sponsored 
by Rep. Canavan (D. Revere), long-time 
proponent of flat rate automobile insur- 
ance, whose referendum on the question 
two years ago cost the insurance com- 
panies a reported $500,000 in expenses. 

The legislature rejected the flat-rate 
Proposal again at the last session, de- 
spite the fact that several cities, notably 
Worcester and Springfield, had their 
fates substantially increased. 

Newest development is the fact that 
several casualty companies are refusing 
to write compulsory insurance in Wor- 
tester county, Chelsea, and several other 
cities 


Milwaukee Surety Slate 


Surety Underwriters Assn. of Mil- 
waukee will elect these officers at the 
anual meeting Nov. 6: President, 
Thomas Roberts, American Surety; 
wce-president, Arthur G. Angove, Em- 
ployers Liability; secretary-treasurer, 
Paul Wolfgram, Standard Accident. 


New Miami A. & H. Officers 


Greater Miami Assn. of A. & H. Un- 

derwriters has been reorganized. Philip 
F. Clarke, Jr., Connecticut General Life, 
is the new president. Other officers are: 
Se vice-president, John Lanning, 
Bankers Life & Casualty; second vice- 
yrsident, Martin Grossman, Educators 
Mutual; secretary-treasurer, Lynn S. 
Haynes, Occidental Life. 














Demand Corporate Bonds 


CLEVELAND, TENN.—With two 
ofits former officials charged with being 


hort more than $300,000, Bradley 
‘county court has announced that four 
Present officials will have to secure 


“rporate bonds totalling about $100,- 
, feplacing personal bonds which the 
County judge has declared illegal be- 


XUM 


cause one county official had signed 
other officials’ bonds. None of the 
alleged shortage, which the grand jury 
is now investigating, is covered by a 
corporate bond. 


N. Y. Official Suggests UJF 
as Substitute for Compulsory 


An unsatisfied judgment fund as an 
alternative to compulsory automobile in- 
surance was suggested by Victor F. Ve- 
ness, New York deputy state commis- 
sioner of motor vehicles, in an address 
to 300 agents attending a regional meet- 
ing of New York State Assn. of Insur- 
ance Agents at Buffalo. The UJF type 
of legislation has worked satisfactorily 
in North Dakota, the province of On- 
tario and in New Jersey, he said. Esti- 
mating that about 90% of New York 
motorists are insured, principally be- 
cause of the financial responsibility law, 
Mr. Veness commented that to those 
who say that compulsory insurance is 
the only way to close the gap to 100% 70, 

“we must reply that this is not true.’ 

At the evening session, Dr. E. W. 
Meuhl, associate professor of public 
speaking at Yale, said that 9 insurance 
agents out of 10 talk in a language 
only they can understand, and often 
they lose customers because of their 
inability to get down to earth. 

Walter F. Brooks, the New York 


deputy superintendent, talked about the 
operations of unauthorized insurance 
companies in the state, saying that 
about $2% million in premiums were 
handled last year by companies not 
meeting the state requirements. About 
75% of this business went to London 
Lloyds, he said. 


Allstate Preferred Risk 
Rating Plan OK'd in N. Y. 


The preferred risk rating plan of All- 
state has been approved by the New 
York department. Though basically 
similar to the plan of National Bureau 
of Casualty Underwriters and Mutual 
Rating Bureau, in that it imposes the 
10 and 20% penalties, it uses a 12 month 
period of experience instead of 18, and 
provides four instead of six months 
trom end of experience period to the 
crediting point. 

If insured by another company, the 
applicant under Allstate’s plan must 
furnish a statement from the previous 
insurer that no loss has been paid or 
loss reserve held, to get the preferred 
rate. If applicant has been uninsured, 
he must personally sign a statement that 
he has not had to make loss payment, 
put up financial security deposit nor 
has a civil suit pending. 

The plan is not applicable to risks 
Allstate takes through assignment. The 
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Ill. acount in Contest 
to Get Out the Vote 





Combined Ins. 


Co. of Chicago 


and Washington National of 
Evanston are engaging in a con- 
test to determine which company 
will have the largest percentage 
of eligible voter employes voting 


on Nov. 


4. R. J. Wetterlund, 


president of Washington National, 
after a conference with W. Clem- 
ent Stone, president of Combined, 
agreed that as a penalty for los- 
ing the president of the losing 
company would address the em- 
ployes of the winning company. 
In addition, the winning company 
will be presented an engraved 


plaque. 


All employes are being ap- 
proached before the election to de- 
termine their eligibility and will 
again be approached after the 


election 
they voted. 


to determine whether 
It will then be de- 


termined what percentage of eligi- 
ble voters who are full time em- 
ployes voted on Nov. 4. 





company’s definition of an accident for 
its insured is if it resulted in payment 


of a claim, 


which is different from the 


National Bureau definition. 
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Mass. Insurers Tell Plight to Public 


(CONTINUED FROM PAGE 23) 





risks in relation to their auto premium 
volume; if a company files notice of 
intent not to renew insurance on 10 
cars, it has to accept 11 cars by assign- 
ment. With many of the insurers that 
write a comparatively small volume 
threatening to pull out of the state on 
automobile altogether, presumably the 
assigned risk plan would inherit all of 
the cars they have been writing, quite 
a number in the aggregate, since abso- 
lutely no insurer is increasing its com- 
mitments, 

All hinges on the rates the commis- 
sioner will approve. After last year’s 
allowance insurers are pessimistic. That 
the commissioner doesn’t announce the 
rates earlier in the fall serves to in- 
crease the tension and deep perturba- 


tion of the business and motorists. The 
law says he is to announce the rates 
by Sept. 15 but the language is such 


that the supreme court ruled it is direc- 
tional and not mandatory, so he can 
wait till Dec. 31 midnight if he wants 
to. He is not expected to do anything 
this year until after the election. 
Decision Disappointing 


The business was bitterly disappointed 
at the supreme court decision on this 
year’s rates. Companies hoped at least 
that the court would provide a_ basis 
for some hope in the future, even if it 
considered it impractical to grant relief 
on the rates already charged for 1952. 
The decision held little, if anything, 
that would impel Commissioner Sulli- 
van to be any more realistic about the 
companies’ needs. 

Yet it is clear the insurers cannot go 
on indefinitely paying out for the 
benefit of Massachusetts motorists dol- 
lars collected from other insured in 
that state and other states. In the back- 
ground, of course, is the threat of a 
state fund. It is considered doubtful 
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that taking over full responsibility for 
the compulsory automobile business 
would appeal to the present administra- 
tion in Massachusetts. Politically, it 
is said, it is better to have insurance 
companies to blame for rising rates. 

It is astonishing, of course, the vari- 
ety of commission arrangements in 
effect on compulsory auto throughout 
the state. These vary from day to day 
and from agency to agency. There is 
not at all what might be called a stabi- 
lized situation. Nothing quite like it 
exists anywhere except here, and on 
this ‘business. 


At Mercy of Circumstances 


It points up the fact that under state 
rate making, agents are at the mercy 
of circumstances as respects their live- 
lihood. Insurers are feeling the hot 
water and have been very patient con- 
sidering the amount of money they 
have lost, but they can escape by pulling 
out. The agent can’t do this. In a 
sense, he has the most at stake, and 
this would be true anywhere the law 
was similar. 

There is, periodically, talk of efforts 
to revise the law, to put rate making 
back with the companies, make some 
other changes. None admits knowing 
whether this is possible, though many 
say that the compulsory feature would 
not be repealed. 

The agents demonstrated their politi- 
cal power in the flat rate fight, and 
unquestionably they could do a lot 
more in connection with the law and 
the rates as presently made if there 
were direction and organization at the 
right time. Their political power re- 
mains largely untried. 

One problem is the political compo- 
sition in the state. There are no polit- 
ical organizations by community that 
wield any real influence with the voters, 
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at least consistently, year in and year 


out. Those elected to the legislature 
get there largely as a result of the 
personal followings they develop. In 


the legislature every bill must be acted 
on, it cannot be pocketed in committee. 
The result is long sessions and pos- 
sible passage of bills that are bad even 
in the light of their sponsor’s inten- 
tions. 

Whatever the causes or cures, the 
way it is presently done in the state 
seems a hell of a way to run a business. 


~ COMPENSATION 


State C. of C. Sets Off 
W.C. Storm in Oklahoma 


New trouble is brewing on the Okla- 
homa compensation front as the Okla- 
homa State Chamber of Commerce has 
released a study which in the opinion 
of chamber officials proves that high 
compensation rates are keeping new in- 
dustry out of Oklahoma. 

Governor Murray got 
with the announcement 
named committee was 
pensation rates in Oklahoma 
out what the trouble is. 

Next came Foster Boggs, Tulsa, vice- 
president of Oklahoma Assn. of In- 
surance Agents, who defended the fair- 
ness of rates in Oklahoma, stating that 
there is “really nothing startling about 
the situation since it has been an ac- 
cepted fact and a matter of common 
knowledge to Oklahoma employers for 
many years.” 

Efforts to uncover the names of the 
governor’s special committee proved un- 
successful. Insurance circles in Okla- 
homa were aroused because they have 
rarely been given an opportunity to be 
heard when the compensation rates have 
been studied by groups other than the 
state insurance board. 

Indications are that there is more to 
come on this controversy as the January 
legislative session draws near. 

Heretofore legislators and other in- 
terested groups have failed to recognize 
that compensation benefits, indemnity 
costs, medical costs and accident fre- 
quency are the factors which determine 
rates. These important factors are al- 
ways left out when rates in different 
states are compared. 

Agents and company people are de- 
termined to air their side, because un- 
favorable publicity placing the blame 
fer high rates on the companies is be- 
ginning to be felt at the community 
level. 
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Mine “Comp” Parley in Ky. 

Commissioner Southall of 
in the interest of companies writing 
workmen’s compensation on coal mines, 


has arranged a conference at Frankfort | 
Oct. 30-31 to be attended by John P. | 
department; | 
A. D. Sisk, chief of the sate department | 


Mallett of the insurance 


Kentucky, | 
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a 
about 50% were disposed of without 
payment. 

He read a letter from a Los Angeles 
attorney in which there was consider. 
able criticism of the company claims 
handling procedure. Mr. Maloney com. 
mented: “I submit that playing games 
with third party claimants and engaging 
in the practice of bargaining to ‘byy 
claims as cheaply as possible instead 
of attempting to effect a fair and prompt 
settlement, hardly fits within the re. 
quirement of carrying out contracts jp 


good faith and not forcing claimants 
to accept less as an alternative to 


litigation.” 


Ponder Burglary, Glass Claims 


Burglary & Glass Insurance Assn. of 
New York is holding a late afternoon 
meeting Friday to appoint a nominating 
committee and to hear talks by Ralph 
McCallum, assistant manager of the 
claim bureau of Assn. of Casualty & 
Surety Campanies, on “Burglary Claims” 
and Col. Cecil Boycott, Metropolitay 
Casualty, on “Plate Glass Claims.” 


Wichita Assn. of Insurance Womens 


had as speaker Norvall Neve, athletic 
director of Wichita University. He 
showed movies of a recent W. U. foot- 


ball game and answered football ques- 
tions. 











BROAD-FORM THEFT 


The Broad-Form Money & 
Securities policy closes one 
gap in your clients’ fire 
protection that may well 
have worried some of 
them. It provides insur- 
ance against destruction of 
money or securities by fire, 
along with a lot of other 
destruction, disappearance 
and theft protection. 





You can’t sell this policy 
to everyone who may want 
| to buy it. Much in the way 
of moral hazard as well as 
the physical hazards must 
be considered. But Shelby 
agents are finding it 4 
valuable coverage to use 
where it fits. 


of mines and minerals; W. H. Roll, as- | 


sistant to Mr. Sisk, and representatives 
of insurers writing that class of business. 


ASSOCIATIONS 


Hoosier Claim Men Gather 


Indiana Assn. of Surety Claims Men 
has been organized and at a luncheon 
meeting Monday, the officers were in- 
stalled. President is E. W. Wilson of 
American Surety; vice-president is 
Stewart Gordon of Fidelity & Deposit, 
and secretary is F. W. Krauser of St. 
Paul-Mercury Indemnity. 











Claim Men Hear Maloney 


Commissioner John R. Maloney of 
California addressed the October meet- 
ing of Casualty Claims Managers Forum 
of Los Angeles, stating that in the 12 
months ending July 31, the department 
handled 3,200 claim disputes of which 
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since the enactment of the law, we feel 
that it is high time that a serious mis- 
take be rectified. 

“We recommend that Ohio employes, 
employers and the general public re- 
ceive the benefit of competition and 
that the various types of insurance car- 
riers, which the report repeatedly indi- 
cates are doing a better job than the 
state fund, be permitted to operate in 
this state.” 

Mr. Berkeley quotes from the com- 
mittee report: 

“Evidence has established that pri- 
yate employers and casualty companies 
have more effective accident prevention 
and hygiene programs than the program 
conducted by the division of safety and 
hygiene. A reorganization of the safety 
and hygiene division patterned after 
these other programs is indicated.” 

On this, Mr. Berkeley asserts that 
these companies that presently give 
more effective service should be per- 
mitted to operate in the state rather than 
to hope for improvement in the fund — 
improvement which has failed to mani- 
fest itself for 40 years. 


Fatality Record Egregious 


There was evidence before the com- 

mittee that in 1913 the number of in- 
dustrial fatalities for 100,000 workers 
in Massachusetts was 44.5. In 1950 the 
corresponding number was 12.1, mark- 
ing a decline of 73%. In Ohio the death 
rate for 1947 was 34.5 per 100,000 work- 
men, more than double the rate for 
Massachusetts, New York and Illinois. 
The statistical report of the Ohio indus- 
trial commission for the year 1947 starts 
off by saying: “During the decade rep- 
resented by the period 1939-47, Ohio 
employes filed 2 ,564,894 claims with the 
industrial commission. This means that 
in these ten years there has been more 
than one injury for every person gain- 
fully employed in the state.” 

The report states that 57 days, on the 
average, elapse from the date of injury 
and the date the commission receives 
the present application form; it takes 
six to 10 more working days, even in a 
plain, uncontested case, after receipt of 
the form before the check is mailed. 
Thus it takes 65 days or more, on an 
average, before a claimant receives his 
irst check. “That is a long time to 
wait,” Mr. Berkeley observes. 

As a contrast in Wisconsin where 
there is no state fund nearly 87% of 
the claims are paid within 15 days of the 
injury and in Massachusetts the average 
is about 15 days. 


Ohio Is Laggard 


“The study has established beyond 
dispute that Ohio’s action in the original 
allowance of a claim and in the subse- 
quent allowance of further compensa- 
tion is substantially slower than that in 
other states and that of private insur- 
ance carriers,” the report states and to 
which Mr. Berkeley remarks: 

“Should we merely hope for improve- 
ment in the future, or should we let 
those who do a better job operate im- 
mediately ?’ 

Ohio has what is probably the most 
cumbersome and complicated claims ad- 
ministration system of any state, and 
while it may be argued that the fund is 
not responsible for the complicated pro- 
cedure under which it operates, it 
would be more accurate to say that 
Without the spur of competition it has 
not had the incentive to obtain improve- 
ment in its procedure in 40 years. Only 
the competitive system compels the 
search for new and improved claim pro- 
cedures. 

Insurance companies think of rehabil- 
tation as an integral part of their 
services, since often that may be the 
only way to prevent permanent disa- 
bility and they are working closely with 
State officials in many jurisdictions. 

Several insurance companies maintain 
% support rehabilitation centers, with 
tge expenditures on personnel and 
*quipment. Though beneficent in intent 


and effect, the establishment has drawn 
its driving force from the power of free 
competitive institutions, directed to the 
accomplishment of a social purpose. Pri- 
vate industry has made startling pio- 
neering developments and is continuing 
in the search for ways and means to re- 
habilitate injured workers to make them 
productive members of our society. 

Ohio is just now recognizing the im- 
portance of rehabilitation in the indus- 
trial scheme. The tentative report’s rec- 
ommendations in regard to rehabilita- 
tion only point up the need for an effec- 
tive rehabilitation program in Ohio. 

Rehabilitation development in the 
field of private enterprise in advance of 
all accomplishments of state fund sys- 
tems bespeaks the need of the private 
enterprise system in Ohio — this is the 
economic solution — this is the humani- 
tarian solution. 

The 1947 report of the actuarial audit 
to the industrial commission of Ohio, 
the last one submitted, states: “In gen- 
eral the method of establishing rates and 
merit rating values, of keeping experi- 
ence records, the periods used in estab- 
lishing reserves and rates is not in keep- 
ing with the most modern statistical and 
actuarial practice.” 

The development of the rate making 
system under National Council on Com- 
pensation Insurance has been the result 
of years of study and the application of 
the best minds in business and state 
government to formulate a system that 
would produce adequate, non-excessive 
and not unfairly discriminatory rates 
These standards are practically univ ersal 
in all but the monopolistic states and are 
established by law. 


Checks and Balances Missing 


In Ohio the makers of the rate and 
the judges of the propriety of such rate 
are one and the same. Such a system 
does not provide for proper checks and 
balances. The record indicates that many 
employers are paying an unfair share of 
the load while others are not paying a 
fair share. 

The report itself states “the testi- 
mony was unanimous and uncontradict- 
ed that the present merit rating system 
now used by the commission is most un- 
satisfactory, crude and plainly inequi- 
table.” Employers should be given the 
right to insure with carriers whose rat- 
ing practices and procedures meet the 
highest standards attainable and which 
insure a fair and equitable rate to the 
assured, according to the Berkeley state- 
ment. 

The principal argument of the pro- 
ponents of the monopolistic system is 
that a larger percentage of the premium 
dollar is returned in the form of benefits 
to employes, but Mr. Berkeley said they 
fail to indicate the hidden costs of state 
insurance. In Ohio the taxpayers are 
called upon to pay $5 million biennially 
to the support of the state fund. This 
is in addition to those tax funds which 
are used to pay for a large staff from 
the attorney general’s office whose duty 
it is to defend all compensation claims, 
and in addition to the cost of adminis- 
tration provided by the financial admin- 
istration of the treasurer’s office. To 
this sum should be added the cost of 
office space and maintenance. Then 
there is the large share of cost borne by 
the employers who are called upon to 
perform tasks which under the competi- 
tive form would be performed by in- 
surers. 


Loss Prevention Is Weak 


In Ohio the fund does not provide 
adequate loss prevention service, so 
many employers hire special safety con- 
sultants. There has developed in Ohio 
a large number of service groups whose 
sole purpose is to provide the service 
which would ordinarily be provided by 
the insurers. The cost to the employers 
for these services has been roughly 
estimated at 5 to 25% of the premium 
paid by the employer to the fund. 


Also the state fund is not taxed 


whereas carriers doing the same busi- 
ness are required to pay 2% on their 
premiums. The insurance industry 
should be given the opportunity to 
compete on an equal basis with the state 
fund and to demonstrate its ability to 
render efficient and comprehensive serv- 
ice at a minimum cost. 

A most objectionable feature is that 
the commission has three inconsistent 
functions — as a semi-judicial body, an 
administrative body, and an insurance 
carrier. It is defendant, judge and jury. 
The system likewise encourages the ad- 
judication of claims as an implementa- 
tion of administrative policy. 

This weakness is acknowledged in the 
report which recommends the segrega- 
tion of insurance administration from 
the quasi-judicial function. “The best 
check and control over the operation of 
the fund would be the competitive activ- 
ity of private insurance carriers com- 
peting on an equal basis for the busi- 
ness,” Mr. Berkeley said. 


Standard for Judging Efficiency 


stated by Earle Lashmet in 
before the committee 
that: “It is highly unlikely that any 
system of state-directed compensation 
can approach the overall results which 
our system of competitive protection has 
produced. Progress in this field requires 
two things which government inherently 
lacks: flexibility and that standard for 
judging efficiency which competition 
alone can provide.” The truth of that 
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statement is nowhere more evident than 
in the operation of the monopolistic 
fund in Ohio. 

On the recommendation that admin- 
istration expenses should be paid out 
of general revenue, the report has stated 
that the fund constitutes one of the 
largest insurance businesses in the state 
of Ohio. This big business, Mr. Berke- 
ley said, should not be subsidized out of 
the public treasury. “The state should 
no more subsidize and operate work- 
men’s compensation insurance than it 
should subsidize and operate the steel 
or rubber industry. Rather than to re- 
ceive tax revenue from this business as 
other states do, it has been a drain on 
the public treasury. . It has, more- 
over, served to distort and disguise the 
true cost of workmen’s compensation in- 
surance in this state. A number of the 
funds in other states meet their own 
operating costs.” 

There were only three insurance rep- 
resentatives on the 39-man committee. 
The nine industry members are mainly 
self insurers. 


Advertising Movie Shown 


Wichita Assn. of 
viewed a movie on radio advertising, 
“More than Meets the Eye.” Joe Modd- 
rell, fire prevention committee chairman, 
displayed the Frank T. Priest and 
Cheney Prouty cups won at the Kansas 
convention. 


Insurance Agents 
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What Atlantic Offers 
Producers In 1959) 


VA strong mutual company offering 
many forms of participating contracts. 


V7 A sound stock company with the same management ex- 
perience, writing a general business on a non-participat- 


: VA 110 year tradition of claim settlements designed to 
produce satisfied clients for both company and producer. 


/ A consistent program of nation-wide advertising —featur- 
ing our belief that the public is best served through the 
competent, independent agent or broker. 


¥v 22 branch or service office. from coast to coast, adminis- 
tered through three fully-stafied divisional headquarters. 


HOME OFFICE DIVISION 
Head Office - 49 Wall Street - 


New York 
Newark Philadelphia - Baltimore 
Richmond Dallas - Houston 


MIDWEST DIVISION 
Head Office - 141 Jackson Boulevard - 


PACIFIC DIVISION 
Head Office - 361 California Street 


Los Angeles - 





Business Established 1842 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL ~- 
Home Office: 49 Wall Street, New York 5 


Marine, Fire and Casualty Insurance 


<< — 





Chicago 
Detroit Grand Rapids 


St. Louis 


- San Francisco 
Oakland 


CENTENNIAL 


SF SSF HSS 5445444454444 44664 i i i i 




















acacia aint tlt Miata ti ti ti tia ti ti te tate ti ae tie ti, ae ae i, ee a i i i i i 














32 


FieNATIONAL UNDERWRITER 


October 30, 1959 








INSURANCE NEWS BY SECTIONS 





COAST 


Inglis Warns C. of C. Group 
of Menace of Compulsory 


Angeles of the 





At a meeting at Los 
industrial insurance committee of the 
southern California council of Cali- 
fornia State Chamber of Commerce, 
Ralph L. Inglis, president of Founders, 
spoke on “Compulsory Automobile In- 
surance Legislation.” He was outspoken 
in his opposition. He said there un- 
doubtedly may be some legislation pro- 
posed at the coming session of the legis- 
lature and warned against its passage. 
He pointed out that it failed in Massa- 
chusetts, that the situation there is 
growing worse, with people buying 
only the coverage that is compulsory. 
He declared that the cost of automobile 
insurance is not too high considering 
the cost of today’s automobiles. 


. T. Parret, insurance manager of 
Carnation Co., said inflation has _ re- 
sulted in tightening up the casualty 


market, and that it 1s difficult to place 
certain lines of business because of that 
fact. 

C. A. Herbage, deputy director of 
the state department of employment, 
spoke on unemployment insurance. 


Quiz Session at Everett 


A true and false quiz from the new 
publication, “General Insurance in 
Washington,” was conducted by Alvin 
Petershagen and Robert Mony at a 
luncheon meeting of Snohomish County 
Assn. of Insurance Agents, Everett, 
Wash. This was the second program 
of its kind and others are to be con- 
ducted in the future. 

Plans were made for the Nov. 20 eve- 
ning meeting at Everett sponsored by 
Washington Fire Underwriters Assn. 





Big Orange Plant Loss 


Fullerton Mutual Orange Assn. pack- 
ing house at Fullerton, Cal., was de- 
stroyed by fire with loss of $350,000. 
Friction from motor belt was given as 
the cause. 


Lucas Seattle Claim Chief 


Lee C. Lucas has been advanced to 
claims manager at Seattle for the Loyal- 
ty group. He formerly was with the 
group at Portland, Ore. 


Wash. Lumber Loss Settled 


Peshastin (Wash.) Lumber & Box 
Co. loss of Nov. 6, 1951, has been set- 
tled for $260,880. The companies had 
denied liability, contending that a night 
watchman at the main plant had failed 
to turn on the sprinkler system before 
the fire. Insured brought several suits, 
some in superior court and others in 
federal court, claiming $401,354. 

The loss aroused considerable inter- 
est as it would have resulted in a legal 
test of the sprinkler warranty cause. 
Clarke, Clarke & Albertson, Seattle at- 
torneys, represented the companies in 
the settlement. 


P.R. Aspect of Adjustments 


The public relations aspects of loss 
adjustments were discussed by Phil 
Simpkins of General Adjustment Bureau 
at the October meeting of Spokane 
(Wash.) Insurance Assn. 

He suggested that agents should talk 
personally to the adjuster handling the 
loss when contacting the bureau. It is 
the adjuster’s duty, he pointed out, to 
handle each claim in a manner that 
would build good public relations for 
insurance. 

Mr. Simpkins explained adjustment 
procedure involving older dwellings sub- 
stantially damaged where consideration 


has to be given to depreciation. He also 
talked on problems of adjusting cig- 
arette damage claims. 


Wells Coast General Agent 


Underwriters Salvage Co. of New 
York has appointed George J. Wells 


general agent in its Pacific Coast depart- 
ment. He has been with the company 
28 years and has had wide experience in 
handling cotton, grain, general merchan- 
dise and other losses. 

Mr. Wells has been a division man- 
ager at San Francisco. W. O. Cooper, 
whom he succeeds, has been confined 
because of illness for the past year. 


MIDDLE WEST 











Poll Legislative Candidates 
on Minn. Agents Program 


MINNEAPOLIS Candidates for 
the legislature in Minnesota at the Nov. 
4 election are being solicited by local 
agents to pledge support to the legisla- 
tive program of Minnesota Assn. of In- 
surance Agents. All local and regional 
associations have been supplied with a 
list of the measures which the state as- 
sociation approves or opposes. Among 
the measures favored are: 

Increased appropriations for the in- 
surance and fire marshal’s departments. 

Insurance department supervision and 
regulatory jurisdiction over fraternals, 
hospitalization plans and reciprocals. 

Legislation preventing the sale or 
manufacture of highly inflammable knit- 


ted goods made from brushed nylon 
or similar material. 
State-owned automobile inspection 


stations for compulsory safety inspection 
of all motor vehicles semi-annually. 
The legislative committee of the asso- 
ciation agreed that if compulsory auto- 
mobile insurance legislation is proposed 
the association should have a plan to 
combat and defeat it. 
R. A. Thompson, vice-president of 
Wirt Wilson & Co., Minneapolis, is 
chairman of the legislative committee. 


Zendzian Becomes Owner 


of Weil Agency, Milwaukee 


MILWAUKEE — Matthew P. Zen- 
dzian, for the past four years associated 
with the Benjamin M. Weil Co. agency, 
has become owner of the agency. Last 
June he was made president when Mr. 
Weil, who died Sept. 22 went into 
semi-retirement because of his health. 
The agency dates back to 1873. 

In the insurance business for 24 years, 
Mr. Zendzian was with Fireman’s Fund 
as special agent and later as superin- 
tendent of the marine department. Pre- 


viously he had been with Springfield 
F. & M. in the Chicago marine depart- 
ment. 


Hear Hancock Group Man 


In view of the prospect that compul- 
sory disability insurance bills will be 
introduced in the coming legislature, 
Insurance Buyers Assn. of Minnesota 
invited Charles Kreiser, manager group 
department of John Hancock Mutual 
Life at Minneapolis, to discuss the sub- 
ject at its Oct. 28 meeting. Mr. Kreiser 
explained problems of satisfactorily un- 
derwriting and administering a group 
plan, the elements that go to make up 
the cost, what can be expected in the 
way of claims experience and_ the 
criteria a buyer should use in evaluating 
competitive proposals or plans. 


Fred A. Gould; Arkansas City, who 
was the second president of Kansas 
Assn. of Insurance Agents, has gone 
to the Mayo Clinic, expecting to under- 
go surgery for a throat ailment. Mrs. 
Gould accompanied him. 


IN THE SOUTHERN STATES 





Program for Ky. Agents 
Annual Meeting Announced 


LOUISVILLE—Kentucky Assn. of 
Insurance Agents will hold its annual 
meeting here Nov. 10-11. A dinner for 
directors and past presidents will be 
held Sunday night, Nov. 9. 

Speakers will include Walter H. Ben- 
nett, retired general counsel or N.A.- 

. on “Maintenance of Vigilance;” 
Commissioner Southall of Kentucky on 
“Our Common Problems;” Curtis Tar- 
ter, state agent of Home and president 
of the Kentucky Fire Underwriters 
Assn., on “Catastrophe Loss Adjustment 
Procedure,” and J. Dewey Dorsett, gen- 
eral manager of Assn. of Casualty & 
Surety Companies, “Make Them Live 
Longer.” 

John Wharton, Crum & Forster, Lex- 
ington, will again be moderator at a 
panel discussion, in which H. W. Rob- 
ertson, Hanover, will speak for fire and 
allied lines; Willard M. Brown, Glens 
Falls manager at Louisville, casualty and 
surety; Ben Horton on loss adjustments 
and P. W. Jerome, superintendent ma- 
rine department Aetna Fire, Chicago, 
on that field. 

James C. O’Connor, editor of F. C. & 
S. Bulletins of the National Underwrit- 
er Co., will discuss “Trends in Fire & 
Casualty Insurance.” 

At the banquet Monday evening the 
new officers. will be installed and the 
Cherokee cup award will be made. 


Oklahoma Mutual Agents 
Elect Johnson President 


Oklahoma Assn. of Mutual Insurance 
Agents held its annual meeting at Okla- 
homa City with a record attendance of 
more than 100 agents, aside from wives 
and company men. 

Emphasis was on 
speakers were H. E. 
intendent of agencies of Mill Owners 
Mutual of Iowa, on “Business Inter- 
ruption Insurance;” W. H. Rodda, man- 
ager Transportation Insurance Rating 
Bureau, Chicago, “Inland Marine Op- 
portunities,” and M. L. Landis, general 
counsel of Central Mutual. The film, 
“The Better Story,” was shown. 

eu officers elected are: President, 
E. Johnson, Oklahoma City; vice- 
ol E. Chas. Goodwin, Anadarko; 
secretary-treasurer, Henry Auer, Law- 
ton; executive secretary, Burte Banks, 
Tulsa. 

E. F. High, Columbus, O., immediate 
past president of National Assn. Mu- 
tual Insurance Agents, spoke at the 
banquet on “The Civic and Profes- 
sional Responsibilities of the Local 
Agent.” He called on the agents to 
earn their professional standing by de- 
termining what the client needs, by 
seeing that the coverage remains in 
force, and by becoming the link between 
client and insurance company. He 
charged the agent to accept a civic 
responsibility in his own community 
as a means of improving the basic 
character of the industry. 

Commissioner Dickey was a guest at 
the luncheon and made a short address 
of welcome. 


selling. Featured 
Hudelson, super- 


Map 4 Florida Sessions 


Assn. of Insurance Agents 
arranged for district meetings at 
Tallahassee Nov. 12, Gainesville Nov. 
13, Jacksonville Nov. 14, and Pensa- 
cola Nov. 21. The meetings will run 
from 10 a.m. to 4 p.m. with a luncheon. 
Speakers include Lewis P. Hebard of 
the Randall & Hebard general agency 
of Jacksonville, on rating masonry mer- 
cantiles; R. J. Layton of Rough Notes 
on office systems and forms; E. J. Gal- 


Florida 
has 


lagher, Jacksonville manager of Tray. 
elers on danger spots in L. &¢ 
garage liability, auto liability and com. 
pensation lines, and E. Finley Cannozg, 
Jr., of Gainesville, on perpetual policies 
—their advantages and pitfalls. 


There will be a forum on agents’ 
qualification law, fair trade practices, 
financial responsibility law and _ other 
matters. 


Ark. Mutual Men Confer 


About 90 attended the meeting at 
Little Rock of Arkansas Mutual Agents 
Assn. Speakers included Ed Pace of 
Camden, Ark.; Roy Borden, Little 
Rock and Ken Bregel of Lumbermen’s 
Mutual Casualty; H. C. Perryman of 
Russellville, Ark.; Ken Willis of West- 
ern Millers Mutual of Kansas City; 
Charles Edwards of Conway, Ark., and 
Fred Hasse of Indiana Lumbermen’s 
Mutual. 


Push N. C. Rural Protection 


RALEIGH, N. C. — The rural fire 
protection committee established to 
recommend changes in insurance and 
fire laws to bring rural fire fighting up 
to date will meet in Commissioner 
Cheek’s office Nov. 10 to begin drafting 
its proposals. 

The commissioner has called another 
statewide conference on rural fire pro- 
tection Dec. 3 at Salisbury, when the 
committee’s report will be presented. 


FAST 


Fisher and Rutherford Form 
New Agency at Hartford 


G. Burgess Fisher and Paul Ruther- 
ford, Jr., have formed a new agency 
partnership at Hartford to be know 
as George B. Fisher Co. 

Both partners have been in the 1- 
surance business for nearly 20 years. 
Mr. Fisher went into agency work with 
his father in 1934. Four years later 
he became an officer of the company and 
on the death of his father in 1941, Mr. 
Fisher started his own business. He # 
vice-president of Connecticut Assn. of 
Insurance Agents, past president 0 
Insurance Board of Hartford, chair 
man of the conference committee of the 
New England Advisory Board and 2 
trustee of the Registered Agents 0 
Hartford insurance program. During 
the war he served with the transporte 
tion corps in the southwest Pacific. — 

Mr. Rutherford entered insurance ™ 
1934 with Connecticut Mutual Life and 
later became its manager at Philadel- 
phia office. He held that position un 
til he joined the navy and became as 
sociated with Mr. Fisher in the insur 
ance agency business on his returl 
in 1946. His father is president o 
Hartford Accident. 


D. C. Annual Dinner Nov. 21 


District of Columbia Assn. of In- 
surance Agents will hold its annual 
dinner Nov. 21, preceded by cocktails. 


Allen Erie President 


Paul T. Allen has been elected pres 
dent of Erie (Pa.) Assn. of Insurance 
Agents. The vice-president is Howell 

James, Jr., of Howell L. James 
Son, and secretary, Lindsay H. Jetier, 
I. D. McQuistion Co., both reelected 


Henry L. Betts, district secretary of 
New York Fire Insurance Rating organi- 
zation, addressed the October meeting of 
Syracuse (N. Y.) Insurance Women's 
Assn. A question and answer sessi0, 
conducted by Harvie Manss, Syracusé 
manager of Hartford Fire, followed. 
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nancial potential. Another business- 
building service to agents and brokers is 
our monthly mailing, FIREMAN’S FUND 
IDEA INDEX. Whether or not you do 
business with us, mail the coupon—we'll 


ccanenile be pleased to send you the current issue. 
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Advertising Department, Fireman’s Fund Group 
401 California Street, San Francisco 20, California 


Without obligation, please send me the current issue of 
FIREMAN’S FUND IDEA INDEX. 


: l FIRE - AUTOMOBILE + MARINE + CASUALTY + SURETY 
Nov. “ REINSURANCE 
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The advertisement above . . . one of a continuing series . . . tells 


the story of a man—a typical insurance agent. It will be seen by 
more than 19 million readers of national magazines, 


The story it tells is important to the Home agent. It represents him in a new 


and significant light to the people he serves—establishes his important 
place in his community. It’s designed to help you sell by selling you 


to your customers and prospects. 
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